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Definitions

Bx

“Articles”

[ A8 8 ]

“ Audit Committee”

[BREES]

“Board”

[EEE ]

“CG Code”
[EERFH

“Company”’/*China Dredging ENV”
[AAR ]/ THERLRR ]

“Contractual Arrangements”
[ERRHE

“Director(s)”

[E=]

llGroupll

ELTgEST N

IIHK$II
[#x]

“Jiangsu Jiaolong”

[IEBRRE |

“Jiangsu Xingyu”/

“PRC Operational Entity”
Ig®ET ]/

[PEKEER]

TEARRIERER AR

the articles of association of the Company

ARBEBMERADA

the audit committee of the Board
EESEZEEY

the board of Directors

Exg

the Corporate Governance Code set out in Appendix C2 to the Listing Rules [as
amended from time to time), which are adopted (with modification) by the Board
as its corporate governance code
ETRAIMSRC2ME M R EE R TR TRER]) BT
—HHERBERELEE R T

Ft
=
W
palll}
‘_|

China Dredging Environment Profection Holdings Limited
PEEZRRERBR AR

a series of confracts, pursuant to which all economic benefits and risks arising
from the business of Jiangsu Xingyu are transferred to Xiangyu PRC

—RIEH  BUIHEFTOEBRELN — QBN R KRR EZ
THFH

directorls) of the Company
RRRES

the Company and its subsidiaries
RRE R EMHE QA

Hong Kong dollars, the lawful currency of Hong Kong
AL BREEEE®

Jiangsu Jicolong Salvage Harbour Engineering Co. lid.*, a non-wholly owned
subsidiary of the Company
THEETBMBIREBERAR - ARA—HEZ2EMBA R

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*], a wholly-owned subsidiary of the Company
THAFEREEFRAR(MBIFAEFTERERAA) » ARF—fH
E2EMBRAA



“Listing Rules”
[ EmRRA

“Model Code”
[ZX&=<pA ]

“Mr. Liv”

854 |

“Ms. Zhou”
[EZ+]

“Nomination Committee”

[REZEEF]

IIPRCII
(e ]

“Remuneration Committee”

(FMESES ]

“Reporting Period” /”Review Period”

[REHA ] TEREA™]

IIRMBII
[TARY

IISFOI’
[RERBEHRD ]
“Shareholder(s)”

MR3R

“Share(s)”
&4
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Definitions (Continued)

BEEw

Rules Goveming the Listing of Securities on the Stock Exchange (as amended
from time to time)

B R FTRE 7 E AR R T RERT)

Model Code for Securities Transactions by Directors of Listed Issuers sef out in
Appendix C3 to the Listing Rules (as amended from time fo time)

FHRAIMSECIMEN LT BEITABFETESFXHNEETA (KT
RHEAT)

Mr. Liv Kaijin, a substantial shareholder of the Company, is the spouse of
Ms. Zhou
RAR—BEEMRIFESE  RAXLTZES

Ms. Zhou Shuhua, chairlady and an executive Director, is the spouse of Mr. Liu

IRFVTEFRRERL  REXEZRB

the nomination committee of the Board

EEgiR®w%8e

the People’s Republic of China
hEARLM

the remuneration committee of the Board

EEEVHEZES

for the year ended 31 December 2025
BE-_Z-_AF+-A=+—BLLFE

Renminbi, the lawful currency of the PRC

AR HEDEEES

the Securities and Futures Ordinance (Cap 571 of the laws of Hong Kong)
(as amended from time to time)

BEEOES7 1 BB H RME GO (ETERERT)

shareholder(s) of the Company
RRFRBER

ordinary share(s) of HK$0.02 each in the share capital of the Company
RATRATEFREEO.O2B T2 EiBR
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Definitions (Continued)

BEEmw

#2021 Share Option Scheme”
[ZZ=—FERES]

“Stock Exchange”

B 3 i |

“Xiangyu Environment Protection”

[AFRR]

“Xiangyu PRC”
[AFHE]

*  For identification purpose only

TEARRIERER AR

the share option scheme adopted by the Company on 17 June 2021
RRARR B —FRAT+LARMNZBREE

The Stock Exchange of Hong Kong Limited
BREBARFMBR AR

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
THAFTRERBERLIA AR —H2EMBRAE

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-
owned subsidiary of the Company
TEHATEEIREEARAR AR —HE2ENBAR]

* EHRBG



The following is a summary of the published results and assefs and

liabilities of the Group for the past five financial years.

Annual Report 2025
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Financial Summary

BB E

NTRAEERNBERLBTBFENE AMMEEAR
EENBEHE -

RESULTS E4
Year ended 31 December
BE+-HA=1+—HILEE
2025 2024 2023 2022 2021
-k kMl T U T _—F T _F —T_—F
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
NSl AR Tr ARET T AREFTIT ARET
(audited) (audited) (audited) (audited) (audited)
(BER) (EZ) (= Z) (&%) (&%)
Revenue Wzs 302,249 325,234 375,161 385,472 387,389
Profit/ (loss) before tax BEL AR, (E51E) (56,693) (276,297) (193,801) (301,723) 40,642
Income tax credit (expense) FiiSFiEe (M) (21,349) (26,698) (18,092) (13,412) 613
Net profit/loss) SR (1R )25 (78,042) (302,995) (211,893) (315,135) 41,255
Net profit/(loss) atffributable to: LA A FEEFI,
(E518) %5 -
Owners of the company KARIER A (98,122) (322,050) (230,665) (340,411) 22,593
Non-controlling interests FEIE AR ER 20,080 19,055 18,772 25,276 18,662
(78,042) (302,995) (211,893) (315,135) 41,255
ASSETS AND LIABILITIES EERERE
31 December
R+=-—BA=+—H
2025 2024 2023 2022 2021
-k k-l T U _—_E_—F —ET-__F —T_—F
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
NSl AR Tor ARBETF T AREFTIT ARETT
(audited) (audited) (audited) (audited) (audited)
(BER) (eE=Z) (= Z) (&%) (&%)
Non-current assets EREEE 810,937 939,453 1,257,257 1,398,744 1,641,985
Current assets RBEE 364,556 363,266 376,784 489,908 627,664
Current liabilities mEaE (773,153) (822,621) (829,732) (815,243) (822,041)
Non-current liabilities ERHEaE (181,338) (173,110) (186,382) (235,645) (286,219
Net assets BEFE 221,002 306,988 617,927 887260585
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TEARRIERER AR

Financial Summary (Continued)

B 3 B E |

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

The statement of financial position of the Company as at the end of the

Reporting Period is as follows:

N1 T By BBk R &R

ARBRRBERROFHEARRRAT ¢

2024
—TF
RMB'000
AREFTT
ASSETS BE
Unlisted investments in subsidiaries KRB ARF ZIEETIRE 162,424 266,388
Rightofuse assets EREEE 808 806
Other receivables H b U IR 3,073 N
Amounts due from subsidiaries JFEUR BT /B X R FRIE 57,444 8,503
Amounts due from directors el E E IR 433 433
Bank balances and cash RITHB LIRS 34 424
224,216 276,554
LIABILITIES i=F
Other payables H A e FRIE 6,439 1,876
Amounts due to subsidiaries FEASTHT B A R FIB 91,579 41,418
Amounts due to related parties JE A~ RIS 77 0R 8,032 6,644
Llease liabilities HEARG 775 807
106,825 50,745
TOTAL ASSETS LESS TOTAL LIABILITIES HWEERBAAE 117,391 225,809
CAPITAL AND RESERVES EXRFHE
Share capital A& 7% 255,247 255,247
Deficient/reserves (note) Bt R (A1) (137,856) (29,438)
TOTAL EQUITY AR 117,391 225,809
Nofe: Hist -
Reserves of the Company KRR
Share Other Accumulated
premium reserve losses Total
BADRE Hitfk s E-5y 3] st
RMB'000 RMB'000 RMB'000 RMB'000
AEREBFIT ARBFIT ARBFIT AREFIT
At 1 January 2024 R-ZE-W&—H—H 929,013 165,238 (1,118,311) (24,060)
Loss for the year FNEE - - (5,378) (5,378)
At 31 December 2024 R-E-_mMF+=-—A=+—H 929,013 165,238 (1,123,689) (29,438)
Loss for the year FREE = = (108,418) (108,418)
At 31 December 2025 RZZE-_AF+-_A=+—H 929,013 165,238 (1,232,107) (137,856)




The following sefs out the corporate structure of the Group as at 31

December 2025:

China Dredging Environment
Profection Holdings Limited
(incorporated in the Cayman Islands)
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TEZ S AEER
BRiE
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Group Chart
EEERBE
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EF+-A=+—BHE%

China Dredging Environment
Profection (Hong Kong) Limited

(incorporated in HK)
SRR (§8) ARAR
(REBEMAT)

Jiangsu Xingyu Holdings Group Ltd.*
('n:orpomud in the PRC)

(Note 1)
IRATEREBERAT
(R EIRRA )

Power Wealth Group
(BVI) Limited
rporated in the
h Virgin Islands)
[E(BVI) R 2 F

Power Wealth
Engineering Limited

Jiangsu Xiangyu
Port Constructing
Project Administration Co. Lid.*
(incorporated in the PRC)
IRETERIREEARAR
(R BRI

Jiangsu Xiangyu
Water Management
Company Limited*
(incorporated in the PRC)
IHBEABERAT
(R RIERML)

VIE Contractual
Arrangements

(K1)
f 51%

Jiangsu Xingyu

100% ] 100%

I by oo e,
fincorporated inthe PRC) I (incorporated in the PRC)
IRERTERBTRARAR Ribcrporied e PR TRRSEBRRLT
(RrRRERRY) PR (REmERRY)
100%
Jiangsu Longyang Harbour Jiangsu Fengyu Property

Enginsering Co, Lid.*
(incorporated in the PRC)
SIHREIMBIRERAR
(RAEREMA L)

I New subsidiaries

Structure entities

Note 1:

Mr. Liv and Ms. Zhou are the registered holders of the registered capital

Development Co. Lid.*
(incorporated in the PRC)
TRETEXERAR
(REERARL)

Yoncheng Fengyu
Enviornmental Protection Limited*
o PRC] [mcarperu!ed in the PRC)

B PRR EFE" "
EﬂEﬁiﬁ' AE‘ B L

Jiangsu Xingyu Infernational
Houseware Plaza Cemrny Limited*

(mmrsm'ed in

BRET

in Jiangsu Xingyu, and Ms. Zhou holds all her equity inferest in Jiangsu
Xingyu as frustee for Mr. Liu.

Note 2:

On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liv and Ms.

B aE2

Zhou entered info the Confractual Arrangements, pursuant fo which all
economic benefits and risks arising from the business of Jiangsu Xingyu
are transferred fo Xiangyu PRC.

For identification purpose only

*

(ReEERRL)

Jiangsu Xiangyu Environment
Protection Equipment
Compﬂny Ltd.*
(incorporated in the PRC)

p FRAXMERAF

B AR L) 1R

Ever Universe Holdings Limited
(incorporated in the
Briish Virgin lslands)
EFERERAT
(REMALBBERRL)

Million Able
International Limited
(incorporated in HK)

&

Jiangsu Lifu Infrastructure
Construction Co., Ltd.*

Jiangsu Xiangyu Environmental
Profection Industry
Development Lid*

(incorporated in the PRC)

IHATRREXZRARAA

CBIEERARTRIHRTEAMERNERHEA -
MAXLERBEENEREABERAANIHRETH

B P R
RIE-——FWATAR  IHET PFHE - 2

FEERBLZTITLIEORE - Bt THEFTEBE
EMAAERENERRROBETATHE -

EH5
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Dear Shareholders,

On behalf of the Board and management, | extend my deepest gratitude
to our shareholders, clients, and partners for their trust and steadfast

support.

The operating environment in 2025 remained challenging, with
conditions largely unchanged from 2024. For the financial year ended
2025, the Group recorded revenue of approximately RMB302 million,
representing a decline of 7.1% compared with RMB325 million in 2024.
During the Reporting Period, the Group continued to focus on projects
in China, Malaysia, and Indonesia. However, persistent domestic and

global economic headwinds weighed on our operations.

Despite these pressures, we remain committed to turning challenges
into opportunities. The Group is actively pursuing high-growth initiatives
to diversify our portfolio and establish multiple income streams that
support sustainable long-term growth. In line with this strategy, we have
commenced construction work in Hong Kong through a joint venture. We
believe this new business line has the potential to become a significant

confributor to the Group's future earnings.

We also recognize the importance of strengthening relationships with our
clients and stakeholders, particularly in times of uncertainty. By listening
closely to their needs and collaborating on innovative solutions, we have

reinforced our reputation as a trusted partner dedicated fo their success.

Looking ahead, the management feam is determined to emerge from this
period leaner, more strategic, and agile. We are prepared to confront
new challenges and seize opportunities that will drive growth and create

value.

Together, we have weathered adversity. With innovation, diversification,
and collaboration as our guiding principles, we will continue to chart a

path foward sustainable success for all stakeholders.

Thank you for your continued confidence and support.

Zhou Shuhua
Chairlady and Executive Director
1 March 2026

Annual Report 2025 —ECREFR 11

Chairman’s Statement (Continued)
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BEEENWE DM

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely,
(i) capital and reclamation dredging business (the “CRD Business”); (ii)
environmental protection dredging and water management business
(the “EPD and Water Management Business”); and (iii) other works
operated in marine sites such as hoisting wind power equipment,
installing major parts of docks and bridges, as well as laying
underwater pipelines and salvaging (the “Other Marine Business”).
In addition, the Group has set up property management business in
respect of the management of Xingyu International Houseware Plaza*

(HF B REE%) (the “Property Management Business”).

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2025 (the "Reporting Period”),
the Group recorded a decrease by about 7.1% in total revenue from
approximately RMB325 million for the year ended 31 December 2024
to approximately RMB302 million.

As regards the CRD Business segment, revenue of approximately
RMB28.9 million was recorded for the Reporting Period, which increase
significantly by about 93.8% when compared fo that for the year ended
31 December 2024. The increase in revenue generated from the CRD
Business segment was primarily due to the successful execution and
setflement of payments of one re|oﬁve|y |orge CRD project during the

Reporting Period.

Revenue of approximately RMB6.9 million was recorded for the EPD and
Water Management Business segment, representing a decrease by about
16.9% from its corresponding segment revenue for the year ended 31
December 2024. The decrease in revenue was due fo a reduction in the

number of projects launched during the Reporting Period.

Revenue for the Other Marine Business was approximately RMB266.4
million, representing a decrease of 11.5% as compared with the
corresponding period of 2024. The main reason for the decrease in
revenue was a decrease in the number of projects implemented during the

Reporting Period.

TEARRIERER AR
Management Discussion and Analysis

ME

AEBIERIRERE  HENEK D A=
TELERAZHRHI - AI|EERBERAER (X
BRBEESRAEL]  (1BRERRKBEEERR

(MRREARKBERER ) R(ii)8 LR IENEAM
TE G MEANEEREDR BRENBRER j(fﬁF;z
K OKTESBIRTHIR(TEMBEBEERK]) -

s Zli‘il?ytkéi?!i—i‘—l[w‘%«)ﬁﬁE‘“iT%%EE@
EB(TMEBEBRER] -

Bt % [0 R

Iy %8

BE_Z A+ -_A=+—BULFE(REH
Bl AEERBZAREHBE_FT_MNF+_H
=t-—HIEFENHLHARKE325000,0007TH D4
7 1%ZEHARHE302,000,0007T ©

RBmESRE ZRERBBRERREBE D BEFPWEOA
R#28,000,000  BEE_ZE_MF+_A=+—
HIFFERMKREREEZMDO3.8% « RRKIEBH L
%ﬂ‘“"‘ﬂ?iﬁ’]%/\iﬂ]ﬂﬂlxEBEAiEﬁbHHF'EJ*ﬂ%E
BRANEZREFHRZERCKIHITIE KK

.
EE o

RROBERKBEREBOBESKREHOARE
6,900,000t BBE-_FT_MFE+_-_A=+—HI1
FEMED B RBDH16.9% - WamR DT HERE
BEHRMARNIARHERD -

HiBEXBKHENRE \i’U\EMQéé 400,0007T * &
“EMFEREEAI.5% WERINEIERAR
EHREHERNITNIRR %li/ﬁw\ 2
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

Revenue from the Property Management Business segment declined fo nil
during the Reporting Period, compared to approximately RMBO.9 million
for the year ended 31 December 2024. The absence of income during
the reporting period was primarily due to the Group's strategic decision
fo tfemporarily suspend operations for a major renovation of its shopping
mall. Management views this renovation as a strategic investment fo
enhance facilities, improve market appeal, and drive stronger leasing

performance in the future.

Operating Cost and Gross Profit

The Group's operating cost decreased from approximately RMB296.6
million for the year ended 31 December 2024 to approximately
RMB241 .4 million during the Reporting Period, representing a decrease
of about 18.6%. The reduction in operating costs was attributable to
a decline in sub-contracting expenses, coupled with lower non cash
depreciation charges compared with the previous year. This combination
of factors contributed to improved cost efficiency during the Reporting
Period.

The Group recorded a gross profit of approximately RMB60.8 million for
the Reporting Period as compared with a gross profit of approximately
RMB28.6 million for the year ended 31 December 2024. Gross profit
margin of 20.1% was recorded for the Reporting Period as compared
with a gross profit margin of 8.8% for the year ended 31 December
2024. Despite a decline in overall revenue, both gross profit and gross
profit margin recorded an increase. This improvement was primarily
driven by a significant reduction in operating costs, which more than

offset the impact of lower revenue.

EEE WL D @

B 7% B B (@)

U % (@)

RBEHE - DEEEEBHIFNEETEREST M
HE_Z-_NFT-_A=+—-HILFERNHEEERLD
AR®G00,0007T - HEHMHLBELKA > I E
HRAEBEELHEBEAR BEEBYHENEE
METARERTTRE ERERLABH IER—
THEEERE - BEEEIRMEAKF - Bmi5Ra AL
HERKBERRER -

EERIRER

AEEMEERAEBE_S-NFE+=-_A=+—A
IEEEHNHARK296,600,000TH P 418.6%%
HHHENAOARE241,400,0007T © B AR TRETD
MRSBERRD  NLEFRLFHERLREFHD
BB RERERARK T R BEREREQRT -

AEEBERFEHHEBRSBERLHARE60,800,000
T MEBE_S_ME+_A=+—BILEELEE
EMHARE28,600,0007T » HE KRB ERF X
201% MBE_ZEZ_NMF+_A=+—HIFEEH
BRBEFRE 8% - BENRSEBTE  TFREHER
AMELE2MPR - WS NHEEHREERETKAR
FRE > HBRERDEE T IRES TR R E -
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TEARRIERER AR

Management Discussion and Analysis (Continued)

BEEF W R D@

FINANCIAL REVIEW (CONTINUED)

Net Other Gains and Losses

The Group recorded a nef other gain of approximately RMB3 million
during the Reporting Period as compared with a net other loss of
approximately RMB2.3 million for year ended 31 December 2024,
which was primarily caused by the exchange gains for the Reporting
Period.

Expected Credit Loss Allowance

As a prudent measure in managing the trade receivables and other
receivables, the Company appointed an independent external
professional valuer to make an independent valuation and based on ifs
suggestion to recognise the allowance for expected credit losses on trade
receivables and other receivables of approximately RMB11.5 million in
tofal for the Reporting Period (2024 approximately RMBZ.1 million).

Impairment loss on property, plant and equipment

During the Reporting Period, the Group did not recognize any non
cash impairment losses on property, plant, and equipment (2024
approximately RMB135.3 million). Impairment assessments indicated
that the aggregate carrying amounts of the Group's vessels, dredgers,
and related plant and machinery were approximate to their respective
recoverable amounts. As no impairment was considered necessary, no

impairment losses were recorded.

Marketing and Promotion Expenses

No marketing and promotion expenses were incurred during the
Reporting Period, compared with approximately RMBO. 13 million for the
year ended 31 December 2024, primarily due fo reduced markefing and

promotion activities.

Administrative Expenses

Administrative expenses for the Reporting Period amounted to
approximately RMB46.7 million, representing a decrease of about 5.7%
from approximately RMB49.5 million for the year ended 31 December
2024. The reduction in administrative expenses was primarily affributable
to lower depreciation charges under this category, following the relatively

high depreciation expenses recorded in the prior year.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Changes in fair values of investment properties

Based on the valuation conducted by an independent professional valuer,
the fair value of the Group's investment properties was decreased by
RMB45 million during the Reporting Period (2024: the fair value was
decrease by RMB94 million).

Finance Costs

Finance costs for the Reporting Period amounted to approximately
RMB18.3 million, which decreased by about 14.5% when compared to
that for the year ended 31 December 2024.

Income Tax Expenses

The Group recorded an income tax expenses approximately RMB21.3
million for the Reporting Period, as compared with an income tax
expenses approximately of RMB26.7 million for the year ended 31
December 2024. The decrease in income tax expenses is mainly due
to decrease in taxable profits of certain PRC subsidiaries during the

Reporting Period.

Loss for the Year attributable to owners of the
Company

Influenced by the above factors as a whole, the net loss for the Reporting
Period aftributable to owners of the Company was approximately

RMB@8.1 million, as compared to a net loss of approximately
RMB322.1 million for the year ended 31 December 2024.

Loss per Share

Loss per share for the Reporting Period was approximately RMBO.07 per
share (2024: loss per share was approximately RMBO.21).
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TEARRIERER AR

Management Discussion and Analysis (Continued)

BEEF W R D@

FINANCIAL REVIEW (CONTINUED)

Financial Management Policies

The Group in its ordinary course of business is exposed o market risks
such as currency risk and interest rate risk. The Group's risk management
strafegy aims to mitigate the adverse effects of these risks on its financial

performance in full measure.

As most of the Group's trading fransactions, monetary assets and
liabilities are denominated mainly in Renminbi, which is the Group's
functional and reporting currency, and save for certain bank borrowings
and deposits denominated in United States dollars, Hong Kong dollars
and Canadian Dollar, the foreign exchange gains recognised for the
Reporting Period was approximately RMB2.4 million {31 December
2024: exchange losses of approximately RMB1.3 million). The Group is

giving full attention 1o respond fo the related foreign exchange rate risks.

The Group has not entered into any inferest rate hedging confracts or any
other inferest rate related derivative financial instruments. Nonetheless, the

Group will confinue to closely monitor its related inferest rafe exposure.

Financial Position

As at 31 December 2025, the total equity of the Group amounted to
approximately RMB221 million {31 December 2024 approximately
RMB307.0 million). The decrease in total equity was mainly aftributable
to the loss made during for the Reporting Period.

The Group's net current liabilities as at 31 December 2025 amounted fo
approximately RMB408.6 million (31 December 2024: approximately
RMB459.4 million). The current rafio, which is calculated by dividing
current assefs by current liabilities, was 0.47 as at 31 December 2025

(31 December 2024: 0.44).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources

The Group adopts prudent cash and financial management policies. In
order fo achieve better cost control and reduce capital cost, the Group's
freasury activities are cenfralised and cash is generally deposited with

banks and denominated mostly in Renminbi.

Included in current assets were cash and various bank deposits which
was approximately RMB40.5 million in tofal as at 31 December 2025,
representing a decrease by about 17.2% as compared with that of
approximately RMB48.9 million as at 31 December 2024.

The Group's trade receivables as at 31 December 2025 amounted fo
approximately RMB219.6 million (2024 approximately RMB191.8
million), representing a increase by 14.5% when compared with that of

the corresponding period of the preceding year.

As at 31 December 2025, total liabilities of the Group amounted to
approximately RMBO54.5 million (31 December 2024: approximately
RMB995.7 million). The Group's gearing ratio (calculated by inferest
bearing instruments (including bank borrowings and other borrowings)
divided by total equity) increased to 141.0% (2024: 108.4%).

Capital Structure of the Group

The capital structure of the Group consists of debts, which include
amounts due to non-controlling inferests of a subsidiary, bank borrowings,
other borrowings and equity reserves attributable to owners of the

Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. Based
on the recommendations of the Directors, the Group will review its overall
capital structure and take professional advice on relevant corporate
finance actions for the improvement of the Group's available cashflow for

grasping business expansion and development opportunities.

EEE WL D @

B 7% B B (@)

AEERBREEORSRUBERIE - HRENE
FEHRAREEREESNA  AERETEEL
AR MBS —BERREFT  ABDSUARKE
5HE -

RZZE-RF+-A=+—H RBEEFELERS
M ERITHEREHAREEL0,500,000T * BR T
“HFE+=ZA=F+—HHAREKEA8 000,000 >
#1117 .2% o

REBR -_Z-_RAF+-_A=1+—"HEHEKEZRY
BARB219 600,000 (T M4 : HARKE
191,800,0007t) @ BEFRE R IN14.5% -

R-ZZE-RE+-_A=+—HB KAEENEEEDLNS
AR#0954,500,000 i (ZE-_WE+ A=+ —
H: HARMKI95700,000T) - NEBMHEERE
HER(AGFETE(BERITEEREMEES ) KA
BEAE)EMNEI41.0%( =SP4 : 108.4%) °

AEENERER

AEBNERNGHBEEGYE  BREN—HNMNEBLRF
FEBEDFA - RITEE HOBEARARAE
BARGERRFEE(BROCBTRARBERE)

EEBXFEHN -RELNER BREBEEFNES
SERRTEBRERER  URABNECEMKT
BESREXER  URBEAKENAHARSR - 1
MEEXBERLERES -



18

China Dredging Environment Protection Holdings Limited

TEARRIERER AR

Management Discussion and Analysis (Continued)

BEEF W R D@

FINANCIAL REVIEW (CONTINUED)

Capital Structure of the Group (Continued)

Reference was made fo the announcements of the Company dated 14
February 2025, 2 April 2025, 30 May 2025 and 3 July 2025, and the
circular of the Company dated 14 March 2025, the Company proposed

fo implement a Capital Reorganisation which involves Capital Reduction

and Share Sub-division as follows:

(i) Capital Reduction whereby the nominal or par value of each of
the then existing issued Share of the Company [i.e. the ordinary
shares of nominal or par value of HK$0.20 each in the share
capital of the Company prior to the Capital Reorganisation
becoming effective) would be reduced from HK$0.20 to HK$0.02
by cancellation of the paid up capital to the extent of HK$0.18 on

each issued Share;

(ii) Share Sub-division whereby immediately following the Capital
Reduction, each authorised but unissued Share of a nominal or par
value of HK$0.20 would be sub-divided into ten {10) New Shares

of nominal or par value of HK$0.02 each; and

(iii] the credit arising from the Capital Reduction in the amount
of HK$270,698,670 would be applied towards offsetting the
accumulated losses of the Company as at the effective date of
the Capital Reduction, thereby reducing the accumulated losses
of the Company, and the balance |if any) would be transferred
to the distributable reserve account of the Company which may
be applied by the Company in any manner permitted by the
memorandum of association and the arficles of association of the
Company and all applicable laws and rules and as the Board

considers appropriate.

The Capital Reorganisation had been completed and became effective
on 3 July 2025.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Charge over Assets of the Group
As at 31 December 2025, the Group's bank and other borrowings

were secured by charges over cerfain dredgers and land owned by the
Group, a property owned by a company in which Mr. Liu has beneficial
inferest and personal guarantees by Mr. Liv and Ms. Zhou, and shares of
a subsidiary company held by the Company There were also infragroup
charges between two of the Company's wholly-owned subsidiaries as
a result of the contractual arrangements, pursuant to which all economic
benefits and risks arising from the business of Jiangsu Xingyu Holdings
Group limited* (TEFEFIEREEBRAR]) have been transferred to
Xiangyu PRC.

Material Investments Acquisitions and Disposals

The Group had no material investments in or material acquisitions
or disposals of subsidiaries, associates and joint ventures during the

Reporting Period.

Capital Commitments and Contingent Liabilities

As at 31 December 2025, the Group had capital commitments of
approximately RMB72.9 million (31 December 2024: approximately
RMB7 3.6 million), which mainly included the consfruction and decoration

costs of a hotel.

As at 31 December 2025, the Group had no material contingent
liabilities (31 December 2024: nil).

In evaluating contingent liabilities, the Group adopts a disciplined
methodology consistent with applicable accounting standards and
regulatory requirements. Contingent liabilities are not recognized or
disclosed where the likelihood of an adverse outcome is assessed as
remote, the potential claim amount is immaterial to the Group’s financial
position, or no enforcement request has been received and the relevant

enforcement details remain unavailable.
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Management Discussion and Analysis (Continued)

BEEF W R D@

FINANCIAL REVIEW (CONTINUED)

Business Review

In recent years, the Group has maintained its domestic operations while
actively pursuing dredging project opportunities across Southeast Asia
and Belt and Road countries. During the Reporting Period, the Group
participated in dredging projects in Malaysia and Indonesia. However,
challenging economic conditions both domestically and internationally

hindered project execution, resulting in continued performance decline.

Despite persistent effort and strategic execution, the Group recorded a
7.1% decrease in total revenue during the Reporting Period. The downturn
reflects broader macroeconomic pressures, particularly in the EPD and
Water Management Business and other Marine Business sectors, where
sustained weakness in the domestic economy has made significant

growth difficult to achieve.

The Group's primary focus remains on its Other Marine Business segment,
which includes offshore wind power equipment installation, heavy
Wﬂng for port and bridge construction, underwater pipehne installation,
and related engineering services. Nevertheless, this segment also
faced considerable challenges during the Reporting Period, limiting its

contribution to overall performance.

Xingyu International Houseware Plaza, located in the administrative
centre of Yandu District, Yancheng City, Jiangsu Province, within the
Yancheng National High-Tech Industrial Development Zone, has a gross
floor area of 75,600 square meters and is primarily used for leasing
under the Property Management Business. During the Reporting Period,
the refail leasing market continued to experience a significant downturn.
In response fo these challenging market conditions, the Group made the
strategic decision to temporarily suspend the operation for carrying out a
renovation of ifs shopping mall under the Property Management Business
segment. This initiative was implemented with the objective of enhancing
the mall’s facilities and overall appeal, thereby positioning the property
to achieve stronger performance and generate higher returns in future
leasing activities. While the renovation temporarily impacted revenue,
management views this invesiment as a necessary step fo secure longterm

growth and competitiveness in the leasing market.

In addition to the Houseware Plaza, the Group owns a hotel project
with a gross floor area of approximately 20,000 square meters, located
on the west side of Caihong Road in Yancheng City, Jiangsu Province.

Construction of the hotel has been suspended.

Finally, the Group starfed to pick up some construction engineering

project in Hong Kong.
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Management Discussion and Analysis (Continued)

PROSPECTS

The Group remains committed to closely monitoring market conditions
and implementing measures to mitigate the impact of economic
slowdown. Priority will be placed on controlling project costs and
maintaining stability across construction projects, operations, and
management. A prudent operational strategy will be adopted to manage

risks effectively while accelerating the collection of receivables.

Concurrently, the Group is actively identifying and evaluating high-
growth opportunifies to enhance diversification and broaden ifs business
portfolio. The aim is fo establish multiple income streams and drive
sustainable long-term growth, ultimately maximizing shareholder returns.
Beyond ifs core businesses, the Group, through a joint venture, go info
the Hong Kong construction engineering sector hoping to expand ifs

appearance in Hong Kong.

In terms of capital operations, the Group will pursue sound financial
planning, focusing on optimizing receivables collection and strengthening
the capital structure to support ongoing development. Preventive measures
have also been introduced to safeguard employee health and safety,
reinforcing resilience and positioning the Group for recovery and future

growth.
EMPLOYEES AND REMUNERATION POLICY

The sustained development of our business leverages on the ongoing
contributions by our employees. The Board considers employees the
Group's most valuable assets and is committed to improving their
professional growth, providing them competitive remuneration packages
and safeguarding their health and safety. As at 31 December 2025,
the Group had 418 (2024: 415) employees. The total staff cost for
the Reporting Period was approximately RMB& 1.7 million (2024:
approximately RMB62.2 million). The Group's remuneration policy is
basically determined by the Directors based on the performance of
individual employees and market conditions. In addition to salaries and
discrefionary bonuses, employee benefits include pension confributions

and options which may be granted under share option scheme.
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Directors’ and Senior Management's Profile

EENSREEER[AN

Defails of the profile of Direcfors and senior management as of the date

of this report are listed as follows:

BOARD OF DIRECTORS

Executive Directors

Ms. Zhou Shuhua, aged 63, was appointed as chairlady on 2
November 2022. Ms. Zhou joined the Group in August 2010. She was
appointed as a Director on 18 August 2010, and was re-designed as an
execufive Director on 24 May 201 1. Ms. Zhou is mainly responsible for
general administrative work of our Group. She is the spouse of Mr. liu, a

substantial Shareholder of the Company.

Ms. Zhou graduated from The Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China*
(R AP RERLIFRERT), the PRC in December 1999 and obtained
a graduation cerfificate for undergraduate courses in administrative
management. She also obtained a graduation certificate for
undergraduate courses in broadcasting in May 2001 from Nanjing
Normal University* (F3 SRl &E K Z), the PRC.

Ms. Zhou acts as a Director for Jiangsu Xingyu, Xiangyu Environment
Protection, Xiangyu Environmental Protection Industry and Jiangsu

Jiaolong.

Please refer fo the “Directors’ Report” for details of Ms. Zhou's inferests
and short positions in the Shares, underlying Shares and debentures of the

Company or its associated corporations under the provisions of the SFO.

Mr. Liu Yajun, aged 60, has been appointed as an executive Director
and the chief executive officer of the Company on 15 December 2026.

Mr. Liv brings over 36 years of extensive experience in the dredging
indusiry and has played a pivotal role in the growth of Jiangsu Xingyu
Holdings Group Limited (formerly Jiangsu Xingyu Port Construction
Company limited), a wholly-owned subsidiary of the Company. Since
joining the Group in 2007, he has held key leadership positions,
initially managing waterworks projects across northern China and later
overseeing major developments in Shandong and Hebei Provinces,
where he demonstrated strong capabilities in resource coordination,
risk management, and quality assurance. Promoted to deputy general
manager in 2009, Mr. liu has since been comprehensively responsible
for the Group's operations, including business negotiations, contract
execution, project implementation, and setlement. His leadership has
consistently advanced the Group's full value chain in dredging, ensuring

operational excellence, sustainable growth, and long-term success.
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Directors’ and Senior Management’s Profile (Continued)

BOARD OF DIRECTORS (CONTINUED)

Executive Directors (Continued)

Mr. Zhang Chunxi, aged 49, has been appointed as an executive
Director with effect from 1 April 2025. Mr. Zhang joined the Group
in December 2024. Mr. Zhang has over 13 years of experience in
the financial services indusiry and has extensive experience in capital
markets, business management and new energy operations. Mr. Zhang
obtained a bachelor's degree in trade economics (8B S4EEE) from
Wouhan University of Technology (EUEIE T K2 in June 2000. He also
completed postgraduate studies in finance (£&E5}) from the Capital
University of Economics and Business (B #4& & 5 A2 in June 2002
and in infernational securifies investment and banking from the University
of Reading in July 2005.

Mr. Wang Jianhua, aged 54, has been appointed as an executive
Director with effect from 1 April 2025. Mr. Wang joined the Group
in September 2024. Mr. Wang has over 29 years of experience
in the construction and engineering industry. Mr. Wang obtained a
bachelor's degree in highway and urban roads (A BB AT #&) from
Beijing Institute of Architecture and Civil Engineering* (b REEET
FRE7) (currently renamed as Beijing University of Civil Engineering
and Architecture (JEFRIEZEKREZE)) in 1995. Mr. Wang holds a class-1
registered constructor [civil and municipal) certification. He is also a

senior engineer and a consfruction engineering cost estimator.

Independent Non-executive Directors

Mr. Huan Xuedong, aged 75, was appointed as an independent
non-executive Director on 25 April 2012. He is also the member of the

Audit Committee and the Remuneration Committee.

Mr. Huan graduated from the Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China
(P HAAREREKEZEPRT), the PRC with a graduation certificate for
undergraduate courses in party administration. He also completed his

postgraduate studies in Applied Sociology in Nanjing University (F A
).

Mr. Huan served as the Head of Bureau of Township Enterprises of
Yan Cheng City* (B3 T #8822 /5), the Head of Bureau of Water
Management of Yan Cheng City* (B85 M7k F/B) and the chairman of
the Agricultural and Water Enterprises Association of Yan Cheng City*
(B R R R HE).
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. Chan Ming Sun Jonathan, aged 53, was appointed as an
independent non-executive Director in 30 November 2012. He is a
member of the Remuneration Committee and the Nomination Committee

and the chairman of Audit committee.

Mr. Chan graduated from the University of New South Wales, Australia
with a Bachelor of Commerce degree in Accounting and Computer
Information Systems. Mr. Chan is both a member of the Hong Kong
Institute of Certified Public Accountants and Certified Public Accountants,
Australia. He has extensive working experience in accounting, investment
and corporate finance. Mr. Chan worked in an international accounting
firm for about five years and currently, he is an investment manager of

Sprint Asset Management Limited.

Mr. Chan is currently an independent non-executive director of Aceso
Life Science Group limited (stock code: 474), Changhong Jiahua
Holdings Limited [stock code: 3991), KFM Kingdom Holdings Limited
(stock code: 3816) and Hao Tian International Construction Investment
Group limited (stock code: 1341) whose securities are listed on the
main board of the Stock Exchange. Mr. Chan acted as an independent
non-executive director of Shenyang Public Utility Holdings Company
Limited (stock code: 747) for the period from 12 February 2015 to 8
September 2020, whose securities are listed on the main board of the
Stock Exchange, and Dining Concepts Holdings Limited (stock code:
8056) for the period from 14 July 2016 to 12 December 2018, whose
securities are listed on the GEM of the Stock Exchange. Mr. Chan was
an independent non-executive director of Fujian Nuogi Co., Lid. [stock
code: 1353, whose shares were delisted from the Main Board of the
Stock Exchange with effect from 8 February 2021), Grand Peace Group
Holdings Limited [stock code: 8108, whose shares were delisted from
the GEM of the Stock Exchange with effect from 27 August 2021) and
Up Energy Development Group Limited (stock code: 307, whose shares
were delisted from the Main Board of the Stock Exchange with effect from
5 January 2022) (nofe).

Note: The appointment of Mr. Chan Ming Sun Jonathan as an independent
non- executive director of Up Energy Development Group Limited (stock
code: 307) ("Up Energy”) is under dispute. For defails, please refer to

the relevant announcements of Up Energy.
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. Liang Zequan, aged 57, has been appointed as an
independent non-executive Director, a member of the Audit Committee,
the chairman of Remuneration Committee and a member of the
Nomination Committee on 23 September 20106.

Mr. liang has been the chairman and secretary of the Communist Party’s
committee of Jiangsu Renhe Zhongheng Consulting Group* (L& =K
&S E). He is also an independent non-executive director of
Jiangsu Gaohe Infelligent Equipment Co., ltd. (stock code: 831787,
a company listed on the Shenzhen Stock Exchange. He held various
positions including the chairman, secrefary of the Communist Party’s
general subdivision committee and general manager of Chengnan
Branch of Jiangsu Renhe Zhongheng Engineering Consulting Real Estate
Valuation Co., lid* [IE#HCARTELREAFMELEBFRRAF),
the chairman of Jiangsu Renhe Zhongheng CPA limited* (&K= K+
EEstAEFT AR AT, the chairman of Yancheng Renhe Capital
Construction Investment Valuation Co., Ltd* (@3- REARE R EH
BEHPAMR 2 A]) and the vice chairman of Yancheng Zhengdao CPA
Limited* (BB IF B E TRV EEATBIRAF). Mr. Liang graduated from
Yancheng Institute of Technology and obtained the Industrial and Civil
Building Engineering professional qualification. He is a PRC principal
senior economist with the qualifications of PRC certified engineer, asset

appraiser and real estate appraiser.

Mr. liang currently serves as a member of the 12th session of the
committee of the Chinese People's Political Consultative Conference of
Yancheng City, Jiangsu Province* (FEIARBUG A S #IHEHE
HMME+—EZEEZE), the vice chairman of Jiangsu Province Real
Estate Appraisers and Agents Association* [JT&R& B HbEE k(& AL 42
&), an expert of Jiangsu Cost Advisory Expert Committee* [[L#k &
BEEBHAERZEE), an executive director of Registered Accountants
Association of Yancheng City, Jiangsu Province* [{T#1%& B st
FTRM%E), a special auditor of Audit Bureau of Yancheng City, Jiangsu
Province* ((L#x& B3 # 5t D), the vice chairman of Junior Chamber
of Commerce of Tingfu District, Yancheng City, Jiangsu Province* (JI#k
LEI T =R S F L), the vice chairman of Association of Forensic
Sciences of Yancheng City, Jiangsu Province* (L#F#& BB Al /A% E
#%&) and the vice chairman of Federation of Industry and Commerce of
Yancheng City, Jiangsu Province* (JL#x4& B i L %8S &) and the
vice president of the Jiangsu Provincial General Chamber of Commerce*
(IT#HEEmgREIgR).

EEREAEEER @

EEE @)

BIEHITEE @)
PEREE 5/ NZE—RF
ERBEIENTES BHEEE
ITEREAXEEENE -

NAZ+t=BEZ
KB FMEZES

REARERIHCARATEDASEESTRERELZE
LeBAERA—FERNRINBLZRGA LT ZRANTIEHS
MEBREBEROBR AR (RMHAR : 831787) 2%
VHRTES - REECECZERL - BRII&HC
AFEIREAFHELEEARARNESR  BAX
ERRBADAABKEE  TITHCKRTESER
MERARESE  EHCARERAEZRRELEBSFH
MERARESER  WRBERIEESFMEKMER
NAEIATR - REEBENER TS0 - BB THE
HRAREEXER - RALR—LZTRESAKLE
A - EAFRPEEMEEIRZM  EEFGEMEEM
EREELR -

REGCRFETTPEARBAMA SR IHEENTE
T_EZ8CZ8  THEAFHELBERLLH S
ER CIHEEBEEANERZESER  ITHEER
MEMEMBEEBEESE  THEERTENRE
WESE THEEETEHESFRRRAER T
BAENT R AEET R ERMIHFEAERTIH
EMARRTRMIGEERSRER



26 China Dredging Environment Protection Holdings Limited

TEARRIERER AR

Directors’ and Senior Management’s Profile (Continued)

ESREREEREG T @®

SENIOR MANAGEMENT

Mr. Xu Wenyue, aged 54, joined the Group in October 2011 and
is the chief financial officer of the Company. He is the head of accounting
department of the Group and is responsible for overseeing the daily
accounting and financial matters of the Group, both in the PRC and Hong
Kong.

Mr. Xu graduated from the profession of accounting of Nanjing Economic
Institute™ (R RALEERPT) in 1999, Mr. Xu is a senior accountant in
the PRC (F B 251AT) and both a member of the Chinese Institute
of Certified Public Accountants (P B EEHEI#%E) and the China
Certified Tax Agents Association (F BIzE B #5AM 1€ ). Prior to joining
the Group, Mr. Xu worked in a listed group in Hong Kong as a financial
controller.

Ms. Ding Jiying (T #% % %), aged 51, joined the Group in
December 2011 as the infernal control officer. She is responsible for

overseeing the internal control matters of the Group.

Ms. Ding passed the examinations of the PRC Accountant Examination
(Intermediate level)* (2BIFRFZ&@5HEIZE ) and Nanjing University
of Finance and Economics* (EREIA&LKE) in 2000 and 2007,
respectively, and awarded with the Bachelor of Management. She is
qualified as a PRC Certified Accountant* (2 EIFEM&5HAT) and China
Real Estate Appraisers* (2 BIFHME A (4 EAD).

Ms. Ding has about 18 years’ experience in accounting, financial and
intfernal control aspects. Prior to joining the Group, she has worked in
cerfain sizeable enterprises as financial manager and also worked in
the auditing and business consulting division of a PRC accounting firm,

mainly responsible for internal control review engagements.
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Directors’ and Senior Management’s Profile (Continued)

SENIOR MANAGEMENT (coNTINUED)

Mr. Wang Julin (E%M%EXE), aged 74, joined the Group as the
chief engineer in August 2010, and is responsible for the management
of the engineering department of Jiangsu Xingyu. Mr. Wang studied
the profession of ports and waterways at Hohai University (A& X Z2)
of the PRC (formerly known as East China Technical University of Water
Resources [EEERKFIZER)) from 1974 to 1978. He was awarded the
Certificate of Senior Engineer in waterways engineering by the Ministry
of Communications (323 %F) (now known as the Ministry of Transport
(2 :BiEH L)) in 1998 and was awarded the Certificate of Registration
of Constructor of First Class by the Ministry of Construction (E3%80) in
2008.

Mr. Wang has over 30 years of experience in the implementation,
management and administration of waterways engineering. Before
joining the Group, he worked for the engineering department of
Changjiang Wuhan Waterway Engineering Company* (&I E 2
B ITI2/3) for about 15 years and has held the positions of officer
and project manager. He has been responsible for sizeable dredging
projects in the PRC. Thereafter, Mr. Wang worked in a subsidiary under
Changjiang Wuhan Waterway Engineering Company* (&)L EUEM
ETIER) as a manager for about three years. In 1996, Mr. Wang
rejoined Changjiang Wuhan Waterway Engineering Company for
about eight years and has held the positions of deputy chief and chief
of the engineering and business department and deputy chief engineer
(constructor of first class). He has been responsible for the inspection,
negotiation and overseeing of various projects and entering into of
relevant confracts.
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The Board is pleased to present the corporate governance report for
the Review Period. This report describes how the Group has applied its
corporafe governance pracfices fo its daily activities.

CORPORATE GOVERNANCE CODE

The Group's corporate governance framework is based on two main

beliefs:

o We are well-committed to maintaining good corporate governance

pracfices and procedures; and

¢ We recognise the need to adopt practices that improve ourselves

continuously for a quality management.

The Group has applied the principles and adopted all code provisions,
where applicable, contained in Part 2 of the CG Code as the Group's
own code of corporate governance. The Direcfors consider that the
Company has complied with all code provisions under the CG Code
during the Reporting Period.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the Directors. In
response fo specific enquiry made by the Company, each of the Directors
confirmed that he/she had complied with the required standard set out
in the Model Code and the code of conduct of the Company regarding
securities fransactions by the Directors throughout the Review Period.
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Corporate Governance Report (Continued)

CONSTITUTIONAL DOCUMENTS

No amendments were made to the Company’s constitutional documents
during the year ended 31 December 2025.

BOARD OF DIRECTORS

Board Composition

As af the date of this annual report, the Board comprises four executive

Direcfors and three independent non-executive Directors.

Composition of the Board and its changes during the Review Period and

up to date of this annual report are as follows:

Executive Directors:

Ms. Zhou Shuhua (Chairlady)

Mr. Wu Xuze (Chief Executive Officer)
(resigned on 15 December 2025

Mr. Liu Yajun (Chief Executive Officer)
(appointed as an executive Director and the Chief Executive Officer
with effect from 15 December 2025)

Mr. Zhang Chunxi

(appointed as an executive Director with effect from 1 April 2025)
Mr. Wang Jianhua
(appointed as an executive Director with effect from 1 April 2025)

Independent non-executive Directors:
Mr. Huan Xuedong

Mr. Chan Ming Sun Jonathan

Mr. liang Zequan

The biographical defails of the current Directors are set out in the section
headed "Directors’ and Senior Management's Profile” of this annual

report.

There are no relationships (including financial, business, family or other
material /relevant relationship(s)) between the Directors and in particular,
there is no such relationship between the Chairlady and the Chief
Executive Officer.
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BOARD OF DIRECTORS (CONTINUED)

The Board believes that it has a balanced composition of executive
Directors and independent non-executive Directors and there is an
independent element on the Board, which can effectively exercise
independent judgement. As at 31 December 2025, the Company
has three independent non-executive Directors who provide the Group
with adequate check and balance. Each of them is considered to be
independent and has complied with the provisions set out in rule 3.13
of the Listing Rules. All independent non-executive Directors are identified
in all corporate communications that disclose the names of the Directors.
Their functions are not limited fo a restricted scope and they have
confributed fo the Group with diversified industry expertise, and advised

on the Group's management and operations.

One of the three independent non-executive Directors, namely Mr. Chan
Ming Sun Jonathan, has professional qualifications in accounting or

related financial management expertise.

Responsibilities of the Board and Delegation

The Board is responsible for the approval and monitoring of the Group's
overall strategies and policies, approval of business plans, evaluation of
its per{ormonce, overseeing the management and in charge of corporate
governance function. It is also responsible for promoting the success of the

Group and its businesses by directing and supervising the Group's affairs.

The Board delegates day-to-day operations of the Group to executive
Directors and senior management while reserving certain key matters
for its approval. Board committees for specific functions are also set
up to ensure efficient Board operations. The respective functions and
responsibilities reserved fo the Board and those delegated to Board

committees have been clearly sef out in their respective terms of reference.

Decisions of the Board are communicated to the management through

executive Directors who have attended the Board meefings.
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BOARD OF DIRECTORS (CONTINUED)

Corporate Governance Functions

The Board is responsible for performing the corporate governance duties

of the Company including:

[a)  to develop and review the Company’s policies and practices on

corporofe governance,;

(b)  to review and monitor the training and continuous professional

development of the Directors and senior management;

(c)  to review and monitor the Company’s policies and practices in

compliance with legal and regulatory requirements;

(d)  to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and the

Directors; and

(e]  to review the Company’s compliance with the CG Code and

disclosure in the corporate governance report.

During the Review Period, the Board reviewed the compliance with the
CG Code and the disclosure in this corporate governance report and the

fraining and continuous professional development of the Directors.

Chairlady and Chief Executive Officer

The roles of Chairlady and Chief Executive Officer are distinct and
separately held. During the Reporting Period, Ms. Zhou Shuhua served
as Chairlady, overseeing the Board's management. The position of Chief
Executive Officer was held by Mr. Wu Xuze until his resignation on
15 December 2025, affer which Mr. Liu Yajun assumed the role effective
the same day. The Chief Executive Officer is responsible for the day-o-

day management of the Group's business operations.

Appointments, Re-election and Removal of
Directors

Each of the executive Directors has entered info a Direcfor’s service
contract with the Company. The letters of appointment of independent
non-executive Direcfors also set out the specific terms and conditions
relative to their respective appointment. All remuneration paid to
executive Directors are covered by respective service contracts, and all
remuneration paid fo independent non-executive Directors are covered by
respective lefters of appointment. Details of the terms of appointment of
the Directors are disclosed in the section “Directors’ Service Confracts” of

the Directors’ Report in this annual report.
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BOARD OF DIRECTORS (CONTINUED)

Appointments, Re-election and Removal of
Directors (continued)

Pursuant fo the Atticles, any Director appointed by the Board shall hold
office until the next following general meeting of the Company and shall
then be eligible for re-election. Also, pursuant to the Arficles, at each
annual general meeting, one+third of the Directors for the time being (or, if
their number is not three or a multiple of three, then the number nearest to
but not less than one-third) shall refire from office by rofation, provided that
every Director (including the independent non-executive Directors) shall be

subject fo refirement by rotation at least once every three years.

Mr. Liu Yajun, who was appointed as executive Directors and Chief
Executive Officer with effect from 15 December 2025, obtained legal
advice as required under Rule 3.09D of the Listing Rules on 15 December
2025. He confirmed his understanding of his obligations as Directors.

Board Meetings

The Group adopted the practice of holding Board meetings for executive
Directors regularly and holding Board meetings that included both
executive Directors and non-executive Directors at least four times every
year. The Board will also meet on other occasions when a board-level

decision on a particular matter is required.

Generally, at least 14-days’ notice for the Company's regular Board
meeting, and reasonable notice for all other meefings, would be given
prior fo such meetings. Agenda for a meeting are sent to all Direcfors
prior to the meeting. The Directors will receive details of agenda items for

decision at least three days before regular Board meefings.

The Directors consider and approve the Company’s matters by way of
written resolutions circulated to them as and when necessary. If a Director
has o material interest in o matter to be considered by the Board, a
physical meeting will be held to discuss the matter instead of seeking

Directors’ written consent by way of circulation of written resolution.

In order to ensure that Board procedures and all applicable rules
and regulations are complied with, all Directors have access fo the
Company’s company secrefary for advice as needed. Moreover, upon
reasonable request, the Directors will be able to seek independent
professional advice in appropriate circumstances at the Company's
expense. All Directors were given an opportunity to include matters in the

agenda of meetings for discussion.
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BOARD OF DIRECTORS (CONTINUED)

Board Meetings (Continued)

To ensure competent Board operation, all Direcfors gave sufficient time
and affention fo the affairs of the Group during the Review Period. During
the Review Period, six Board meefings (excluding delegated committees’

meetings) were held and attendance of each Director is sef out as follows: %)
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Number of
meetings held

=

P
=

Number of during term
Name of Director attendance of office
FHRAETEEN
EEpE R E KB
Executive Directors [note) HITEE(ME)
Ms. Zhou Shuhua (Chairlady) ERE L (F/E) 6 6
Mr. Wu Xuze (Chief Executive Officer) RIBEICE (7T AEE)
[resigned on 15 December 2025) (RZZEZRF+ZA+HABHT) 5 6
Mr. Liu Yajun (Chief Executive Officer) RIEn T A (7T EAEE)
(appointed as an executive Direcfor and (Z’ié%&?%iﬂﬁ%$%ﬁﬁm@ﬁ =
the Chief Executive Officer with effect from —ECRFTZATHRBRER)
15 December 2025) 0 0
Mr. Zhang Chunxi (appointed as an executive RERAL (EZEAMITESE B
Direcfor with effect from 1 April 2025) “EFWHA—BRER) 2 2
Mr. Wang Jianhua (appointed as an executive  TFRIESLL(EZTANITES A=
Director with effect from 1 April 2025) “hHFEMA—HBER) 2 2
Independent non-executive Directors BUHNITEE
Mr. Huan Xuedong BEREL 6 6
Mr. Chan Ming Sun Jonathan PREQLE S & 6 6
Mr. liang Zequan RERSEE 6 6

Note: Each of Mr. Zhang Chunxi and Mr. Wang Jianhua was appointed as
1 April 2025. Therefore, they
participated in Board meetings held after 1 April 2025 during the Reporting

an executive Director with effect from

Period.

Minutes of Board meetings and meetings of Board committees are kept
by the company secrefary or other duly authorised person. All minutes are
open for inspection by any Director on reasonable notice. Such minutes
are recorded in sufficient defail of the matters considered and decisions

reached. Draft and final versions of minutes of Board meetings are sent fo

all Directors for their comments and records.
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BOARD OF DIRECTORS (CONTINUED)

Directors’ Training

As part of an ongoing process of directors’ training, the Company
updates Directors on the latest development regarding the Listing Rules
and other applicable regulatory requirements from time to time, fo ensure
compliance and enhance their awareness of good corporate governance

practices.
According fo the Directors’ training records provided to the Company,

the training undertaken by all Directors during the Review Period is

summarised as below:

Name of Director

TEARRIERER AR

EEE 4

EEEI

EREERERI &5 ARATHAESRRH
BERLTARREMEREEREIZNER - AR
REZFETRZSRINRESEHYRFICEERERZ
R e

REBEARNAESZESEILE  FREEXR DAY
BRZMEIIBA DT

Reading materials and/or
attending training courses
relevant to the Company’s
business, to their duties and
responsibilities and/or to
corporate governance or
regulation

MER AHEEREEE
RARFER - WENBBER
BER REEERRREZ

BEEME MRRSHEHRE
Executive Directors: HITEE -
Ms. Zhou Shuhua (Chairlady) BRELZ L (FE) v
Mr. Wu Xuze (Chief Executive Officer) RGBS E (7TTHABE)

[resigned on 15 December 2025) (RZZB-_RF+-ATHHEHE) v
Mr. Liv Yajun (Chief Executive Officer) BB RAE(TTBAEH)

(appointed as an executive Director and (BZEARITESRITREE, BT =-_AF

the Chief Executive Officer with effect from +TZAT+HRBRBER)

15 December 2025) v
Mr. Zhang Chunxi (appointed as an executive SREEREE(BZEANTEE BT -_AFN

Director with effect from 1 April 2025) A—HRER) v
Mr. Wang Jianhua (appointed as an executive TRESLE(EZEAWNTES BT _1FN

Director with effect from 1 April 2025) A—B#E4%) v
Independent non-executive Directors: BIIEHTEE -
Mr. Huan Xuedong BERSL v
Mr. Chan Ming Sun Jonathan PREAZE S v
Mr. liang Zequan RERTE v
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BOARD OF DIRECTORS (CONTINUED)

Directors’ Training (Continued)

Orientation is provided to newly appointed Directors |if any) upon
their appointments. Each of them will receive a director's manual from
the Company which contains a package of orientation materials on
the operations and businesses of the Group, together with information
relating fo the duties and responsibilities of directors under the Listing Rules

and sfatutory regulations.

BOARD COMMITTEES

Remuneration Committee

The Board has set up the Remuneration Committee with specific terms
of reference with appropriate modification when necessary, which state
clearly its authority and duties. To make consistency of the Remuneration
Committee’s terms of reference with such terms of reference of other
Board commitiees, the Board adopted the current terms of reference of the

Remuneration Committee in January 2019.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives

resolved by the Board from fime to time.

During the Review Period, the Remuneration Committee conducted review
of the remuneration policy and structure of the Directors and senior
management which took into account the prevailing market condition and
the responsibilities and performance of individual members. No change
fo the terms was proposed fo the Board by the Remuneration Committee.
Further, the Remuneration Committee made recommendations to the
Board on the remuneration packages for the executive Directors and the

independent non-executive Directors during the Review Period.

Pursuant fo code provision E.1.5 of the CG Code, the remuneration of the
members of the senior management by band for the Review Period is set

out below:

In the band of
k-l
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Number of individuals

BEAH

Nil to HK$ 1,000,000 Z%1,000,000% 7T
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BOARD COMMITTEES (cONTINUED)

Remuneration Committee (Continued)

During the Review Period, three committee meeting was held and the

attendance of each member as to the said meeting is set out as follows:

TEARRIERER AR

EEZTES @)

FMZEES @)

REBEHE BT T=ZRZE28%  SKEHFL
AEFNBERFINNAT

Number of
meetings held

Number of during term

Name of Director attendance of office
EHRELT

E=n HEIRE ERRE

Independent Non-executive Directors: BUIHTESE :

Mr. Huan Xuedong BERSTE 3 3

Mr. Chan Ming Sun Jonathan BREQLESEA 3

Mr. liang Zequan® RE RS 3

E Mr. liang Zequan acted as the chairman of the Remuneration Committee. E RERFERFHNEBEGLE -

Nomination Committee REEESE

The Board has sef up the Nomination Committee with specific terms of %%ﬁﬂﬁﬁiiﬁ%%“ W I TE A T R B S E (0

reference with appropriate modification when necessary, which state
clearly its authority and duties. To keep the Nomination Committee’s terms
of reference in line with the Listing Rules amendments relating to director
nomination policy, the Board adopted the current terms of reference of the

Nomination Committee in June 2025.

The principal duties of the Nomination Committee include reviewing
the size, structure and composition of the Board, identifying individuals
qualified to become Board members, making recommendations to the
Board on the appointment or re-appointment and succession planning
of Directors, and assessing the independence of the independent

non-executive Directors.

SEHEEEN)  BRIPAEBENIBE - RE
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BOARD COMMITTEES (coNTINUED)

Nomination Committee (Confinued)

The Company recognises and embraces the benefits of diversity of the
Board members. The following measurable obijectives for the purpose of

implementation of the board diversity policy are adopted:

a)  at least 40% of the members of the Board shall be non-executive

directors or independent non-executive directors;

(b)  at least 65% of the members of the Board shall have attained

bachelor's degree or above;

(c]  atf least 30% of the members of the Board shall have obtained

accounting or other professional qualifications;

d)  at least 75% of the members of the Board shall have more than

seven years of experience in the indusiry he is specialised in; and

(e)  atfleast 50% of the members of the Board shall have China-related

work experience.

Under the director nomination policy of the Company, when making
recommendations to the Board relating to the appointment or re-
appointment of proposed Directors, the Nomination Committee shall take

into the following factors:
(a)  character and integrity of the proposed Directors;

[b)  qualifications including skills, knowledge, experience, and
professional expertise possessed by the proposed Directors that are

relevant fo the operations of the Group;

(c)  the proposed Directors’ willingness to devote adequate time
to discharge duties as a member of the Board and the Board

committees;

[d)  diversity in all aspects, including but not limited to gender, age,
cultural and educational background, professional qualification,

skills, knowledge and experience;

le)]  requirements of the proposed Directors’ independence set out
in rule 3.13 of the listing Rules for nominating an independent

non-executive Director; and

[l any other relevant factors as may be determined by the Nomination

Committee or the Board from time to time.
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BOARD COMMITTEES (CONTINUED)

Nomination Committee (Confinued)

The Nomination Committee has reviewed the size and composition of the
Board and the independence of independent non-executive Directors and
also made recommendations to the Board in relation to the reappointment
of the refiring Directors for the Review Period. The measurable objectives
set out above for the purpose of implementation of the board diversity

policy are achieved.

During the Review Period, three committee meeting was held and the

aftendance of each member as to the said meeting is set out as follows:

TEARRIERER AR

EEZTES @)

RE2ZES @)
RO BLEERERNEESHRERAR

ARBYFATEFNBLL  UREHZETRES
ERNEESFLEREZSE ARAFRCERRZREESE
EZTUEBRMREN LRAIAERE -

REEHE - #1777 = P BREHELE

MEFNBEREIINT

= A A
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHRELT

EEng HERE BENRE

Executive Director: HITESE -

Ms. Zhou Shuhua* JEDREE 2 3 3

Independent Non-executive Direciors: BUHMTESE -

Mr. Chan Ming Sun Jonathan PREGLE S & 3

Mr. Liang Zequan RERSTE 3

i Ms. Zhou Shuhua acted as the chairlady of the Nomination Committee. g ARELLIRIREREEGERE -

Audit Committee

The Board has established the Audit Committee with specific written
terms of reference with appropriate modification when necessary. To
keep the Audit Committee’s terms of reference in line with the Listing Rules
amendments, the Board adopted the current terms of reference of the
Audit Committee in January 2019.

The major role and function of the Audit Commitiee are to ensure the
maintenance of proper relationship with the Company’s auditor, the
establishment of proper review and control arrangements relating fo
internal control and risk management systems, financial reporting and the

compliance to applicable reporting requirements.

BEREES

EXZECORUERZES  YHERENE@BESR
B(RUEERFEHESEET) RAEEXZESNR
REENSE ETRAUNZET  EFGER_T-NF
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BOARD COMMITTEES (coNTINUED)

Audit Committee (Continued)

The Audit Committee reviewed the consolidated financial statements
for the six months ended 30 June 2025 and consolidated financial
statements for the Review Period of the Group, including the Group's
adopted accounting principles and practices, the confinuing connected
fransactions of the Company, internal control systems and financial
reporting matters (in conjunction with the external auditor for the annual
results). The Audit Committee also monitored the effectiveness of the
external audit and oversaw the appointment, remuneration and terms
of engagement of the Company’s external auditor, as well as its
independence. The Audit Committee endorsed the accounting freatments
adopted by the Company and, to the best of its ability assured itself that
the disclosures of the financial information in this annual report comply
with the applicable accounting standards and Appendix D2 to the Listing
Rules.

As at 31 December 2025, the Audit Committee comprised three
independent non-executive Directors and regular Audit Committee
meetings were held pursuant fo its ferms of reference. During the Review
Period, three committee meetings were held in the attendance of the
external auditor, and the attendance of each member as to the said

meetings is set out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHEIRET

EEHE HERE =E N

Independent Non-executive Directors: BUIHRTESE

Mr. Huan Xuedong BERSEL 2 2

Mr. Chan Ming Sun Jonathan® iR £ 28 5 A # 2 2

Mr. liang Zequan RERTE 2

¢ Mr. Chan Ming Sun Jonathan acted as the chairman of the Audit
Committee.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or the management of the Company or their
respective close associates [as defined under the listing Rules) had any
interesfs in a business which competes or may compete with the business
of the Group, or had any other conflict of interest with the Group during
the vear.

The Company has received from each of the Directors an annua

confirmation of his/her undertaking as to non-competition.

NON-COMPETITION UNDERTAKINGS

The controlling Shareholders (namely Mr. Liv and Wangji Limited
["Wangiji")), through a deed of non-competition dated 24 May 2011
los amended by a supplemental deed of non-competition dated 2 April
2015 ("Supplemental Deed")), have given undertakings ("Undertakings”)
to the Company not to directly or indirectly engage in the business which
competes or may compete with the Group, on terms and conditions
as disclosed in the prospectus of the Company dated 8 June 2011
|"Prospectus”]. For defails of the Undertakings, please refer to pages 162
to 165 of the Prospectus. For details of the Supplemental Deed, please
refer to the Company’s announcement dated 2 April 2015.

The status of compliance with the Undertakings by the controlling

Shareholders during the Review Period is as follows:

[1)  the Board received from each of Mr. Liv and Wangji a
confirmation (iJof compliance with the Undertakings for the Review
Period, and (iilthat during the Review Period, neither they nor their
close associates (as defined in the listing Rules)had any interest
in any project or business opportunity (otherwise than through
their interests held through the Group)which relate to the business

activities by the Group;

[2)  none of the Director are aware of any circumstances which
indicate that the controlling Shareholders or their close associates

are in breach of the Undertakings during the Review Period; and

[3)  save for the terms as amended by the Supplemental Deed, the
terms of the Undertakings have remained unchanged since the
Company’s listing on the Stock Exchange in June 201 1.
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FINANCIAL REPORTING AND AUDIT

The Direcfors acknowledged their responsibility for preparing the financial
statements that give a true and fair view in accordance with applicable
statufory requirements and accounting standards and the requirements of

the Listing Rules.

The Group adopted the going concern basis in preparing its financial
statements. Except from the issue discussed under note 2 to the
consolidated financial statements on pages 81 to 244 in relation fo the
loss and the net current liabilities of the Group, the Directors were not
aware of any other material uncertainties relating o events or conditions
which may cast significant doubt upon the Group's ability to continue as

a going concern.

A statement by the external auditor of the Company about ifs reporting
responsibilities is set out in the section headed “Independent Auditor’s

Report” in this annual report.

During the Review Period, remuneration in respect of non-audit
services, namely, the review of the inferim report and the statement of
indebtedness provided by the Company’s external auditor amounted to
about HK$360,000. The remuneration in respect of audit service was
amounted to about HK$1,568,000.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board acknowledges its responsibility for overseeing the Group's
risk management and internal control systems and reviewing their
effectiveness af least annually covering the preceding financial year.
The Audit Committee assists the Board in fulfilling its oversight role in the

Group's risk management and infernal controls.

The risk management and internal control systems are to ensure that
the Group's assefs are safeguarded, relevant rules and regulations are
complied with, reliable financial and accounting records are maintained
in accordance with relevant accounting standards and regulatory
reporting requirements, and key risks that may impact on the Group's
performance are appropriately identified and managed. However, the
systems are designed to manage rather than eliminate the risk of failures
fo achieve business objectives and can only provide reasonable and not

absolute assurance against material misstatement or loss.
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INTERNAL CONTROL AND RISK
MANAGEMENT (CONTINUED)

The Group has an internal audit reporting directly fo the Audit Committee.
The role of internal audit is to evaluate and improve the effectiveness of
internal confrol, risk management and business governance processes.
The regular work of the infernal audit covers the major activities of the

Group's operations.

An information disclosure policy is in place to ensure potfential inside
information being captured and confidentiality of such information being

maintained until consistent and timely disclosure is made.

During the Review Period, the Audit Committee not only reviewed the
internal audit’s report but also the certain key risk management and
infernal control issues identified by the external auditor. The Board has
reviewed the effectiveness of the intemnal control and risk management
systems of the Group, covering all material financial, operational and
compliance controls and concluded that the key areas of the Groups'
internal control and risk management systems are reasonably and
adequately implemented to their satisfaction, with room of improvement.
The Company considers its risk management and infernal control systems

effective and adequate.

COMPANY SECRETARY

During the Reporting Period, Mr. Leung Kim Hung was the secretary of the
Company. Mr. leung Kim Hung has informed the Company that he took
not less than 15 hours of relevant professional training to update his skills
and knowledge. The Company considers that the requirement under Rule

3.29 listing Rule has been fulfilled during the Reporting Period.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

General Meetings with Shareholders

The Company communicates with its Shareholders through its annual
report, interim report and required and voluntary announcements.
The Directors, the company secretary or certain members of senior
management, where appropriate, also respond to inquiries from

Shareholders and investors on a timely basis.

The Company's annual general meeting provides a useful platform for
direct communication between the Board and the Shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings. The annual general meeting for the year ended 31
December 2025 ("2025 AGM") was held on 18 June 2025.

Resolutions put to vote af the general meetings of the Company are taken
by poll. Procedures regarding the conduct of the poll are explained to
the Shareholders at the commencement of each general meeting. The
poll results are posted on the websites of the Stock Exchange and the

Company respectively on the same day as the poll.

Pursuant to code provision A.6.7 of the CG code, independent non-
executive Directors should atftend general meetings. All Directors
(including independent non-executive Directors) who held office af time
of the 2025 AGM attended such general meetfing except Mr. Wu Xuze.
Representative of the Company's external auditor also attended the 2025

AGM.

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings

In accordance with arficle 64 of the Articles, extraordinary general
meetings shall be convened on the requisition of one or more
Shareholder(s) holding, af the date of deposit of the requisition, not less
than one-fenth of the paid up capital of the Company having the right
of voting at general meefings. Such requisition shall be made in writing
to the Directors or the Company's company secrefary for the purpose
of requiring an extraordinary general meeting to be called by the
Directors for the fransaction of any business specified in such requisition.
Such meeting shall be held within two months after the deposit of such
requisition. If within 21 days of such deposit the Directors fail to proceed
fo convene such meeting, the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Directors shall be reimbursed

to the requisitionist(s) by the Company.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS (coNTINUED)

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings (Continued)

There is no provision in the Arficles seffing out procedures for Shareholders
fo put forward a resolution at general meetfings. Shareholders who wish
fo move a resolution may request the Company to convene a general

meeting following the procedures set out in the preceding paragraph.

In accordance with arficle 110 of the Articles, if a Shareholder intends
to propose a person other than a Director for election as a Director at
any general meeting, the Shareholder concerned shall lodge with Hong
Kong head office or Hong Kong share registrar of the Company for the
attention of the Board and the company secretary of the Company (i) a
written notice of his/her intention to propose that person for election as
a Director; and (i) a written nofice by that person of his/her willingness
to be elected as a Director together with the necessary information within
the period commencing no earlier than the day after the dispatch of the
nofice of the general meeting and ending no later than seven clear days

prior fo the dafe of such general meeting.

Investor Relations

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and timely as possible. It has
disclosed all necessary information to the Shareholders in compliance
with the Listing Rules. When announcements are made through the
Stock Exchange, the same information will be made available on the
Company's website. During the year ended 31 December 2025, the
Company has issued announcements which can be viewed on the

Company's website.

Shareholders and investors may at any time send their enquiries
and concerns to the Board in writing to the company secrefary at
the Company’s office in Hong Kong or through the e-mail address:
info@cdep.com.hk. Shareholders may also raise their enquiries in general

meefings.

The Company reviewed the implementation and effectiveness of the
shareholders and investors communication policy on an annual basis and

considered it to be effective.
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The Direcfors are pleased fo present their report and the audited financial
statements of the Company and of the Group for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The prmcipo| activity of the Compony is investment ho\ding. Details of the
principo\ activities of its princip0| subsidiaries are set out in note 41 to the
consolidated financial statements. There were no significant changes in
the nature of the Group’s principo| activities during the year.

BUSINESS REVIEW

A fair review of the business of the Group during the year and particulars
of important events affecting the Group that have occurred since the end
of the financial year 2025, as well as a discussion on the Group's future
business development are set out in the sections headed "Chairman'’s
Statement” and “Management Discussion and Analysis” of this annual
report. For the defails of the Group's relationship with its employees,
customers and suppliers, please refer to a standalone "Social,
Environmental and Governance Report” to be published on the website of
the Stock Exchange and the Company’s website.

Discussions on the compliance with applicable laws and regulations
which have a significant impact on the Group, the Group's maijor risks
and risk management and the Group’s environmental policies and
performance can be found in the paragraphs below.

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
Group

The Group and ifs activities are subject fo requirements under an array
of laws, including the Tendering and Biding Llaw, the Implementation
Rules of Tendering and Biding Law, the Contract Law and the Production
Safety Law of the countries in which the Group has carried out its business
as well as other applicable regulations, guidelines, policies and ferms
issued or promulgated pursuant to or in respect of these formal laws. In
addition, the Listing Rules are also applicable o the Group. The Group
is commifted fo ensuring compliance with such requirements by taking
various measures using specific resources at all levels, including infernal
monitoring and approval procedures, training and supervision over
different segments. The Group always affaches paramount importance to
compliance with the requirements under applicable laws and regulations,
despite the fact that such measures involve a lot of infernal resources and
incur additional operating costs.

Compliance with Laws and Regulations

During the year ended 31 December 2025 and up fo the date of this
report, the Group has complied with relevant laws and regulations that
have a significant impact on the Group.
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BUSINESS REVIEW (CONTINUED)

Maijor Risks and Risk Management

The Board is well aware of ifs responsibility to maintain the effectiveness
of the Group's infernal confrol and risk management systems. Such
systems are designed to manage risks of failed business objectives and
provide reasonable guarantee against material misrepresentation or

losses.

Business Risks

The Group's business risk factors include changes in the overall market
conditions, downward pressure on China and overseas economies and
the number and progress of projects in the entire industry, which may
affect the construction environment, sefflement prices and capital turnover
rates of its construction projects. The Board is responsible for overall
business management and review of major business decisions involving

disclosure of significant risks from time to time.

Financial Risks

The Group has adopted a series of financial risk management policies
to manage its liquidity risk, credit term allocation risk, financing structure
risk, interest rate risk and exchange rate risk. The Board also periodically
reviews the Group's management accounts, capital structure and key

operational data.

Compliance Risks

The Board takes effective measures to ensure compliance of the Company
with the laws, regulations and rules. The Company has engaged
professional consultants and advisors to keep the Company updated
on the latest changes in the regulatory environment, including legal,
financial, environmental and operational development. The Company
also imposes strict policies to prohibit any unauthorised use or publication

of confidential information or insider information.

Operational Risks
The Company has adopted effective measures fo manage ifs operational
risks such as low equipment ufilisation efficiency, high consumption of

consumables and frequent production failures.

The Board has reviewed the effectiveness of the Group's infernal control
and risk management systems covering its business, financial, operational

and compliance risks, and is of the view that such systems are effective.
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BUSINESS REVIEW (cONTINUED)

Environmental Policies and Performance

We commit ourselves to environmental protection in all aspects of
operations. Over the years, the Group has been doing its utmost to
protect the environment. The management of the Group has implemented
various measures and regulations to make sure that we honor our
responsibilities for the environment. We regularly hold special internal
meetings with professional teams fo review environmental issues at the
construction sites and office areas and exchange ideas on environmental
improvement. The management of the Group will continue its efforts in
securing ongoing high environmental standards in major areas and key

links.

For the details of the Group's sustainability, environmental policies and
performance, please refer to a standalone “Social, Environmental and
Governance Report” fo be published on the website of the HKEX and the

Company’s website.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 December 2025 and the
financial position of the Company and of the Group at that date are set

out in the accompanying financial statements.

The Directors do not recommend the payment of a final dividend for the
year ended 31 December 2025.

DIVIDEND POLICY

The Company’s dividend policy sets out the guidelines for the Board to
defermine whether dividends are to be declared and paid and the level
of dividends to be paid to the Shareholders. The Board has the discrefion
to declare and distribute dividends to the Shareholders, subject to the
Articles and all applicable laws and regulations and having regard to the

following factors:
(@)  the actual and expected financial performance of the Group;
(b)  refained earnings and distributable reserves of the Group;

(c) the current and future operations, |iquidi1\/ position and copifo|

requirements of the Group;
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DIVIDEND POLICY (cONTINUED)

[d)  any restrictions on payment of dividends that may be imposed by
the financiers and other third parties of the Group;

le]  economic condition and other internal or external factors that may
that have an impact on the business or financial performance and

position of the Group; and
[l any other factors that the Board deems appropriate.

The Board will review this policy as appropriate from time to time.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are sef out in note 17 to the consolidated financial

statements.

SHARE CAPITAL

Defails of movements in the Company’s share capital during the year are

sef out in note 32 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Arficles or the
laws of the Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company fo offer new Shares

on a pro rata basis to existing Shareholders.

EQUITY-LINKED AGREEMENTS

Save as disclosed in the sections headed “Share Option Scheme”, as at
the end of and during the year ended 31 December 2025, the Company
did not enter into (i) any agreement that will or may result in the Company
issuing Shares; or [ii] any agreement requiring the Company to enter into

any agreement specified in [i).

As for the 2021 Share Option Scheme, please refer to the section
headed "Share Option Scheme”.

TEARRIERER AR

B B BUR ()

(d) ANEEWEED REMSE =777 eI Z E AR
SR

(e) ﬁé%%$’il%fiiﬁﬂ*?@ﬁ&ﬁﬁkﬂk/ﬂzm
(f) ERF/EANEMNEMEAE -

B THRITZBER

M- BERRE

FA-AEENONYE  BEERRENE
BMBHRME7 -

IR 7

FA - ARARANEHBFHAEA
220

MR M

BEBERE

ﬁEﬁ‘JYEﬂEﬁ%(EM‘“ﬂEIHﬁE}ZIE’]ﬁ;‘ﬂi&*lﬁ)iﬁ&

IR T A2 RV e R IR RS 0 B
ﬁ%M%mMX°

R SR 8 15 R

B S —GHBRBESN  BE-B_0F

TZA=+T—BUEFERERAR - ARBLEFTZ(IME
M E A ATREEBEARR BTN ZWHHE - X(i)E

] BAR BRI AL () TR 1 < e -

BT - —FBRETE - F2H [ BRETE | —

g o



PERMITTED INDEMNITY PROVISION

The Company has taken out and maintained directors’ and officers’
liability insurance throughout the year, which provides appropriate cover

for the Directors and officers of Group.

TAX RELIEF

For the year ended 31 December 2025, Shareholders were not entitled

to any tax relief by reason of their holding of the Shares.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the year ended 31 December 2025, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any listed securities

(including sale of treasury shares, if any) of the Company.

As at 31 December 2025, the Company did not hold any treasury

shares.

RESERVES

Details of movements in the reserves of the Company and of the Group
during the year are set out in the statement of financial position of the
Company on page 76 of this annual report and in the consolidated

statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company has no reserve available for
distribution as calculated in accordance with the Companies Law (2018
Revision) of the Cayman Islands. Under the laws of the Cayman Islands,
the share premium account is distributable to the Shareholders provided
that immediately following the date on which the dividend is proposed
to be distributed, the Company will be in a position to pay off its debits
as and when they fall due in the ordinary course of business. The share
premium account may also be distributed in the form of fully paid bonus

shares.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, revenue from the Group's five largest customers
accounted for about 44.9% (2024: 45.2%) of the Group's total revenue
for the year and the revenue from the largest customer accounted for
about 14.2% (2024: 23.5%) of the Group's total revenue.

The Group's five largest customers comprise PRC sfate-owned companies
and private enterprises and overseas enterprises which have business
relationships with the Group for a period ranging from two to nine years.
Services provided to them by the Group include CRD Business, and EPD
and Water Management Business. Their contracts with the Group were
projectbased, which provided for either monthly progress payments with
reference fo the value of work completed each month or annual payments
with a fixed percentage for each year throughout the contract period.
Such credit terms were in line with those granted to other customers of the
Group.

During the year ended 31 December 2025, the Board resolved to make
an expected credit loss allowance of approximately RMB10,924,000
for trade receivables (2024: RMB6,883,000). The allowance for
expected credit loss was based on the assessment in recoverability and
the judgement by the management after considering the estimated future
cash flows discounted at the present value of the original effective interest
rate. For details please refer to note 10 to the financial statement in this
annual report.

Since the Group's major customers accounted for a significant portion
of the Group's total revenue for the year, if in the future the Group loses
one of its major customers or if any of the Group’s major cusfomers
significantly reduces its volume of business with the Group while the
Group is unable fo get new projects from other existing and/or potential
customers, revenues and profitability of the Group would be heavily
reduced. Nonetheless, the Group believes that it has developed close
relationships with its major customers that they cannot easily replace the
Group with other suppliers. The Group has also enfered into contracts
with and will continue to seek business from other customers.

In the year under review, supplies from the Group's five largest suppliers
1.4% (2024: 13.7%) of the Group's total
purchases for the year and supplies from the largest supplier included
therein accounted for about 4.4% (2024: 6.56%) of the Group's tofal
purchases.

accounted for about 1

None of the Directors or any of their close associates or any Shareholders
[which, 1o the best knowledge of the Directors, own more than 5% of
the Company’s issued share capital (excluding freasury shares, if anyl)
had any interest in the Group's five largest customers and/or five largest
suppliers for the year ended 31 December 2025.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for those disclosed in the paragraphs headed “Share Option
Scheme” and "Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures” in this Directors’
report in this annual report, af no time during the year were rights fo
acquire benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective spouses
or minor children, or were any such rights exercised by them; or was the
Company or any of ifs subsidiaries a party fo any arangement to enable
the Directfors to acquire such rights in any other body corporate.

DIRECTORS

The Directors who held office during the year and up to the date of this
report were:

Executive Directors:

Ms. Zhou Shuhua
Mr. Wu Xuze (resigned on 15 December 2025)
Mr. Liv Yajun

(oppoimed as an executive Director and

the Chief Executive Officer with effect from 15 December 2025)
Mr. Zhang Chunxi

(appointed as an executive Director with effect from 1 April 2025)
Mr. Wang Jianhua

[appointed as an executive Director with effect from 1 April 2025)

Independent Non-executive Directors:

Mr. Huan Xuedong
Mr. Chan Ming Sun Jonathan
M. liang Zequan

In accordance with articles 105(A) and 109 of the Articles, Mr. Huan
Xuedong, Mr. Chan Ming Sun Jonathan, Mr liang Zequan and Mr. Liu
Yajun will refire by rofation and, being eligible, will offer themselves for
reelection at the forthcoming annual general meeting.

INDEPENDENCE CONFIRMATIONS FROM
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-executive
Directors a confirmation of his independence pursuant fo rule 3.13 of the
Listing Rules. The Company considers all of ifts independent non-executive
Directors fo be independent.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a Director’s service
contract and each of the independent non-executive Directors signed a
letter of appointment with the Compony commencing from their respective
date of appointment. All of them are subject fo refirement by rotation and

re-election in accordance with the Articles.

Ms. Zhou Shuhua being executive Director, has entered into service
contracts with the Company for a term of three years commenced from 1

June 2023.

Mr. Liv Yajun, being executive Director, has entered into a service
contract with the Company for a term of one year commenced from 15
December 2025.

Mr. Zhang Chunxi and Mr. Wang Jianhua, have entered into service
contracts with the Compony for a term of one year commenced from 1

April 2025.

Each of Mr. Huan Xuedong, Mr. Chan Ming Sun Jonathan and Mr. liang
Zequan, being independent non-executive Directors, has entered info an
appointment letter with the Company for a term of one year commenced
from 25 April 2025, 30 November 2025 and 23 September 2025

respectively.

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of

compensation, other than sfatufory compensation.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to Shareholders’ approval at general
meetings. Other emoluments are determined by the Board with reference
to Directors’ duties, responsibiliies and performance and the results of the

Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Save for those disclosed in the financial statements, no Director or any
entity connected with a Direcfor is or was materially interested, either
directly or indirectly, in any transaction, arrangement or contract of
significance which subsisted during or at the end of the year ended 31
December 2025.
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CONTRACT OF SIGNIFICANCE WITH
CONTROLLING SHAREHOLDERS

Save as disclosed under the section headed "Continuing Connected
Transactions” in this directors’ report of this annual report, there was no
contract of significance between the Company or any of its subsidiaries
and a controlling Shareholder (as defined in the Listing Rules) or any of its
subsidiaries nor any contract of significance for the provision of services
to the Company or any of its subsidiaries by a controlling shareholder or

any of its subsidiaries during the Reporting Period.

MANAGEMENT CONTRACTS

Save for the Contractual Arrangements between subsidiaries of the
Group, no contracts concerning the management and administration
of the whole or any substantial part of the business of the Group were

entered info or existed during the year.

CONTINUING CONNECTED TRANSACTIONS

According to relevant PRC laws, foreign investors are prohibited from
owning more than a 50% equity interest in any enterprise which owns
vessels for conducting dredging business. Otherwise the Maritime Safety
Administration of the PRC will not register the ownership of a vessel to
an enterprise. Our Group has decided that Xiangyu PRC owns 50%
of interest in the relevant vessels, being the maximum percentage that
a foreign investor may own under PRC laws fo register the ownership
of the relevant vessels for certain commercial reasons. In addition, our
Group infends fo participate in some dredging projects which forbid
any involvement of foreign-invested companies under PRC laws. Even
in certain dredging projects which foreign-invested companies are
technically allowed to engage under PRC laws, the foreign-invested
companies find it difficult, in common practice, to secure dredging
business opportunities. Based on the above reasons, the PRC Operational
Entity has not become equity-owned by our Company, but will be

controlled by our Company through the Contractual Arrangements.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The Group carried out the following continuing connected transactions
[other than continuing connected transactions that are exempted under
rule T4A of the Listing Rules| during the year ended 31 December 2025:

On 19 April 2011

Arrangements pursuant to which all economic benefits and risks arising

, the following entities entered into the Contractual
from the business of Jiangsu Xingyu are fransferred to Xiangyu PRC:

(

] Xiangyu PRC, a wholly foreign-owned enterprise and a wholly-

owned subsidiary of the Company,

li)  Jiangsu Xingyu, a limited liability company established in the PRC
and deemed to be a wholly-owned subsidiary of the Company
under the Contractual Arrongements, and moin|y engages in the
capital and reclamation dredging and the environmental profection
dredging segments and is the largest subsidiary of the Group in
terms of operating assets owned and construction scale, and

[iii)  equity inferests holders of Jiangsu Xingyu, namely Mr. Liu and Ms.
Zhou (controlling shareholders of the Company and executive

Directors respectively).

Jiangsu Jicolong, a limited liability company established in the PRC,
mainly engages in the provision of marine hoisting, installation and
other engineering services. It is the provider of the Group's other marine
business. Jiangsu Xingyu owns a 51% equity inferest in it and is its

confrolling shareholder.

Further details of the Contractual Arrangements are described in note 41

to the financial statements of this annual report.

The Stock Exchange has granted a waiver pursuant to rule 14A.105 of
the Listing Rules to the Company for all fransactions under the Contractual
Arrangements from strict compliance with the applicable announcement
and independent Shareholders’ approval requirements under Chapter
14A of the Listing Rules.

The amount of revenue and assets subject to the Contractual
Arrangements accounted for 96.1% and 80.0% of the Group's total
revenue and assets respectively for the year ended 31 December 2025

[2024: 96.8% and 80.1%).

TEARRIERER AR

BFEBRERXS m@m)

REBEE_T_AFT_A=T—"RHLFE ATEHHE
AT iﬁt%ﬁtx%(ﬁﬁﬁﬁimiﬂﬁu” TAAGRER % 1
SEHEIHHRIN) ¢

RZEBE——FMA+NAE  RNEEENTEEIZ
W B TR TR E LR — YEIE R &
R EBEMTHE

=
P53

i)  AFHE-
BAFE -

i) T&HEFT —MRHPBEKRINEREEARRR
BAENRFBRBER/ART —HE2EMB QA
ENERFIRBRZEBNASLIRRELET -
RAEERERSEEEERKKETREAOM
Brm - K

—EIEEELERARRN AN

i) THEFOREFEABEERBALL (BRED
BIRARBNEBRBRREANTES) °

TE#RH '—F? FEKRINBEREEAR  TER
=RHELE CRRREMTERE > ARBEME

1ﬁ/$;ﬁﬂ‘%i’ﬂmﬁ?if,\ CTEEFIHEES 1 BAHE -
REERBRE -

BREHTTHE—
47

THBEERAFHRYFHRRME

B PTERE EmRRAE14A 105 AR AR L
% ATBRHNLZHETHAERZRRERET LN
RAFVAARE THER R E B RRIEERE -

ARRPNBEREREEDIEAKRBERE_T_AF
)EIEJF*EJtﬁJg%‘%'\HﬂZm&éEE@QO %1280.0%
TZMF : 96.8%K%80.1%) ©



CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The followings are the major risks relating to the Contractual

Arrangements:

e The Group conducts its business operation in the PRC through the
PRC Operational Entity by way of the Contractual Arrangements,
but certain of the terms of the Contractual Arrangements may not be
enforceable under PRC laws. Therefore, in the event of breach of
any agreements consfituting the Contractual Arrangements by Mr.
Liu, Ms. Zhou and/or the PRC Operational Entity, and if the Group
is unable to enforce the Contractual Arrangements, the Group may
not be able to exert effective control over the PRC Operational
Entity, and the Group's ability to conduct its business may be

negatively affected.

. If the PRC government finds that the Contractual Arrangements or
the ownership structures or business operations of the Company
or the PRC Operational Entity do not comply with any of the PRC
laws and regulations, the Group's business, financial condition or
results of operations could be materially and adversely affected, as
revenue in relafion to the Confractual Arrangements accounted for
Q0% of the Group's tofal revenue for the year ended 31 December
2025.

] The Contractual Arrangements related to critical aspects of the
Group's operations with the PRC Operational Entity and its
shareholders which may not be as effective as direct ownership in
providing operational control. In the event that the Group is unable
to enforce these Contractual Arrangements, the Group may be
unable to exert effective control over the PRC Operational Entity,
and the Group’s ability to conduct its business may be materially

and adversely affected.

. Shareholders of the PRC Operational Entity, Mr. Liu and Ms.
Zhou, may potentially have a conflict of inferest with the Group,
and they may breach their contracts with the Group. Such
disputes and proceedings may significantly disrupt the Group's
business operations, adversely affect its ability to control the PRC

Operational Enfity and/or otherwise result in negative publicity.

Annual Report 2025 —ECREFR 55

Directors’ Report (Continued)

EEEHRE@®

BEBRERXS @

T RAENZHEmERES E2REE -

AEEREANLERTELLERNHEL
BEHED  BREBHBEER  AORHFPHNET
RFRIRBESR B BATT o Euk - MBIELE - AL
R/SHBEREERERBRAOTHOEMD
AN AEEEERBIRITANRE - AEET
RREZARIMIEH TRELER  AAKEHETT
HEBHRE NI aETE -

HRAHARHNKEEAESEBRE_T _AF
TZA=Z+T—HLEFERKREMNO0% - WP EK
FRBANTHAARBARTEREEBNES
RABIEBLETTAPBEEMMEN RRM
AEBENER  UBRRRELEETREEXE
ERTHZE -

RELEE L ARASERTEKEER R
BRERZEANEENERZBBHANLIHT R
BRAAR - MAKERERFATZEFAN
B ARBERREELAEREGTRELEER
AEBETHEBNEN A EX B EEARTAH?
2

>

© = W m

R

TRGEERERIEERARLIRERNERSR
BENGEHR  BARSFHNEREAKEITINE
o BRUMDRFDRARERETEHAEENE
BEE WHEHNTREEERNENERTT
HER/JAEMTARERAREREE -



56

China Dredging Environment Protection Holdings Limited

Directors’ Report (Continued)

ESgRE@

CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The Group has adopted the following measures to ensure the sound

and effective operation of the Group following the implementation of the

Contractual Arrangements:

as part of the internal control measures, major issues arising from
imp|ememotion of the Contractual Arrangements had been and will

be reviewed by the Board on a regular basis;

matters relating to compliance and regulatory enquiries from
governmental authorities had been and will be discussed at such

regular meetings or extraordinary meetings of the Board;

the relevant business units and operation divisions of the Group
reported regularly fo the senior management of the Company on
the compliance and performance conditions under the Contractual

Arrangements and other related matters;

legal advisors and/or other professionals had been and will
continue to be retained fo assist the Group to deal with specific

issues arising from the Confractual Arrangements; and

the independent non-executive Directors had and will continue to
conduct annual reviews on the Confractual Arrangements to ensure
that it is fair and reasonable and in the best interests of the Group

and its Shareholders as a whole.

The Directors confirm that during the Review Period, the Company has

complied with the disclosure requirements in accordance with Chapter

14A of the Listing Rules (save for the exemptions granted under the above-

mentioned waiver).

The independent non-executive Directors have confirmed that the

abovementioned continuing connected transactions were entered into:

(i)
(i)

(i)

in the ordinary and usual course of the Group's business;

in accordance with the terms of the respective agreements
goveming such fransactions on terms that were fair and reasonable
and in the interests of the Shareholders of the Company as a
whole; and

either on normal commercial terms or better.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

Besides, the independent non-executive Directors have conducted an
annual review on the Contractual Arrangements and have confirmed that:

[i)  the transactions carried out during the year ended 31 December
2025 have been entered into in accordance with the relevant
provisions of the Contractual Arrangements and have been
operated so that all revenue generated by Jiangsu Xingyu has been
refained by Xiangyu PRC;

lil  no dividends or other distributions have been made by Jiangsu
Xingyu fo ifs equity interest holders; and

(i) any new contracts or renewed confracts have been entered info on
the same terms as the existing Contractual Arrangements and are
fair and reasonable so far as the Group is concerned and in the
interests of the Shareholders as a whole.

In accordance with rule 14A.56 of the listing Rules, the Board
engaged the auditor of the Company to perform procedures on the
above continuing connected fransactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong Listing Rules”
issued by the Hong Kong Institute of Certified Public Accountants.

The auditor of the Company has confirmed that nothing has come to their
attention that causes them to believe that:

a.  the disclosed continuing connected transactions have not been
approved by the Board;

b.  the said fransactions were not entered into, in all material respects,
in accordance with the relevant agreements governing such
transactions; and

c.  dividends or other distributions have been made by Jiangsu Xingyu
to the holders of its equity interests.

RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 37 to
the consolidated financial statements. None of these related party
transactions fall under the definition of connected transaction or
continuing connected transaction [as the case may be) as defined in
Chapter 14A of the Listing Rules, except for those described in the
paragraph headed “Continuing Connected Transactions” above, in
respect of which the disclosure requirements in accordance with Chapter
14A of the Listing Rules have been complied with.
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SHARE OPTION SCHEME

The Company has adopted the 2021 Share Option Scheme for the
purpose of providing incentives or rewards fo eligible parficipants for
their contribution to the Group. Under the 2021 Share Option Scheme,
the Directors may af their discretion grant options fo (i) any Director
and employees of the Company, any of its subsidiaries or any enfity in
which the Group holds an equity interest; or (i) any suppliers, customers,
consultants who provided services to the Group, shareholders of the
subsidiaries of the Group and joint venture partners to subscribe for the
Shares.

The maximum number of Shares which may be issued upon the exercise
of all options to be granted under the 2021 Share Option Scheme shall
not exceed 150,388,150 Shares, being 10% of the total number of
issued Shares as af the date passing the relevant resolution on 17 June
2021 and 10% of the total number of issued Shares (excluding treasury
shares, if any) as at the date of this annual report.

The maximum number of shares in respect of which options may be
granted fo any individual in any 12-month period shall not exceed 1%
of the shares in issue on the last date of such 12-month period unless
approval of the shareholders of the Company has been obtained in
accordance with the Listing Rules.

Options may be exercised during such period (including the minimum
period, if any, for which an opfion must be held before it can be
exercised) as may be defermined by the Directors and commences affer a
certain vesting period and ends in any event not later than 10 years from
the date of grant of the relevant share options, subject to the provisions
for early termination thereof. The offer of a grant of options must be
taken up within 21 days of the date of offer, upon payment of HK$1 as
consideration by the grantee. The exercise price is equal to the highest
of [i) the closing price of the shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of the offer of grant; (ii] the
average closing price of the shares as stated in the daily quotations sheets
issued by the Stock Exchange for the five business days immediately
preceding the date of the offer of grant; and [iii) nominal value of the
shares. The Directors consider the 2021 Share Option Scheme, with
its broadened basis of participation, will enable the Group to reward
the employees, the Directors and other selected participants for their
confributions to the Group. The 2021 Share Option Scheme will remain
in force for a period of 10 years from the date of adoption and will expire
on 17 June 2031. The remaining life of the 2021 Share Option Scheme
is about five years and two months.
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SHARE OPTION SCHEME (CONTINUED)

An option may be exercised at any time during a period commencing on
a day dfter the date upon which the offer for the grant of options is made
but shall end in any evenf not later than 10 years from the date of grant
of the option. Unless otherwise determined by the Directors and stated in
the offer of the grant of options fo a grantee, there is no minimum period
required under the 2021 Share Option Scheme for the holding of an

option before it can be exercised.

Since the adoption of 2021 Share Option Scheme, no share options had
been granted up and unfil 31 December 2025. No share option was
outstanding under the 2021 Share Option Scheme as at 1 January 2025
and 31 December 2025 respectively. No share option was exercised,
cancelled or lapsed during the Reporting Period. 150,388,150 share
options were available for grant under the 2021 Share Option Scheme
as af 1 January 2025 and 31 December 2025 respectively. No Share
may be issued under the 2021 Share Option Scheme as no share opfion

was outstanding thereunder during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors and the Company's chief executive, and their respective
associates had the following interests in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be or
as otherwise nofified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions
of the SFO) or pursuant to the Model Code, or were required to be
entered in the register kept by the Company pursuant to section 352 of
the SFO were as follows:

Annual Report 2025 —ECREFR 59

Directors’ Report (Continued)

EEEHRE@®

B ESE am)

BAREARER TUTE  ZHMRTHRHBREEZY
BEIREGT - B\ ) 28 N IE IR BB A HE B B e 5t
THERIE -BRIFEERTRERERAR AR D BER
EOELHPIR — T - FEREFELERTE
TERREN AR ARBRENRERAR -

BERM TS —FHERENSE EE-_F=-AF
+TZA=+—BAERHERE RZZE-_RAF—A
—BkZE-_RAF+A=+—RH ZZE=—FER
BEETEIB T ORI EBEITEINERE - IEBRER
MEHBETE  UBREAR - RZEZRAF—A—
Ak=—E-_AF+=-A=+—R8 —E=-—FERE
SHEIE TS B AT F150,388, 150 HEAE - AR
REMEBERTEINERE T —FERE
FTEE A T EITHRG -

EERTETHRAERKRG - HHEA
RORBESNEZR KR

RZZE-_RAF+-_A=+—H EFRAQAFETENT
BABREEE B NBEARAD R 8 E A A8 E
E(THAEHFRBERFIEXVE) WD - HERSD
MEFP  BERBEFRBEGROEXVEE RE8H
B BB ZEETABNESIUANEM TR ANEEAR R
Mz RAR(BREESRERES MBE KRN
ZEBREEER R AERNERS AR - SIRE
BHERPEROIEIS2EALBENARRMEENERL
fekEsmT -



60 China Dredging Environment Protection Holdings Limited FEFRRRIERAR AT

Directors’ Report (Continued)

EEEHRE@®

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

EERTETHAENRSD - HFEHE
BROREENEZRAE @)

DEBENTURES (coNTINUED)
Interests in the Shares R IR B R 2=
Long position
L3y
Approximate
Number of percentage of
Name of Director Capacity Note Shares shareholding
IERRRER
EEng 5% Hiat ZERHAE BREI
Ms. Zhou Shuhua Interest in spouse I 701,819,500 46.67%
FEREL L+ ikt e
Note: HiaE -

1. Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed to be inferested in
all interests of Mr. Liu in the Company including long position and short
position. Mr. Liu is the sole beneficial owner of Wangji Limited (“VWangiji”),
a company incorporated in the British Virgin Islands with limited liability,
which is the direct owner of the 175,800,000 Shares. Further, Mr. Liu is the

beneficial owner of 526,019,500 Shares.

1. BARIARBAEE(RRF-BIERR)NEE - RIEE
HFRBEED - BXREIHRBEANIEESENMEAR
A (BREFARAR)PHEEZ - AIEEREESR
RAB(THEED(-HAREBEZESEMRINER
RENOME—BESHEAA - MEER175,800,0008% 8%
MEBEEEAA ° LI BIEERS526,019,5000 8K
MEEREBA °
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DEBENTURES (coNTINUED)

Interests in associated corporations

RAEBEENES

Long position

HR

Approximate
Name of percentage of
associated total number of
Name of Director corporation Capacity Note Share capital shareholding
ThAARRFER
EEpE HEEE A =27 liorea & BYOBEDL
Ms. Zhou Shuhua Wangji Inferest in spouse 200 ordinary shares 100%

EREL + AEE FoiBHE s 2008 & @A
Jiangsu Xingyu Inferest in spouse Register capital of RMB39,315,800 100%

TLERELT [iRKiEEE Fan FMERAR39,315,8007T

Note:

Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed fo be interested in
all interests of Mr. Liu in the associated corporations including long position
and short position. Mr. Liu is the sole beneficial owner of Wangji. And,
Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liv and Ms. Zhou are the registered holders of 98.47% and
1.53% respectively in the registered capital in Jiangsu Xingyu. The 1.53%
interest in the registered capital of Jiangsu Xingyu were held on trust by
Ms. Zhou for Mr. Liu pursuant to a shareholding confirmation dated 12 July
2010.

Saved as disclosed above, none of the Directors and chief executive of

the Company or any of their associates had any inferests or short positions

in the Shares, underlying Shares or debentures of the Company or any

associated corporation as at 31 December 2025 (within the meaning
of Part XV of the SFO), which had been nofified o the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

SFO (including inferests and short positions which the Directors or chief

execufive of the Company were deemed or faken to have under such

provisions of the SFOJ or as recorded in the register required to be kept

by the Company under Section 352 of the SFO, or as otherwise notified

to the Company and the Stock Exchange pursuant to the Model Code.

it -

1. AREARIEENER  BRAARR-—BIERRE - Rig
B RBABED - AR ETER BN BIE LR B RA HE
AERE(BREERRAR)PHAHER - BIEEREE
ME—ERBEBA - 2 BIRERTHRETH2EEM
BEROE—EREEA - BIRERBRL DRI A IHEAT
08.47% K1 53%EMEANBLIHAA - RIE-T—TF
AT BRI —ERERER - ARt AEETAKE
EERETHIATEMAEARN . 53%#a -

B EXFBEEEN R-E_AF+_A=+—8 -
EERARNAEBITRAEBRBESHEMEBEA LK
BMARRB AR EZE (EERESFRPEKRDE
XVER) K& (D ~ HEAKRGB REFF - BEEREEF K
BB EXVEE 7 k8o BB E AN A B Z A E
AEERAR (BEEETRNARAETETHRABRER
HFREBERIINZERNERANEEREENEZR
KRB )R BIEFESF R EGPIEIS2EBLER AR A
BYFENECMANERNERIAR @ IRBEZEST
AIZEAS RAR RN EAERRAR -



62 China Dredging Environment Protection Holdings Limited FEIFRIRIRIERBR A E]

Directors’ Report (Continued)

ESgRE@

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2025, the following substantial Shareholders (other
than the Directors and the Company's chief executive) had interests or
short positions of 5% or more in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO or otherwise nofified to the Company and the
Stock Exchange:

FTERRRAQXTREG KR AEHERKRG
FHEERAS

RIZE-RHF+-_A=+—H " TIHEERR(BFER
ARREBTHABRINRARA R HAAEEERD S
BESHEIA LN EEIXAR - HERBRESFRHE K
BIEXVERE 2 R 3D BRAARNARWE - HIRIEEF R
ERPIEIZORRARRBAFEZERLMA » AR
77 A AR R M B

Long positions in Shares R4 EFRE
Approximate
Number of percentage of
Name of Shareholder Capacity Note Shares shareholding
15 IRAEHIREAY
REREH =3v) llirea REE BA
Liv Kaijin Inferest of controlled corporation ] 175,800,000 11.69%
215 REAE R
Beneficial owner 526,019,500 34.98%
BEnEBEA
Wangji Beneficial owner ] 175,800,000 11.69%
EE BHERA
Note: Bt -

1. Mr. Liv is the beneficial owner of 526,019,500 shares and is the sole
beneficial owner of Wangji which is the direct owner of 175,800,000
shares.

1. BI%AERS26019500BBROHNERES AREER
W—EREEGA - MEERAR175,800,0008 8% &
BEEEAA -



SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Interests in associated corporations

Name of associated
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RAEBEENES

Long position

"R

Approximate
percentage of
total number of

Name of Shareholder corporation Capacity Notes Share capital shareholding
RERE
RERE A HBCER LR L) et R BAESL
M. Liv Kaijin Wangji Beneficial owner 200 ordinary shares 100%
21|55 S A HE EnEAA 2008 % Bk
Jiangsu Xingyu Beneficial owner ] Register capital of
RMB39,315,800 100%
TFET EREAA EMERARE
39,315,8007
Note: Bt

1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liu and Ms. Zhou are registered holders of 98.47% and 1.53%
in the registered capital in Jiangsu Xingyu respectively. The 1.53% inferest in
the registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for
Mr. Liu pursuant to a shareholding confirmation dated 12 July 2010.

AUDIT COMMITTEE, REMUNERATION
COMMITTEE AND NOMINATION COMMITTEE

Details of the Audit Committee, Remuneration Committee and Nomination
Committee are set out in section headed “Corporate Governance Report”

of this annual report.

FEERTIHETHNEHEAMERNE-—BREBA o
BEERBLLED B ATEHEFTO8.47% K1 .53%:E
EXANBLHAEA RER-_ZT-TFLA+-HFL
B —RARERER - ARTAETRETARBEERFITH
EFEMERNT.53% M -

BEREES FHEESRREREZE
B

REZE® FHWZESRRALZEGNHFBEANAE
BIEEERRSE]—& -

fir B
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SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, the Company has maintained the
prescribed public float under the Listing Rules based on the information
that is publicly available to the Company and within the knowledge of the

Directors of the Company.

AUDITOR

ZSZH (HK) Fuson CPA Limited (previously known as SFAI (HK) CPA
Limited) was appointed as the auditor of the Company with effect from 22
December 2021,

The consolidated financial statements for the Reporting Period have been
audited by ZSZH (HK) Fuson CPA Limited, who will refire and a resolution

for their reappointment as auditor of the Company will be submitted at the

forthcoming annual general meeting.

On behalf of the Board

Zhou Shuhua
Chairlady

Hong Kong, 31 March 2026
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To The Members of

China Dredging Environment Protection Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Dredging Environment Protection Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the "Group”) sef out on pages
75 to 244, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and nofes fo the consolidated financial statements, including

material accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the Hong

Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Audifor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the "Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial statements,
during the year ended 31 December 2025, the Group incurred a net
loss affributable to the shareholders of the Company of approximately
RMB98,122,000 and, as of that date, the Group had net current
liabilities of approximately RMB408,597,000. These matters, along with
other matters set forth in Note 2 to the consolidated financial statements,
indicate the existence of a material uncertainty which may cast significant
doubt on the Group's ability fo continue as a going concem. The directors
of the Company [the "Directors”), having considered the Plans and
Measures being taken by the Group, are of the opinion that the Group
would be able to continue as a going concemn basis. Our conclusion is

not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professioncﬂ iudgmem,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the confext of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter described
in the Material Uncertainty Related to Going Concern section, we have
defermined the matters described below to be the key audit matters to be

communicated in our report.

TEARRIERER AR

RREXE

ATERBEEGTMASEMNBT BRI LR E
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RABE [ EHBEDPLFAT AR E R BEREAE A (]
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How our audit addressed the key audit matter

RITBTNAEEARENEE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables

BRERFFANEEER([AAGEEER ) EREETG

As disclosed in Note 23 to the consolidated financial statements, as at 31
December 2025, the Group had frade receivables, net of allowance for credit
losses amounted to approximately RMB219,587,000.

MR EMBRERMF23HE R E-_AF+-_A=+—H &&
EERWER(IIREEBBERE)NARK219,587,0007T ¢

Ji]

The Group's frade receivables mainly arise from dredging, water
management, marine and related businesses.

EEENERERTIZREHZR  KEER BERBBAER -

The Group has applied a lifetime expected credit loss model in determining
the ECL to be recognised in respect of the trade receivables during and as
at the end of the reporting period. When defermining the amount of ECL
fo be recognised as af the end of the reporting period, the management
considered the risk of a default occurring on the trade receivables as at the end
of the reporting period, taking into account both quantitative and qualitative
information that is reasonable and supportable, including historical experience
(including credit history and current credit worthiness of the customers] and
forward-looking information (including current market conditions) that is
available without undue cost or effort.

SEECEREHEMEEEERN - B WS R RS AR R
TEANTEHEESE - EEREPRERIANFAHEEERSER - &
BEZRIMERARBURERZEZONEAR  YERRAEREELTE
REMEH  PEEFSBERANIBNNTESZELMER(BEER
EERERAMBEER SN RAEEER(BESAMSRR)

Our audit procedures in relation fo the evaluation of the
assessment of loss allowance for ECL on frade receivables
included, amongst others, the following:
RTHEAEHERAEREREEHENBREE
HEFEFREATSE

o To obtain an understanding of the management's
process for credit risk assessment and impairment
assessment of allowance for ECL on trade
receivables;

e MBEYHEREEMEWERREHEEESERB
HEATEE R G KR ER R IZ A AR

o To test on a sample basis, the accuracy of aging
of trade receivables balances based on revenue
recognition date as at the end of the reporting
period;

o ENHEHARMRTER B SO EUERX
EEREREOEMELE

e To assess he reasonableness of the Group's ECL
models, including the model inputs, model design,
model performance for significant portfolios;

o i EEEBEHEEFERANSEN B
REEZREHAMERBA - BXART - BERX
=&
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Key audit matters How our audit addressed the key audit matter

BEESEE RTEHMAEEBRENSE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables

BREFRENEERNEEERE ([RAGEERE])HEBRETE

We identified the assessment of loss allowance for ECL on frade receivables ®  To challenge whether historical experience is
as a key audit matter due to their significance to the consolidated financial representative of current circumstances and of
statements as a whole and the estimation of ECL of these trade receivables the recent losses incurred in the portfolios and
involves exercise of significant judgement by management and high degree of assessing the reasonableness of forward-looking
estimation uncertainty. adjustments, including the economic variables and
RITHEREFREREEERNEBBET AR ARRETSEE - assumptions used in each of the economic scenarios
HREHGAVBREABRBIEEN  MREFRUEREREEEE and their probability weightings and further, where
et P R EBEBITEE KA AR R B IAN Gt TEE M - changes had been made in model parameters and

assumptions, to evaluate the reasonableness of such
changes; and

o EBERELEMEBRETRKRBAMIARKER
BELMIHFBIE LR HATEERRN SR
- BREZEBEBRAANKEEITEREZRR
BREATREMLILE - ERAZHURBREME
B ATHAEZERZHNEENL X

. To assess the disclosures to the consolidated financial
statement relafing to the Group's exposure to credit
risks.

o HMEBER BEEAEEEERR RS MR
REEEE -
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How our audit addressed the key audit matter

RITBTNAEEARENEE

Impairment of property, plant and equipment and right-of-use

W BERREUARCEHAEZERE

As disclosed in Notes 17 and 18, as at 31 December 2025, the Group
had property, plant and equipment and rightof-use assets, net of impairment
amounted to approximately RMB569,689,000 and RMB1,809,000,
respectively.

WMEGRAMBREMEI7RISHE R-T_AF+_A=1+—8"
EEENYE BERREARCEAEEE(NBRBE)DHIORAR
#569,689,000T R AEH1,809,0007T °

The management of the Company has performed impairment assessment on
the Group's property, plant and equipment and right-of-use assets that are
mainly related to the Group’s capital and reclamation dredging business,
environmental protection dredging and water management businesses. VWhen
indicator of possible impairment has been identified, recoverable amount is
determined based on the higher of fair value less cost of disposal or value-in-
use calculation of each cash-generated unit, in which the property, plant and
equipment and right-of-use assets were allocated tfo.

EARERECY BESETIZEHAREBHRAER  RIERIUL KK
BEBRXBHRENME - BELARBARCEAEEEETREN G - EC
BRELRENDR - AIRESEDRELFEEREEREREDE -
BERRBARCAREEESNRELBUTRBEENEC RS E
BETE °

assefs

Our audit procedures in relation to management's
impairment assessment of property, plant and equipment
and right-of- use assets included, amongst others, the
following:

RTEBEME BERREAREAEEENEERE
BEFENEAIEFEENATSER

e To review the management judgements and estimates
in defermining the indicator of possible impairment
and its impairment festing on the Group's property,
plant and equipment and rightof-use assets;

s RUBTEBEEMENZLYE BEXEVE K
FEREGBARERBEEETRENAMAZ
BRI B R AEET

e To assess the reasonableness of the selected
methodologies and the calculation for the impairment
assessment performed by the external independent
valuer fo estimate the recoverable amounts of the
property, plant and equipment and rightof-use assets
that was adopted and approved by the management
of the Company;

o M BERAREEEMRANIERUNEEY
¥ BERRBANERESENAIWE S E
P MV A AR SNE B (A E R ETT 2R
EFEFEZABIE

e To evaluate the external independent valuer’s
competence, capabilities and objectivity;

o  EHINBEILMEEMZER - EHREBIMKL
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Key audit matters How our audit addressed the key audit matter

BEESEE RTEHMAEEBRENSE

Impairment of property, plant and equipment and right-of-use assets

V¥ BERREURCEHAEEERE

We have identified the impairment assessment of property, plant and e To assess the reasonableness of the key assumptions
equipment and right-of-use assets as a key audit matter due to their significant and inputs data, including the discount rate, useful
to the consolidated financial statements as a whole and the involvement of a life and utilisation rafe by comparing the current year
significant degree of judgment and estimates made by the management of the actual performance and prior year projections by
Group when performing impairment assessment. reference to the market and industry information efc ;
RITERYE BELRRBUALEREEENRET LR SHERE and
SAERIE THRNHEURSUBRREBRBCEEZN BERETRETE o FZBR2RTSRTEEHSHEMNFEERR
KA BESEBEEEEELERHE LG - BREMFREZBAETHER  fFEEERRK
M ABENAEE(BEFTREX - A ERFH
MERE) R
o To assess the disclosures to the consolidated financial

statements relating to the impairment assessment of
the Group's property, plant and equipment and right-
ofuse asses.

e HEAHE EEEVX  BELKREARSER
BAEZABEMEREEMBERECBESE -



OTHER INFORMATION

The Directors are responsible for the other information. The other
information comprises the information included in the annual report, but
does not include the consolidated financial statements and our audifor’s

report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears fo be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required fo report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the Directors determine is necessary to enable the
preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or fo cease operations, or have no realistic

alternative but to do so.

The Directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the Directors in

discharging their responsibility in this regard.

Annual Report 2025 —ECREFR 71

Independent Auditor’s Report (Continued)

B EE R E @

HitEH

E=RAUHEMENAE -  HttBENBREFRAMEAD
R ETEREAMBHRERAITHREFNZEK

b ¥R & o
ATHEEMBRENBEEL TREEMER - &A1T
A ZEEMERNBERTATLANREER °

ATTHESMBRERNET  ATHEEHANA
ER  FEIBRT  TREMENEGAMBEHRE
EATEEABEFAMATNBERREFEENEE
FEUFEERBERBML - ERATEATHINE
MATRAREMEHNFEERERRL - A1THFER
EREE NI L BEMEREARS

=
1)

EERERAMBERE

i
i X

=2
A

LN
mm

A\

>~

EZRERBHEESHNASRMNBTEYBRS
EA e EARBERARGIANKEREREEEM
RFNGEEMBRR  UHEZRBRBEREUBKR
EEE@%%%T\T?EEEEAHXE’@& ARG B B AR
AFRAFOABEHAER -

ERREAMBHREE  EFARMNE EKEFE
REMEN  YEERBATEREEASELLEHRY
FH O URERAFELCERETER KBFEFEE
# BEREBFRHELEE  FIFNELBERNER

N
I

EXZTAREEE BESENMBEHREBREE BRZ
BempEERTHITENEE -



72 China Dredging Environment Protection Holdings Limited
Independent Auditor’s Report (Continued)

B ZEERE @

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are fo obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely fo you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatfements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions

of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepficism throughout the audit. We

also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

] obtain an understanding of inferal control relevant to the audit
in order fo design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group's internal control.

e evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures

made by the Directors.
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e conclude on the appropriateness of the Direcfors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exisfs related o events or
conditions that may cast significant doubt on the Group's ability
fo confinue as a going concem. If we conclude that a material
uncerfainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up fo the date of our auditor’s report. However, future
events or conditions may cause the Group fo cease to continue as

a going concern.

e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
under|ying transactions and events in a manner that achieves fair

presentation.

e obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit

opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
Hndings, inc|udmg any signiﬁcom deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought o bear on our independence, and where

applicable, actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. VWe describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

The engagement partner on the audit resulting in the independent

auditor's report is Liao Yik Lam.

ZSZH (HK) Fuson CPA Limited
Certified Public Accountants

Liao Yik Lam
Practising Certificate Number: PO6630

Hong Kong,
31 March 2026

REBEZZBEBBNERT  ATREXFHAH
BMGAVMBBREINEAR/REENSTR  AMBEKE
REAFE ATERBOBRETEEZSTER K
FERIROIAFALAHAREZETETE  REERF
ROBERAT  AEBHMNRATHREDTAXER
ERNBEEARBBELENARMNE - MARITRER
EERETEHZER -

HEAABIZBMBENRITIBREABARBIH

TERR(ER)EFETMNEBAAERAA
i M &A1 AT

[ 75 3
MERBEHRI: - P06630

BB
TE-RFE=ZA=+—H



Annual Report 2025

—E_RHEER 75

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

GeRERkREtEERER

FOR THE YEAR ENDED 31 DECEMBER 2025 #ZE T - FAF+-_A=+—HILtFE

2025 2024
—E_RE —E_F
Notes RMB’000 RMB'000
Hi&t AR¥ TR ARBTT
Revenue Wz 7 302,249 325,234
Operating cost ZIE R K (241,419) (296,607
Gross profit E K 60,830 28,627
Other income PN 8 1,641 5,828
Other gains and losses, net H iU as & E518 558 Q 2,992 (2,329)
Marketing and promotion expenses MSHEERSEBERE - (130)
Administrative expenses TR X (46,737) (49,519)
Allowance for expected credit losses, net of reversal  FBEAE B BB - Nk A 10 (11,506) (7,144)
Impairment losses on property, p\om and equipment M - BEMEEREESE - (135,309)
Changes in fair values of investment properties REMERNTEEY 19 (45,006) (94,010)
Share of results of an associate JEIE— B E R EEE (614) (@29)
Finance costs 2N 11 (18,293) (21,3806)
Loss before tax B 4 Al B 18 12 (56,693) (276,297)
Income fax expenses Fri8#iF X 13 (21,349) (26,698)
Loss for the year FAEE (78,042) (302,995)
(Loss) profit for the year afiributable fo: THIATEEFERN(EE)EF
— Owners of the Company —RRARHEAA (98,122) (322,050)
— Non-controlling inferests — JEIE AR ME R 20,080 19,055
(78,042) (302,995)
Total comprehensive (expenses) income for THATEEFERNEZE(FX)
the year attributable fo: Was R -
— Owners of the Company —RRNBEEA (98,122) (322,050
— Non-controlling inferests — RS 20,080 19,055
(78,042) (302,995)
loss per share attributable to owners of the Company A &1HE A A FE1G T EE 15
— Basic and diluted (RMB cents) —HALRBEB(ARESD) (6.52) (21.41)
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TEARRIERER AR

Consolidated Statement of

Financial Position

e B R IR R &R

AT 31 DECEMBER 2025 R —_ZE-_H&F+_-_A=+—H

2025 2024
—E-FHE T FE
Noftes RMB’000 RMB’000
B & ARET ARET T
Non-current assets RBEE
Property, plant and equipment W - BE REFE 17 569,689 702,247
Right-of-use assets FREEE 18 1,809 43,675
Investment properties BB 19 230,943 184,421
Goodwill S 201 201
Interest in an associate R—EBEARNERS 20 2,295 2,909
Equity instruments at fair value through other BATESAEMEERINE Z
comprehensive income HRITA 21 6,000 6,000
810,937 939,453
Current assets REEE
I JS2 BR 3K K L i BB MSURRIE
Trade and other receivables and prepayments DA R FER I8 23 323,682 314,394
Contract assets BHEE 22 380 -
Bank balances and cash RITEHR LR ® 24 40,494 48,872
364,556 363,266
Current liabilities REEE
Trade and other payables JEASF B AR % L b B AN RRIR 25 383,941 417,724
Contract liabilities EHaE 26 63,622 44,590
Amounts due fo related parties FE 1 RE B 75 7R0B 27 64,490 67,420
Amounts due to non-controlling shareholders of & — R B B & B FE IR AR
a subsidiary R& R 50 28 3,282 3,282
Tax payable FETRLIE 73,107 68,478
Bank borrowings RITEE 29 143,150 184,800
Other borrowings HEiEE 30 41,098 35,296
Llease liabilities HEBEF 18 463 1,031
773,153 822,621
Net current liabilities REBEEFE (408,597) [459,355)
Total assets less current liabilities HEERABDAEE 402,340 480,098
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Consolidated Statement of

Financial Position (Continued)
e BN ER @

AT 31 DECEMBER 2025 W —ZFE-_HF+_-_A=+—H

2025 2024

—E_REF —EOF

Notes RMB’000 RMB'000
B & ARE T ARET T

Capital and reserves BEXR B
Share capital i 32 25,525 255,247
Reserves ER 3,313 (128,287)
Equity affributable to owners of the Company KAFBER ANE(ER#EZ 28,838 126,960
Non-controlling inferests JEIEAR R = 192,164 180,028
Total equity B 221,002 306,988

Non-current liabilities kRBEE

Amounts due to non-controlling shareholders of FEA —REIMT B 2 7 AR

a subsidiary R 3R A 28 45,207 49,527
Bank borrowings BITER 29 32,050 -
Other borrowings HEHibgE 30 95,257 112,737
Deferred tax liabilities EEMRIEAE 31 8,482 10,162
lease liabilities HEBE 18 342 684
181,338 173,110
402,340 480,098

The consolidated financial statements on pages 81 to 244 were

approved and authorised for issue by the board of Directors on 31 March

2026 and are signed on its behalf by:

Zhou Shuhua
AR EE
Director

EFE

BNESIE244ENBEAMBRREN T _R"F=
AZt—BREEFSHEREENE  YhTIAL
RER%EZE

Liv Yajun
BnE

Director

EF
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China Dredging Environment Protection Holdings Limited

nsolidated Statement of

Changes in Equity
MEERBEBR

FOR THE YEAR ENDED 31 DECEMBER 2025 HZEZE—_Z —_RAF+-_A=+—HItFE

TEARRIERER AR

Attributable to owners of the Company

KATREAEL
PRC Property Non-
Share Share  statutory Other  revaluation  Accumulated controlling
capital ~ premium reserve reserve reserve losses Sublotal  interests Total
Gl NEER
it RiEE HERE L4 i 2R Mt EREE it
RMBI000 RMB000 RMBI000 RMB000 RMB000 RMBI000 RMB1000 RMBI000 RMB000
ARETR  ARETT ARETR  ARETR  ARETR ARETR ARETR AREfR ARETR
[Note [Note i
below) below)
(Fxhy) (P
At 31 December 2023 and 1 Jonuary 2024 R-E-=E+2f=1-A
R-E-mE-F-A 235,247 929013 19,658 204554 2033 [961,493) 449010 168917 617927
(loss) poft and tofel compehensive foxpenses] 8 ( B8 ) BHR2E (H%)
income for fhe year WAGE s S e - (322,050 (322,030] 19,095 (302,999
Divicend paid fo norcontroling nees's THPERRES RS - - - - - - - 7.944) [7.944)
A 31 December 2024 ond 1 Joruary 20205 R -MET-A=1-A 295,47 929,013 19,68 204 554 2038 (1.283549) 126960 180,028 306,968
(loss) poft ond tofel compehensive foxpensesl 7 (B8 ) BHE2E (B%)
income for fhe year A% = = = 98,122) 98,122 20,080 (78,042
Capicl Reorganisation frole 37 #90) (22972 - - - - 29722 - - -
Dividend poid o noncortrling ineress X THERERNRE - - - - - - 17,944 794
At 31 Decenber 2025 RZBCRE+ZA=1-H 253,525 929,013 19,608 204 554 2033 (1151949 28838 192,164 21002
Notes: Hiet -

(i)

(]

According fo the Articles of Association of subsidiaries established in the
People’s Republic of China (the “PRC”), a portion of the profit affer taxation
of the Company's PRC subsidiaries is required o be transferred to a PRC
statutory reserve before distribution of a dividend to their equity owners.
The transfer can cease when the balance of the reserve reaches 50% of the
registered capital of the respective subsidiaries. The statutory reserve can
be applied either to sef off accumulated losses or to increase capital of the
respective subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between
the nominal amount of the share capital issued by the Company in
exchange for the nominal amount of the share capital and share premium
of its subsidiaries and the paid-in capital of RMB39,316,000 of the
PRC Operational Entity (as defined in Note 41) pursuant to the group
reorganisation in 201 1.

(i)

(i)

BRETPEARAMBE(THEDKZOMEBE QB ER
BRAA - ARBMHEMBARAGIDBRBRE SN
ErEREEADRKRE ZABREPBEDEERE - &2
FEEEREZABMERRZEMAEARNSO%E A &2 L8
B REAERBARETREHEMAMNARIEHERTER
SRR B A RIEME K -

AEBEMEMFHETERRNR R BIEZRRAEE T %
THRAEERER - —FEESEMELNENE
REBRMEELTREEEER(ERERMT4A)NEH
BEARARME39,316,000tM &K ZEHE o
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Consolidated Statement of
Cash Flows

mEBRERER

FOR THE YEAR ENDED 31 DECEMBER 2025 #ZE T - FAF+-_A=+—HILtFE

2025 2024
—E-RE —EUFE
RMB’000 RMB'000
ARET R ARBFT

OPERATING ACTIVITIES KR
Loss before tax P 5 A B 18 (56,693) (276,297)
Adjustments for: BTN BEARE
Depreciation of property, plant and equipment VI - BE REETE 83,560 86,651
Depreciation of rightof-use assets FREEENE 2,402 2,574
Allowance for expected credit losses, TEHREEBEEE - ML
net of reversal 11,506 7,144
Impairment losses on property, plant and M - BEREERESE
equipment - 135,305
Gain on disposal of property, plant and HEME - BERZEKRFE
equipment, nef (126) -
Gain on disposal of subsidiaries HE M B QR s (505) -
Loss on disposal of trade receivables & R YRR E 18 - 696
Loss arising from debt sefflement agreement Bl BERBEELNER - 300
Loss on early lease termination TR It HEER - 10
Changes in fair values of invesiment properties BREMELATEED 45,006 94,010
Share of results of an associate X RN 614 929
Finance costs A& KA 18,293 21,386
Inferest income L EHA (157) (148)
Operating cash flows before movements in LERSHDEERENRE
working capifal 103,900 72,560
Change in trade and other receivables FEWERR &ﬁﬁﬁﬁgqﬁl RIBAR
and prepayments AR RIEZE) (20,965) 9,757
Change in contract assets EHBESR (380) =
Change in trade and other payables EERR &Emﬁéﬁ RIEE (36,109) 1,899
Change in contract liabilities BEHEBEED 19,032 37,972
Cash generated from operations EEMBFNE S 65,478 22,188
PRC income tax paid 2t B AT A (18,400) (24,729
NET CASH FROM OPERATING ACTIVITIES K& ZEHFEBESFHE 47,078 Q7,459
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BEYWE  BERZE (3,357) (1,127)
Proceeds from disposals of property, plant and LEWE - BE R&EMSRE
equipment 381 1
Inferest received =R &N 157 148
Net cash inflow in respect of disposal of subsidiaries & B8 i &K B A 7 MR E RAFERE (143) =
NET CASH USED IN INVESTING ACTIVITIES R& B AR S TR (2,962) (968)
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Consolidated Statement of

Cash Flows (Continued)

RERERER@

FOR THE YEAR ENDED 31 DECEMBER 2025 H#ZEZ—_ZE —_AF+_A=+—HILFE

2025 2024
—E-RE —F-F
RMB’000 RMB'000
AR¥T T ARETT
FINANCING ACTIVITIES mEEE
New bank borrowings raised %ﬁi‘ RITEE 136,250 140,100
New other borrowings raised RHEMEER 12,500 29,940
Advances from related parties X B @ R IR 10,662 3,778
Repayment of lease liabilities EEHEARE (883) (1,040)
Repayment of bank borrowings BERRTEE (145,850) (151,500
Repayment of other borrowings EREEMER (27,998) (61,298)
Repayment fo related parties M) B3 Bk 77 (838 IE (13,592) (24,302)
Repayment o non-controlling shareholders of ) — BT B A = 8 JEFE AR
a subsidiary PR R (88 FRIR = -
Advances from non-controlling shareholders of R E—EH B AR A IEIE R
a subsidiary P& B 24 57 FRIE (500) -
Interest paid B FE (15,139) (20,861)
Dividend payment o non-controlling shareholders of ] — & fff & 22 51 &9
a subsidiary FEIER R Z TR R (7,944) (7,944
Proceeds from disposals of trade receivables i & UK A PRS F0E - 13,000
NET CASH USED IN METHMARSFE
FINANCING ACTIVITIES (52,494) (80,127)
NET (DECREASE) INCREASE IN CASH RERAESEEYORLD) B MFEE
AND CASH EQUIVALENTS (8,378) 16,364
CASH AND CASH EQUIVALENTS FONRERAESEEY
AT THE BEGINNING OF THE YEAR 48,872 32,508
CASH AND CASH EQUIVALENTS FRANEEREELEEY
AT THE END OF THE YEAR, BRITHEBRES
represented by bank balances and cash 40,494 48,872
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Notes to the Consolidated
Financial Statements

e R R MR

FOR THE YEAR ENDED 31 DECEMBER 2025 #ZE T - FAF+-_A=+—HILtFE

GENERAL INFORMATION

China Dredging Environment Protection Holdings Limited (the
"Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The directors of the Company (the
“Directors”) consider that the Company's immediate and ultimate
holding company is Wangiji Limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately and
wholly owned by Mr. Liu Kaijin (“"Mr. Liv") and Ms. Zhou Shuhua
("Ms. Zhou", together Mr. Liu, the "Controlling Shareholders"),
spouse of Mr. Liu. Ms. Zhou is the Executive Director and chairlady
of the Board of Directors of the Company [the “Board”). The
addresses of the registered office and principal place of business
of the Company are disclosed in the Corporate Information sectfion

fo the annual report.

The Company acts as an investment holding company. The
Company and its subsidiaries (the “Group”) is principally engaged
in the provision of dredging and water management services,
provision of marine hoisting, installation and other engineering
services. Particulars of the Company’s subsidiaries are set out in
Note 41.

The consolidated financial statements are presented in Renminbi

("RMB”), which is also the functional currency of the Company.

The English names of all the companies established in the PRC
presented in these consolidated financial statements represent the
best efforts made by the Directors for the translation of the Chinese
names of these companies to English names as they do not have

official English names.

1.

—REHR

PEERRFRERBERAR(ARAR DRFHSE
SEMAIAERRERAR - ERORE BB
EBRZMAERAR (B TR ET - AQE
EX(EFDRR  FRANEEMRRERAD
AIREREABRAR  —HRRBEZHFSEMMK
YHMABERRAR  ERBIFERETREEDRE
EEMEBRRELL(TALL] ERZEE
BEATERBRRIERRE2EER - ARLIR
HTEERAQAEFE([EFEDER - AR
AlZaAMBAERTRLEXMBRENFHEANR
AIEREL -

ARARR—HREZERAGF - ARBREMBAR
A ( [AEE]) TEREREMAIKEERE
BoRHELERE  RERHEMTIRERY - £W
BLRRMFBHNGE M BHRRMEL] -

RAMBRROUAARE(TARE D2 AKX
REZWEE -

HRERE B RERT AR T BN AR E
EXRNEW MAMERXEEREFIBEME
BEZERRAZTXBRWEMEBH -
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China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R R MR )

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

2,

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Going concern assessment

The Directors have, at the time of approving the consolidated
financial statements, a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern
basis of accounting in preparing the consolidated financial

statements.

During the year ended 31 December 2025, the Group incurred
a net loss attributable to the shareholders of the Company of
approximately RMB98,122,000 (2024: RMB322,050,000)
and, as of that date, the Group had net current liabilities of
approximately RMB408,597,000 (2024: RMB459,355,000.

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern and hence, its
ability to realise its assets and discharge its liabilities in the normal

course of business.

In preparing the consolidated financial statements, the Directors
have given careful consideration to the future liquidity of the Group.
The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover a
period of not less than twelve months from 31 December 2025.
They are of the opinion that, taking info account the following
plans and measures (the “Plans and Measures”), the Group would
have sufficient working capital to finance its operations and fo
meet ifs financial obligations as and when they fall due within the
next twelve months from 31 December 2025. Nevertheless, the
consolidated financial statements were prepared based on the
assumption that the Group can be operated as a going concemn,

affer toking info consideration of the b”owing:

TEARRIERER AR

2.

REMBHRRNIINEE

HEKENMA

EFEMERE M IEmKRE
EEQFET%%X%&?M

C REFERBEA VMK
%%%’é.ﬁﬁ%i% @

ARERBAEESR
B AFE -
BERBFSE

RBE-_ZT_AF+-_A=+t—BILFE"
AEBEARRARRELGFTBEEOAR
.08,122000 t (ZE MW HF : AR
322,050,0007m) - MBZEH - XEEARD
BEFEEHARKEL08,597,000t(ZF =X
F: AR#¥459,355,0007T) -

LlERBRAEBFEERTHABREE « Mz
REAREAEEFELLENRIURERAE

EBBERTPEREEREEABZENBKRERN
FER e

RAEGAMBRRE  EFCEEEELAEEZ
ARERESNE - EFCEHEEERHENANKER
TRERA ReREVAREBE T _LF
+*H:+*Et$¢ﬁ+:ﬁﬁmﬁﬁoﬁﬁ

CRRERBUTEEIRE (TG E RAERE])
$$l%%ﬁiﬂ5@§%§ﬁﬁ%@&ﬁﬁﬁ
R -_E_RF+-_A=+—HBF KRR+ @
ARNBHNTBEE - A - REBETINSIE
% SAVBRRDIEAREIUFELLENR
A MmAmE
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Notes to the Consolidated

Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 B EZ T - A&+ -_A=+—BItFE

2. BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

(1)

(2)

(3)

(4)

As disclosed in note 27, the Company obtained a letter of
undertaking (the “lefter of Undertaking”) dated 11 March
2026 from Mr. liu that: (i) Mr. liu has agreed not to request
the Group to repay the amount due fo him of approximately
RMB56,458,000 included in the amounts due to related
parties until the Group has sufficient funds to meet any
liabilities and financial obligations as and when they fall due
in the coming twelve months from 31 December 2025; and
[ii) Mr. Liu has also agreed to provide sufficient funds to the
Group so that the Group will be able to meet any liabilities
and financial obligations as and when they fall due in the
coming twelve months from 31 December 2025;

The Directors consider that Group has good track record
and relationship with the lenders of the Group's bank and
other borrowings and the availability of assets to be used
as collateral and thus, the Directors are confident that the
banks and lenders will agree to renew ifs bank and other
borrowings which will be matured within the next twelve
months from 31 December 2025;

The Group is continuously in seeking for additional sources
of financing and borrowings fo finance the sefflement of
its existing financial obligations and future operafing and

capifal expenditures; and

The Group continues to generate cash inflows from its
operating activities by implementing measures to tighten cost
confrols over various operating expenses in order fo improve
its cash flows position and fo generate greater positive cash

inflows from ifs business and operations in the future.

2. ZKEMKERRNWEINEE a)

BEKETME @

(1) KIsE27FTiEE - AR REER X4 B H
BZE - RNF=ZA+—HZEBR([FH
K1) - BERERT :(BIEERE  EEXSE
EHEERCESENTIABR T _AF
T A=+ —HRBFRERT=Z@EARNEE
CRERBETERBRZAEMEETA
IF TEERAEEEERNFEREHA
R#56,458,0007T * BEAFKIEFT AEE
B RIE  RNBIEETRERLAREER
REXEZES  BUFEAEEREMAENTMA
BR-_E-_AFE+-_A=+—H#EFkRRE
+ZEARNEBraERETEBRY
FTEVBET :

(2) EERE A£EAHELHBURELAER
MIRTREMEENERABERLT - A
LB EEEEARERR AHESAERE
D RATRERABREEEEITREM
BE MZSEEESN_ZE_FAF+_-A
=t+t—BRHARTZEARNEE

(3) AKBERHBESKBIBERBEERRE
Be UWHBEERAUBEEURSARR
BENBEARIME R

(4) AEEEEBBUEHEREEREM
MR AZG R EEREEEEEHH
BERA - EMREERRBESREMNN
RENMBEXBREEELENTIRERA
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China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R R MR )

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

2,

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

In light of the above Plans and Measures implemented fo date,
the Directors are of the view that the Group has sufficient cash
resources to satisfy its working capital and other financial
obligations for a period of at least the next twelve months from 31
December 2025 after having taken into account of the Group's
projected cash flows, current financial resources and capital
expenditure requirements with respect to the production facilities
and development of its business. Accordingly, the Directors are
of the view that it is appropriate to prepare these consolidated

financial statements on a going concern basis.

Notwithstonding the above, sigmficom uncertainties exist as to
whether the management of the Company will be able to achieve
its Plans and Measures as described above. Whether the Group
will be able to confinue as a going concern would depend upon
the Group's ability to generate adequate financing and operating
cash flows in the near future and obtain the continuous financial

support from its confrolling shareholder.

Should the Group be unable to continue to operate as a going
concern, adjustments would have fo be made fo restate the values
of assefs to their estimated recoverable amounts, to provide further
liabilities that might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effects of these potential adjustments have not

been reflected in the consolidated financial statements.

TEARRIERER AR

2.

SBEMBRRNEINEE &)

BELKEFT M@

RAEeSmER e Dl RIER  EFKER
AEBEzERRERE REZHMBEERIEE
EBEERBRERABZEARAIERRERR
B AEEBRERARNRSER  UWHER-F
“hAftZ A=t HREMRITZEAREZ
LEESREMPBEL - Bt - EFRRUF
BREEAEGUZSHEAVMBHRRERRE -

BE EXF - ARBIEEEREER LaztE
NERDFEERTHEEMN - REBRGHEL
LERIRARARBETANBRELTERE R
KRERSMEMES  ARREERERRFED
Bk -

HARBEZEEFELE  NAFLRBRKE
EBEENEZABAUKRDESE - BEMKKA
REHRcE-—FPREELREE ABIERDEE
FIERBBEDNER OB RRDEERRDE
B REBERBIFEIRRRNEE M BR
% o
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Notes to the Consolidated

Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to an HKFRS Accounting Standard as issued by the
HKICPA, for the first time, which are mandatorily effective for
the annual period beginning on or after 1 January 2025 for the
preparation of the Group's consolidated financial statements:

Amendments fo HKAS 21 Lack of Exchangeability

The application of the amendments to an HKFRS Accounting
Standard in the current year has had no material impact on the
Group's financial positions and performance for the current and
prior years and/or on the disclosures set out in these consolidated

financial statements.

3.

3 EK..WI%%‘TE%,EJH%iE

RAFEREERNEEITER
MBRELENSETER

RAFEE  AEEHXEALNTHESSIMAA
SRM LB BATEREEL S ER - 5
BEAEEZRAMBHREME @ ZFERNZE
AR _E-_RAF—A—HRZERABZFE
HARE 5 I A &K

ERGIERAIE2 5%

(BETA)

R = AT R

RAFERAEBYHREEN G LR (EF]
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China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R R MR )

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

3.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS (CONTINUED)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early adopted the following new and
amendments to HKFRS Accounting Standards that have been
issued but are not yet effective:
Amendments fo HKFRS 9 Amendments fo the Classification
and HKFRS 7 and Measurement of Financial
Instruments?

Amendments to HKFRS @

and HKFRS 7

Contracts Referencing Nature-
dependent Electricity?
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture!
Amendments to HKFRS

Accounting Standards

Annual Improvements to HKFRS
Accounting Standards
- Volume 112

HKFRS 18 Presentation and Disclosure in
Financial Statements®

Amendments to HKAS 21 Translation to Hyperinflationary

Presentation Currency?

Effective for annual periods beginning on or after a date fo be
determined.

2 Effective for annual periods beginning on or after 1 January 2026.

Effective for annual periods beginning on or affer 1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the Directors anticipate that the
application of all other new and amendments to HKFRS Accounting
Standards will have no material impact on the consolidated

financial statements in the foreseeable future.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS (CONTINUED)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective
(Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial Statements,
which sefs out requirements on presentation and disclosures
in financial statements, will replace HKAS 1 Presentation of
Financial Statements. This new HKFRS Accounting Standard, while
carrying forward many of the requirements in HKAS 1, introduces
new requirements fo present specified categories and defined
subtofals in the statement of profit or loss; provide disclosures
on management-defined performance measures (MPMs) in the
notes to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial
statements. In addition, some HKAS 1 paragraphs have been
moved to HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (the title of which will be changed to Basis of
Preparation of Financial Statements upon effective of HKFRS 18]
and HKFRS 7. Minor amendments to HKAS 7 Statement of Cash
Flows and HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be effective
1 January 2027, with

early application permitted. The application of the new standard is

for annual periods beginning on or after

expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The Group is in
the process of assessing the detailed impact of HKFRS 18 on the

Group's consolidated financial statements.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION

4.1 Basis of preparation of consolidated

financial statements

The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards issued
by the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is considered
material if such information is reasonably expected to
influence decisions made by primary users. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Llimited and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain investment
properties and financial instruments that are measured at fair
values at the end of each reporting period, as explained in

the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.1 Basis of preparation of consolidated
financial statements (Continued)

Fair value is the price that would be received to sell an
asset or paid fo fransfer a liability in an orderly fransaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes info
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability af the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing fransactions that are accounted for in accordance
with HKFRS 16 leases, and measurements that have some
similarities to fair value but are not fair value, such as value

in use in HKAS 36 Impairment of Assets.

A fair value measurement of a nonfinancial asset takes info
account a market participant’s ability to generate economic
benefits by using the assef in ifs highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.1 Basis of preparation of consolidated

financial statements (Continued)

For investment properties and financial instruments which
are transacted at fair values and a valuation technique that
unobservable inputs are fo be used to measure fair value in
subsequent periods, the valuation technique is calibrated so
that at initial recognition the results of the valuation technique

equals the fransaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised info level 1, 2 or 3 based on
the degree fo which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as

follows:

o level 1 inputs are quoted prices unadjusted) in active
markets for identical assefs or liabilities that the entity

can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Llevel 1, that are observable for the

asset or liability, either directly or indirectly; and

o level 3 inputs are unobservable inputs for the asset or

liability.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Compony and entities (mduding
structured entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:
] has power over the investee;

] is exposed, or has rights, fo variable refurns from its

involvement with the investee; and
] has the ability to use its power to affect ifs returns.
The Group reassesses whether or not it confrols an investee

it facts and circumstances indicate that there are changes fo

one or more of the three elements of control listed above.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Basis of consolidation (Continued)

When the Group has less than a maijority of the voting rights
or similar rights of an investee, it considers that it has power
over the investee when the voting rights are sufficient to give
it the practical ability to direct the relevant activities of the
investee unilaterally. The Group considers all relevant facts
and circumsfances in assessing whether or not the Group's
voting righfs in an investee are sufficient to give it power,

including:

o the size of the Group's holding of voting rights relative

to the size and dispersion of holdings of the other vote

holders:

o pofential voting rights held by the Group, other vote

holders or other parties;

o rights arising from other contractual arrangements;
and
e any additional facts and circumstances that indicate

that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns

at previous shareholders” meetings.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control unfil the date when the Group ceases to

confrol the subsidiary.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and fo
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the financia
statements of subsidiaries to bring their accounting policies in

line with the Group's accounting policies.

All intra-group assetfs and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries

upon liquidation.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Changes in the Group's interests in existing
subsidiaries

Changes in the Group's inferests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes
in their relative interest in the subsidiaries, inc|uding re-
aftiribution of relevant reserves between the Group and the
non-controlling inferests according to the Group’s and the

non-controlling inferests’ proportionate inferests.

Any difference between the amount by which the non-
confrolling interests are adjusted, and the fair value of the
consideration paid or received is recognised directly in

equity and affributed to owners of the Company.

When the Group loses confrol of a subsidiary, the assets
and liabiliies of that subsidiary and non-controlling interests
[if any) are derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference between (i
the aggregate of the fair value of the consideration received
and the fair value of any retained inferest and (i) the camying
amount of the assets (including goodwill], and liabilities of
the subsidiary atfributable fo the owners of the Company.
All amounts previously recognised in other comprehensive
income in relafion to that subsidiary are accounted for as
it the Group had directly disposed of the related assefs or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/
permitted by applicable HKFRS Accounting Standards). The
fair value of any investment retained in the former subsidiary
at the date when control is lost is regarded as the fair value
on initial recognition for subsequent accounting under
HKFRS 9 Financial Instruments or, when applicable, the cost
on inifial recognition of an investment in an associate or a

joint venture.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Business combinations or asset acquisitions
Opﬁono| concentration test

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. The concentration test is met if
substantially all of the fair value of the gross assefs acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assefs under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities.
If the concentration test is met, the set of activities and assets
is determined not to be a business and no further assessment
is needed.

Asset acquisitions

When the Group acquires a group of assefs and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured
under fair value model and financial assets/financial
liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such a transaction does

not give rise to goodwill or bargain purchase gain.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations

A business is an infegrated set of activities and assefs which
includes an input and a substantive process that together
significantly contribute to the ability to create outputs. The
acquired processes are considered substantive if they
are crifical to the ability to continue producing outputs,
including an organised workforce with the necessary skills,
knowledge, or experience to perform the related processes
or they significantly contribute to the ability to continue
producing outputs and are considered unique or scarce or
cannot be replaced without significant cost, effort, or delay

in the ability to confinue producing oufputs.

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group fo the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised

in profit or loss as incurred.

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting (the
"Conceptual Framework”] except for fransactions and events
within the scope of HKAS 37 or HK(IFRICHNt 21, in which
the Group applies HKAS 37 or HK(IFRIC}Hnt 21 instead of
the Conceptual Framework to identify the liabilities it has
assumed in a business combination. Contingent assefs are

nof recognised.

TEARRIERER AR

4.

> 3

I8 o
g

i%#ﬁ%ﬂ’ﬂﬁ%‘é‘gﬁﬁi

—

3
it

-

42EREFHERER (&)

EBSOHRNEEWE @)

EBa6t

B REEHAYAEELNNRENBERX
B —BRAR-REEMREFZ 4@
REBREE - MEBBARHEELEED
MENEHEEZ  BRAGNTHRBE
PrOoFENRE MNBALBRNALSD
N AEBELEEELNENEEARER
Bl YHRRASBBREIWR  HEEEX
A BHASFELEEELE N BT TE
HIER AR - AR SERX -

WEEB(KRAZEH TOEFE RN T
RAKBEAR NEBAGHPHEENK
BRAVEFE  MetERERAEEMR
BENEE AEEHREBIAEERA
EEMBBERAEE AP T HE
BIRAMEITHRERNKRE RSN A FEN
B - Eﬁﬂﬁl%ﬁ%ﬁﬁ@ﬁ%$-ﬁﬁé§$ﬁ%ﬁ
1B e R

Wig 2 TR BB E RORPE 2 AT @B R B E L
ANBHMBEHREH2ER(THRSER]F
BEENBENESR TEEEEEEFE
AIE7RRBE(EBRPBEREREEZE
g)—REFR2IRHBEANIZREF K

SEEEERABEGTRAUEI/RAER
(B BRERBEZES) —2BE21%
SR8 S AE AR E%%'J/H\E"%i% PR AE

Bff - AREETERER



Annual Report 2025 —ECREFR 97
Notes to the Consolidated
Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 B EZ T -_hAF+-_A=+—HBItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,

except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee

Benefits respectively;

e liabilities or equity instruments related fo share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date [see the

accounting policy below);

e assefs [or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are

measured in accordance with that standard: and

o lease liabilities are recognised and measured at
the present value of the remaining lease payments
(as defined in HKFRS 16 leases) as if the acquired
leases were new leases at the acquisition date,
except for leases for which (a) the lease term ends
within 12 months of the acquisition date; or (b) the
underlying asset is of low value. Rightof-use assets are
recognised and measured at the same amount as the
relevant lease liabilities, adjusted to reflect favourable
or unfavourable terms of the lease when compared

with market terms.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration fransferred, the amount of any non-controlling
inferests in the acquiree, and the fair value of the acquirer's
previously held equity inferest in the acquiree (if any) over
the net amount of the identifiable assefs acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non- controlling
inferests in the acquiree and the fair value of the acquirer's
previously held interest in the acquiree [if any), the excess
is recognised immediately in profit or loss as a bargain

purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s nef assets in the event of liquidation
are initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-

transaction basis.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are
adjusted refrospectively. Measurement period adjustments
are adjustments that arise from additional information
obtained during the “measurement period” (which cannot
exceed one year from the acquisition date] about facts and

circumstances that existed at the acquisition date.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and ifs subsequent
seftlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or

loss.
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4. BASIS OF PREPARATION OF

TEARRIERER AR

4.

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured fo fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising
from interests in the acquiree prior to the acquisition date that
have previously been recognised in other comprehensive
income and measured under HKFRS @ Financial Instruments
would be accounted for on the same basis as would be
required if the Group had disposed directly of the previously
held equity interest.

If the initial accounting for a business combination is
incomplefe by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted refrospectively during the
measurement period (see above), and additional assefs or
liabilities are recognised, fo reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts

recognised at that date.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less any accumulated impairment losses, if any.

For the purposes of impairment tesfing, goodwill is allocated
to each of the Group's cash-generating units that is expected
to benefit from the synergies of the combination, which
represent the lowest level ot which the goodwill is monitored
for internal management purposes and not larger than an

operating segment.

A cash-generating unit (or group of cash -generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in an annual period, the cash-generating unit or group of
cash-generating units) to which goodwill has been allocated
is tested for impairment before the end of that annual period.
If the recoverable amount is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assefs on a
prorata basis based on the carrying amount of each asset in

the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of
the cash- generating unit within the group of cash-generating
units, the affributable amount of goodwill is included in the
defermination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit, the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
lor the cash-generating unit) disposed of and the portion of

the cosh-generoﬁng unit refained.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. The financial
statements of associates used for equity accounting purposes
are prepared using uniform accounting policies as those
of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment
in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's
share of losses of an associate exceeds the Group's inferest
in that associate (which includes any longerm inferests that,
in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in
an associate, any excess of the cost of the investment over
the Group's share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair
value of the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is

acquired.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Investments in associates (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 Impairment of assefs as a single
assef by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 Impairment
of assets o the extent that the recoverable amount of the

investment subsequently increases.

The Group applies HKFRS @ Financial Instruments, including
the impairment requirements, to long-term interests in an
associate to which the equity method is not applied and
which form part of the net investment in the investee.
Furthermore, in applying HKFRS @ Financial Instruments, to
longterm interests, the Group does not take into account
adjustments fo their carrying amount required by HKAS 28
Investments in Associates and Joint Ventures (i.e. adjustments
to the carrying amount of long-term interests arising from
the allocation of losses of the investee or assessment of
impairment in accordance with HKAS 28 Investments in

Associates and Joint Ventures).
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4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Investments in associates (Continued)

When the Group ceases to have significant influence over
an associate, it is accounted for as a disposal of the enfire
interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an
inferest in the former associate and the retained inferest is
a financial asset within the scope of HKFRS 9 Financial
Instruments, the Group measures the refained interest at
fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between
the carrying amount of the associate and the fair value of
any refained interest and any proceeds from disposing
of the relevant interest in the associate is included in
the determination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relafion fo that associafe on the same basis as would be
required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss [as a reclassification
adjustment) upon disposal/partial disposal of the relevant

associate.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Changes in the Group’s interests in associates
and joint ventures

The Group continues fo use the equity method when an
investment in an associate becomes an investment in a
joinf venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair

value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity method,
the Group reclassifies to profit or loss the proportion of
the gain or loss that had previously been recognised in
other comprehensive income relating fo that reduction in
ownership inferest if that gain or loss would be reclassified
fo profit or loss on the disposal of the related assets or

liabilities.

When a group entfity transacts with an associate of the
Group, profits and losses resulting from the transactions with
the associafe are recognised in the consolidated financial
statements only fo the extent of interests in the associate that

are not related to the Group.
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4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Revenue from contracts with customers

The Group recognises revenue when [or as) a performance
obligation is safisfied, i.e. when “control” of the goods or

services underlying the particular performance obligation is

transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over fime by reference to the progress towards complefe

satisfaction of the relevant performance obligation if one of

the foHowing criteria is met:

e the cusfomer simultaneously receives and consumes

the benefits provided by the Group's performance as

the Group performs;

e the Group's performance creates and enhances an

asset that the customer controls as the Group performs;

or

. the Group's performance does not create an asset
with an alternative use to the Group and the Group

has an enforceable right to payment for performance

complefed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Revenue from contracts with customers
(Continued)

Contract assets and contract liabilities

A contract asset represents the Group's right fo consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9
Financial Instruments. In contrast, a receivable represents
the Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group's obligation to
fransfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to a contract

are accounted for and presented on a net basis.

Over time revenue recognition: measurement

of progress towards comp|ete satisfaction of a
performance obligation

Output method

Where revenue is recognised over time, the progress
towards complete safisfaction of a performance obligation
is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value
of the goods or services transferred to the customer to date
relative to the remaining goods or services promised under
the contract, that best depict the Group's performance in

transferring control of goods or services.

42EREFHERER (&)

HEFNENELENKE @)

|:|,|/J§F&|:|n’]ﬁ1ﬁ

BREERASERMBTFARAEED

RS @R U B BRI (R K

REGG)  ERBEEBMBHRELRNES

S a T AR MRE - Bk - BRFKIERE

ZKEIH&E’MH B AR RER  BIRE
K| ERRTE B R R o

BNABEAEBRE X MRE(HBHK
ELB)NEFBEEBMAMBORIE -

BRHHEBENARNEERAGNBEDIRFE
EEJIRRZS -

BEEEIANRE  FFTEXE2ETE
NEENEE

E Tz

EREEREER  T2RTEONEEN
ERDRBHHAE - AAEEEL
SEHEETEFPANBEMIRBEEELA
THRFENHNGERARBOEELSERE
Bz ﬁt%?ﬁé&ﬂ%$%$§}§%ﬁﬁﬁﬁi
ARFSE H A B AV 1B



108

China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Revenue from contracts with customers
(Continued)

Variable consideration

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entitled using either (a) the expected value method or (b)
the most likely amount, depending on which method better
predicts the amount of consideration to which the Group will
be entitled.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncertainty associated

with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable consideration
is constrained] to represent faithfully the circumstances
present af the end of the reporting period and the changes

in circumstances during the reporting period.

Contract medifications are changes in the scope or price
[or both) of a contract that are approved by the parties to
the contract. The Group recognises a contract modification
when the parties to a confract approve a modification that
either creafes new, or changes existing, enforceable rights
and obligations of the parties to the contract. Contract
modifications are included in the transaction price only if it
is probable that the modification estimate will not result in
a significant reversal of revenue. The nature of the Group's
contracts seldom give rise to confract modifications based on
historical information and thus contract modifications are not

routine in the performance of the Group's contracts.

Further information about the Group's accounting policies
relating fo revenue from contracts with customers is provided

in Notfe 7 to the consolidated financial statements.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Leases

The Group assesses whether a confract is or contains a
lease based on the definition under HKFRS 16 at inception
of the contract. Such confract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or nonlease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relafive stand-alone price of
the lease component and the aggregate stand-alone price of

the non-lease components.

Non-lease components are separated from lease component

on the basis of their relative stand-alone prices.

Shortterm leases and leases of low-value assefs

The Group applies the short-term lease recognition
exemption fo leases of property, plant and equipment
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
It also applies the recognition exemption for lease of low-
value assefs. Llease payments on short- ferm leases and
leases of low-value assets are recognised as expense on
a straightline basis unless another systematic basis is more
representative of the time pattern in which economic benefits

from the leased assets are consumed.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Shortterm leases and leases of low-value assets (Continued)
Right-of-use assets

The cost of rightof-use assets includes:

e the amounts of the initial measurement of the lease
liabilities;

e any lease payments made at or before the
commencement date, less any lease incentives
received;

e any inifial direct costs incurred by the Group; and

®  an esfimate of costs to be incurred by the Group

in dismanfling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms

and conditions of the lease.

Except for those are classified as investment properties and
measures under fair value model, right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of

lease liabilities.

Rightof-use assefs in which the Group is reasonably certain
to obtain ownership of the underlying leased assefs at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assefs are depreciated on a straightline basis over the

shorter of its estimated useful life and the lease term.

The Group presents rightofuse assefs that do not meet the
definition of investment property as a separate line item on
the consolidated statement of financial position. Right-of-
use assets that meet the definition of invesiment property are

presented within “investment properties”.
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For the year ended 31 December 2025 B EZ T -_hAF+-_A=+—HBItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS @ Financial Instruments and initially measured at fair
value. Adjustments fo fair value at initial recognition are
considered as additional lease payments and included in the

cost of right-of-use asses.

lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability ot the present value of
lease payments that are unpaid af that date. In caleulating
the present value of lease payments, the Group uses the
incremental borrowing rafe at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable. The incremental borrowing rate depends
on the term, currency and start date of the lease and is
determined based on a series of inputs including: the risk-free
rafe based on government bond rates; a country-specific risk
adjustment; a credit risk adjustment based on bond vyields;
and an entity-specific adjustment whether the risk profile of
the entity that enters into the lease is different to that of the
Group and whether the lease benefit from a guarantee from

the Group.
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Notes to the Consolidated
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)
Refundable rental deposits (Continued)
lease liabilities (Continued)

The lease payments include:

e fixed payments (including in-substance fixed

paymentfs) less any lease incentives receivable;

e variable lease payments that depend on an index or
a rafe, initially measured using the index or rafe as at

the commencement date;

e amounfs expected to be payable by the Group under

residual value guarantees;

o the exercise price of a purchase option if the Group is

reasonably certain to exercise the option; and

° payments of penohies for terminating a lease, if the
lease ferm reflects the Group exercising an option fo

terminate the lease.

After the commencement date, lease liabilities are adjusted

by inferest accretion and lease payments.
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For the year ended 31 December 2025 B EZ T -_hAF+-_A=+—HBItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Refundable rental deposits (Continued)

lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assefs)

whenever:

®  the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a

revised discount rate at the date of reassessment.

®  the lease payments change due to changes in market
rental rates following a market rent review/expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the inifial

discount rate.

* a lease contract is modified and the lease
modification is not accounted for as a separate
lease (see below for the accounting policy for “lease

modifications”).

The Group presents lease liabilities as a separate line item

on the consolidated statement of financial position.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Leases (Continued)

The Group as a lessee (Continued)

lease modifications

The Group accounts for a lease modification as a separate

lease if:

e the modification increases the scope of the lease by
adding the right to use one or more underlying assefs;
and

e the consideration for the leases increases by an

amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease
term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date
of the modification.

The Group as lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract
is classified as a finance lease. All other leases are classified
as operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date at
amounts equal fo net investments in the leases, measured
using the inferest rate implicit in the respective leases. Initial
direct costs [other than those incurred by manufacturer or
dealer lessors) are included in the initial measurement of the
net investments in the leases. Inferest income is allocated to
accounting periods so as to reflect a constant periodic rate
of return on the Group's net invesiment outstanding in respect
of the leases.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as lessor (Continued)

Rental income from operating leases is recognised in
profit or loss on a straightline basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straightline basis over the lease term
except for investment properties measured under fair value
model. Variable lease payments for operating leases that
depend on an index or a rate are estimated and included in
the tofal lease payments to be recognised on a straight- line
basis over the lease term. Variable lease payments that do
not depend on an index or a rate are recognised as income
when they arise. When a lease confract confains a specific
clause that provides for rent reduction or suspension of rent
in the event that the underlying assets [or any part thereof]
are affected by adverse events beyond the control of the
Group and the lessee so as fo render the underlying assefs
unfit or not available for use, the relevant rent reduction
or suspension of renf resulting from the specific clause is
accounted for as part of the original lease and not as a lease
modification. Such rent reduction or suspension of rent is
recognised in profit or loss in the period in which the event

or condition that friggers those payments to occur.

Interest and rental income which are derived from the
Group's ordinary course of business are presented as

revenue.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration in a
contract to lease and non-lease components. Non-lease
components are separafed from lease component on the

basis of their relative stand-alone selling prices.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as lessor (Continued)

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS @ Financial Instruments and initially measured at fair
value. Adjustments fo fair value at initial recognition are

considered as additional lease payments from lessees.

Sale and leaseback transactions
The Group applies the requirements of HKFRS 15 Revenue
from Contracts with Customers to assess whether sale and

leaseback transaction constitutes a sale by the Group.

For a fransfer that does not safisfy the requirements as a sale,
the Group as a sellerlessee continues to recognise the assefs
and accounts for the transfer proceeds as other borrowings

within the scope of HKFRS 9 Financial Instruments.

Foreign currencies

In preparing the financial statements of each individual
group entity, fransactions in currencies other than the entfity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are refranslated at
the rates prevailing at that dafe. Non- monetary items that
are measured in terms of historical cost in a foreign currency

are not retranslated.

Exchange differences arising on the setlement of monetary
items, and on the retranslation of monetary items, are

recognised in profit or loss in the period in which they arise.
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For the year ended 31 December 2025 B EZ T -_hAF+-_A=+—HBItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Borrowing costs

Borrowing costs direcﬂy attributable to the acquisition,
construction or production of qualifying assefs, which are
assets that necessarily take a substantial period of time to get
ready for their infended use or sale, are added to the cost
of those assets, until such time as the assets are substantially

ready for their infended use or sale.

Any specific borrowing that remains outstanding affer
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment income
eamed on the temporary investment of specific borrowings
pending their expenditure on qualifying assefs is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be

received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants

are intended fo compensate.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable. Such grants are

presented under “other income”.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Employee benefits

Retirement benefit costs

Payments to defined contribution schemes are recognised as
an expense when employees have rendered service entfitling
them to the confributions. For forfeited contributions that are
not vest fully, if any, may be used to reduce the exisfing level

of contributions.

Payments made to state-managed refirement benefit
schemes are dealt with as payments to defined contribution
plans where the Group's obligations under the schemes
are equivalent to those arising in a defined contribution

retirement benefit plan.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS Accounting Standard requires or permits the

inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
[such as wages and salaries, annual leave and sick leave)

after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by
the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except fo the
extent that another HKFRS Accounting Standard requires or

permits their inclusion in the cost of an asset.

TEARRIERER AR

4. BRRNEREERE

AT BRE R (&

> 3%
e o
o
=

42EREFHERER (&)

EBERTH

B REE R B
EREHAFENERDIREERERE R
MEAEERRESERAAL - UAZERE
MR () - R ARINEE B
KT o

BRERRAREHETE AN RBATIESE
BERGENEREE  MAEEREZ
FHEIAIE M E % EE R FOR KR MG S
EEMEHRT -

HEAMRHBETHER
&EMEEH?’HJBMEE\?ET,\HW‘%E%?EEH%%
SXNHRBEIRBEHNER T ARR - AR
HESRMNBHERAR/MAX - EEMEELM
BREERGHENSAERERAFERE
MEFABERAEARRSD o

BE TS TERBMERN(MIERS
& EREFAER) MR EAE SRS EE
TR -

BEMEMESRANMEINABERAE
ErrERAEEBEWmE B BAIRERS
HENEFARRRSRENORETE -
KR - FEREMRAEMELENER
FEEMNEMECHERRPRER  HHE
EAEWBRSENSTRUSZEREX
RFFBEFTABERARIRS -



Annual Report 2025 —ECREFR 119
Notes to the Consolidated

Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Share-based payments
Equity-settled share-based payment transactions

Share awards/Share options granted to employees
Equity-setiled share-based payments to employees and others
providing similar services are measured at the fair value of
the equity instruments at the grant date.

The fair value of the equity-setfled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straightline basis over the vesting period, based on
the Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity [share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected fo vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with

a corresponding adjustment fo the share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share opfions
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will be fransferred to retained profits/

accumulated losses.
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4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Taxation
Income tax expense represents the sum of current and
deferred income tax expense.

Current Tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit/(loss) before tax" as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income or
expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of each
reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable tfemporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assefs and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a fransaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and inferest are
only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
fo reverse in the foreseeable future.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Taxation (Continued)

Deferred Tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is seftled or the asset is realised based on fax rate
[and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or setfle the carrying amount of its assets and

liabilities.

For the purposes of measuring deferred fax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebuttled when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the invesiment property over

time, rather than through sale.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right fo set off current tax assets against
current tax liabilities and when they relate to income taxes

levied by the same taxation authority.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate fo ifems that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.

In assessing any uncertainty over income tax freatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain fax freatment used,
or proposed fo be use by individual group enfities in their
income fax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tfax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either the most

likely amount or the expected value.

Property, plant and equipment

Property, plant and equipment including buildings and
leasehold land (classified as finance leases) held for use
in the production or supply of services or administrative
purposes (other than construction in progress as described
below| are stated in the consolidated statement of financial
position at cost, less subsequent accumulated depreciation

and subsequent accumulated impairment losses, if any.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Property, plant and equipment (Continued)
Properties, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any cost directly atfributable o bringing the asset to location
and condition necessary for it fo be capable of operating
in the manner infended by management and, for quohfying
assefs, borrowing costs capitalised in accordance with
the Group's accounting policy. Such properties, plant and
equipment are classified to the appropriate categories of
property, plant and equipment when complefed and ready
for infended use. Depreciation of these assefs, on the same
basis as other property assefs, commences when the assets
are ready for their infended use.

If an item of property, plant and equipment becomes
an investment property because its use has changed as
evidenced by end of owner-occupation, any difference
between the carrying amount and the fair value of that
item (including the relevant leasehold land classified as
rightof-use assets) at the date of transfer is recognised in
other comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement of
the asset, the relevant revaluation reserve will be fransferred
directly fo refained profits.

Depreciation is recognised so as fo write off the cost of
assets (other than properties under construction) less their
residual values over their useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the confinued use of the asset. Any
gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Investment properties

Investment properties are properties or right-of-use assefs
by the lessee held to earn rentals and/or for capital
appreciation (including properties under construction for
such purposes.

Investment properties are initially measured at cost,
including any directly aftributable expenditure. Subsequent
fo initial recognition, investment properties are measured
at fair value, adjusted to exclude any prepaid or accrued
operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is included in the profit or loss in the period in which the
property is derecognised.

Intangible assets

Infangible assefs with finite useful lives that are acquired
separately are carried af costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straightline basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis. Intangible assefs with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

An infangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill

At the end of each reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of- use assets and intangible assets with finite useful lives to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment

loss, if any.

The recoverable amount of property, plant and equipment
and rightofuse assefs are estimated individually. When it is
not possible fo estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-

generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated fo the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-generating

units.

Recoverable amounts of property, plant and equipment and
rightof- use assets are the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted fo their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (as a cash-generating unit) for which the

estimates of future cash flows have not been adjusted.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill (Continued)

If the recoverable amount of an asset loss or gain is
estimated fo be less than its carrying amount, the carrying
amount of the asset (or a cash- generating unit) is reduced
fo its recoverable amount. For corporate assets or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis fo a cash-generating unit,
the Group compares the carrying amount of a group of
cash- generating units, including the carrying amounts of the
corporate assets or porfion of corporate assefs allocated
fo that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable]
and then to the other assefs on a pro- rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal [if measurable), its value in use (if deferminable)
and zero. The amount of the impairment loss that would
otherwise have been allocated fo the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-
generating unif) in prior years. A reversal of an impairment

loss is recognised as income immediately.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated

statement of financial position include:

[a)  cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no

|onger meeting the definition of cash; and

[b)  cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value.
Cash equivalents are held for the purpose of meeting
shortterm cash commitments rather than for investment

or ofher purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank
overdrafts which are repayable on demand and form
an infegral part of the Group’s cash management. Such
overdrafts are presented as shortterm borrowings in the

consolidated statement of financial position.

Bank balances for which use by the Group is subject fo third
party confractual restrictions are included as part of cash
unless the restrictions result in a bank balance no longer
meeting the definition of cash. If the contractual restrictions to
use the cash extend beyond 12 months after the end of the
reporting period, the related amounts are classified as non-

current in the consolidated statement of financial position.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to seftle that
obligation, and a reliable estimate can be made of the

amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required fo settle the present obligation
at the end of the reporting period, taking info account the
risks and uncertfainties surrounding the obligation. VWhen a
provision is measured using the cash flows estimated fo sefile
the present obligation, ifs carrying amount is the present
value of those cash flows (where the effect of the time value

of money is material].

Contingent liabilities

A contingent liability is a present obligation arising from
past events but is nof recognised because it is not probable
that an outflow of resources embodying economic benefits
will be required fo seffle the obligation or the amount of the

obligation cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected to be
met by other parties is freated as a contingent liability and it

is not recognised in the consolidated financial statements.

The Group assesses contfinually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow
of future economic benefits will be required for an item
previously dealt with as a contingent liability, a provision is
recognised in the consolidated financial statements in the
reporting period in which the change in probability occurs,
except in the exiremely rare circumstances where no reliable

estimate can be made.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assefs within
the fime frame established by regulation or convention in the

market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade and other receivables arising
from contracts with customers which are initially measured
in accordance with HKFRS 15 Revenue from confracts with
customers. Transaction costs that are directly affributable
fo the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities
at fair value through profit or loss ("FVTPL")) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly atiributable to the acquisition of
financial assets or financial liabilities at FVTPL are recognised

immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating inferest income and inferest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective inferest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriafe, a shorter period, to the net carrying amount on

initial recognition.

Interest/dividend income which are derived from the
Group's ordinary course of business are presented are

revenue.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Financial instruments (Continued)

Financial assets

All regular way purchases or sales of financial assefs are
recognised and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established generally by regulation or convention in
the markef place concemed.

All recognised financial assets are measured subsequently in
their entirety at either amortised cost of fair value, depending
on the classification of the financial assets.

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model
whose objective is fo collect contractual cash flows;
and

. the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

e the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial assets;

and

®  the confractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised by
an acquirer in a business combination to which HKFRS 3
Business Combinations applies.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF A, GEMBBRENEREERE
CONSOLIDATED FINANCIAL STATEMENTS REstBERER @)
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)
4.2 Material accounting policy information 42ERETHRER @)
(Continued)
Financial instruments (Continued) TRTA M@
Financial assets (Continued) ERMEE (&)
A financial asset is held for trading if: MENTBRENEREEAIBIEES -
® it hos been acquired principally for the purpose of e IEAMITHELEZBMUE %
selling in the near term; or
o on initial recognition it is a part of a portfolio of o  RYBHERE  BRALXEE—HE
identified financial instruments that the Group BRAHEREAEARNEAEE
manages together and has a recent actual pattern of EMIAREHEEN 5 %
shortterm profittaking; or
* it is a derivative, expect for a derivative that is a e ERUTAEIA  EBEELKAEH
designated and effective as a hedging instrument. TEMTET AR
In addition, the Group may irrevocably designate a financial 1 N I D71 N T Bl o 7= TV
asset that are required to be measured at the amortised cost EE A TR B R EERFABHEKARKIZ
or FVTOCI as measured at FVTPL if doing so eliminates or NEEFAEMEZERZRENSREE

significantly reduces an accounting mismatch. BRAFEGFABRTE -
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

(i

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments/
receivables subsequently measured at FVTOCI.
For financial instruments other than purchased or
originated creditimpaired financial assets, inferest
income is calculated by applying the effective interest
rate fo the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become creditimpaired. For financial assefs that have
subsequently become creditimpaired, interest income
is recognised by applying the effective interest rafe
fo the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the
financial asset is no longer creditimpaired, interest
income is recognised by applying the effective interest
rate fo the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit

impaired.
Equity instruments designated as at FVTOC]

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised
in other comprehensive income and accumulated in
the other reserve; and are not subject fo impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to refained profit/
accumulated losses.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under expected
credit losses ("ECL") model on financial assets (including
trade and other receivables and bank balances), and
other items (including contract assefs) which are subject
to impairment under HKFRS @ Financial Instruments. The
amount of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment is done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and
an assessment of past events and current conditions at the
reporting date as well as the forecast of future economic

conditions.

The Group always recognises lifetime ECL for frade and
other receivables and confract assets without significant
financing component. The ECL on these assefs are assessed
individually for debtors with significant balances and/

or collectively using a provision matrix with appropriate

groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significom increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.
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Notes to the Consolidated
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS @ (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort. Forward-looking information
considered includes the future prospects of the
industries in which the Group's debtors operate,
obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-
tanks and other similar organisations, as well as
consideration of various external sources of actual
and forecast economic information that relate to the

. :
Group's core operations.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS @ (Continued)

(i)

Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly:

an actual or expected significant deterioration
in the financial instrument's external (if

available) or internal credit rating;

significant deferioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default

swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration

in the operating results of the debior;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s

ability to meet its debt obligations.

Irespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information

that demonstrates otherwise.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS @ (Continued)

(i)

Significant increase in credit risk (Continued)

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is defermined to have low credit risk at the
reporting date. A debt instrument is determined to
have low credit risk if i) it has a low risk of default,
ii] the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the \onger term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of ‘investment grade’ as per globally understood
definitions.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.
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For the year ended 31 December 2025 B EZ T -_hAF+-_A=+—HBItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS @ (Continued)

(il  Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed infemnally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into

account any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate. For contracts with large state-
owned enterprise or local government, the Group
would assess the exposure individually taking into
consideration specific facts and circumstances in

considering when an event of default has occurred.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

4.

> 3

I8 o
g

AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Financial instruments (Continued)

BHRENEREERE
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Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS @ (Continued)

(iii)

Creditimpaired financial assets

A financial asset is creditimpaired when one or more

events that have a defrimental impact on the estimated

future cash flows of that financial asset have occurred.

Evidence that a financial asset is credit impaired

includes observable data about the following events:

significant financial difficulty of the issuer or the

(a)
borrower;

(b) @ breach of contract, such as a default or past
due event:

[c)  the lender(s) of the borrower, for economic or
confractual reasons relating to the borrower’s
financial difﬁcuh\/, hoving gronfed to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e)

the disappearance of an active market for that

financial asset because of financial difficulties.
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS @ (Continued)

liv)  Write-off policy
The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over five years
past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group's recovery procedures. A write-off
constitutes a derecognition event. Any subsequent

recoveries are recognised in profit or loss.

V) Measurement and recognition of ECL
The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure af default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward- looking information.
Estimation of ECL reflects an unbiased and probability-
weighted amount that is determined with the

respective risks of default occurring as the weights.

Generally, the ECL is the difference between all
confractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects fo receive, discounted at the

effective interest rate defermined at initial recognition.
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS @ (Continued)

V) Measurement and recognition of ECL (Continued)
For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;
. Nature, size and industry of debtors; and
J External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the consfituents of each group continue fo share

similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised cost

of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables and contract assets where the
corresponding adjustment is recognised through a loss

allowance account.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised [i.e., removed from the Company's statement

of financial position) when:

e the rights to receive cash flows from the asset have
expired; or
e the Company has transferred its rights o receive cash

flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a "pass-through”
arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the
asset, or [b] the Company has neither transferred nor
refained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

When the Company has transferred its rights to receive
cash flows from an asset or has entered into a passthrough
arrangement, it evaluates if and to what extent it has reftained
the risk and rewards of ownership of the asset. When it
has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the Company confinues to recognise the transferred asset
fo the extent of the Company's continuing involvement. In
that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations

that the Company has refained.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of
the contractual arrangements entered info and the definitions

of a financial liability and an equity instrument.

Equity instrument

An equity insfrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue

cosfs.

Financial liabilities at amortised cost

The Group's financial liabilities including trade and other
payables, amounts due to related parties and a non-
controlling shareholder of a subsidiary, bank borrowing,
other borrowings and lease liabilities are subsequently
measured at amortised cost, using the effective interest
method.

Effective inferest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rafe is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, fransaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period fo the net carrying amount
on inifial recognition. Interest expense is recognised on an

effective interest basis.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Derecogpnition

Derecognition/modification of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

When the contractual terms of a financial liability are
modified, the Group assess whether the revised terms result
in a substantial modification from original terms taking
info account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers that the terms are substantially different
it the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received,
and discounted using the original effective interest rate, is at
least 10 per cent different from the discounted present value
of the remaining cash flows of the original financial liability.
Accordingly, such modification of terms is accounted for as
an extinguishment, any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment. The
exchange or modification is considered as non-substantial

modification when such difference is less than 10 per cent.
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4. BASIS OF PREPARATION OF

TEARRIERER AR

4.

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Financial instruments (Continued)

Derecognition (Continued)
Derecognition/modification of financial liabilities
(Continued)

For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities" original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment to the
carrying amount of the financial liability is recognised in

profit or loss at the date of modification.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided fo the chief operating
decision maker (the "CODM"). The CODM, who is
responsible for allocating resources and assessing
performance of the operating segments, has been identified

as the Executive Directors that make strategic decisions.

> 3

I8 o
g

i%iﬁ%%ﬂ’ﬂﬁ%‘é‘gﬁﬁi

—

3
it

-

42EREFHERER (&)

LRI AE@®)
HBIETERR (&)
SREBRIEER, 5D (E)

FETERKRLIERNCRABENIEER
WE - FHESHEBENREAESNUEEET
ANBESRENRAENE  Exomad
MEREERANEE - EEMNX HEAHK
%%&wﬁ§1ﬂ§1M$Eﬁﬂ%Iﬁ
HTHREE cREEFEEENTRNA
ﬁﬂ&@a%ﬂ% & HH R

72 BB
RESHNBESTABATBLERRE
([E2L2EARAREDREIABHRENT A
—H - XBERERRERENEERNF
HEEDAMRE - BT S FRER
EMHITES -



4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Related parties
A party is considered fo be related to the Group if:

[l A person, or a close member of that person’s family,
is related to the Group if that person:

(1) has control or joint control over the Group;

(2)  has significant influence over the Group;

(3) is a member of the key management personnel

of the Group or the Group's parent.

(i) An entity is related to the Group if any of the following

conditions applies:

(1) The entity and the group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

(2)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is

a member).

(3] Both entities are joint ventures of the same third

party.

Annual Report 2025 ~ —Z=HEFHR 145
Notes to the Consolidated
Financial Statements (Continued)
RENBHRERME@®

For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

4.

> 3

I8 o
EI'L»\

BERRNEREERE
BEER &

~

42EREFHERER (&)

2T AR @

BEE

WA AT RAE - XTAEAEEH RS -

)] TAEFAATHREDALIHERES

E

W B BN B B

(1)

(2)

(3)

BN 6 B A P R S Ak R
T

HAEBEERTEN

RASBEHIAEEFRAMNE
EEEERBZ—

i MAERMATHRANEBSRERE
REBE B

(1)

(2)

(3)

Ei?ﬁ%ﬁiﬁ%%@*%ﬁi
(B E - MEAR KRR
W\%&T EEEF% £) o

~EBAR - EROBEAR
A DR (H— REKE 28
EAARABLETS KB
BHEZ—)



146 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated

Financial Statements (Continued)

e B R M AR )

TEARRIERER AR

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

4.
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AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

4.2 Material accounting policy information

(Continued)

Financial instruments (Continued)
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[i)  An enfity is related o the Group if any of the following (ii)

condifions applies: (Continued)

(4)  One entity is a joint venture of a third entity and

the other enfity is an associate of the third enfity.

(5] The entity is a postemployment benefit plan for

the benefit of employees of either the Group or

an entity related to the Group.

(6] The entfity is controlled or jointly controlled by a

person identified in (i) above.

(7] A person identified in (i)(1] above has

significant influence over the entity or is a

member of the key management personnel of

the entity [or of a parent of the entity).

(8)  The entity, or any member of a Group of which

it is a part, provides key management personnel

services to the group or to the Group's parent.

Close members of the family of a person are those

family members who may be expected to influence, or

be influenced by, that person in their dealings with the

entity.
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5. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are
described in Note 4 to the consolidated financial statements,
the Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assefs and liabilifies
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

Critical judgements in applying accounting
policies

The foHowing are the critical ]Udgemems, apart from those
involving esfimations (see below), that the Directors have made
in the process of applying the Group's accounting policies and
that have the most significant effect on the amounts recognised in
the consolidated financial statements and the results, assets and
liabilities of the PRC Operational Entity (as defined in Note 41) and

its subsidiaries are consolidated with other group entities.

Going concern and liquidity

As explained in Note 2, the consolidated financial statements have
been prepared on a going concern basis and have not included
any adjustments that would be required should the Group fail to
continue as a going concem since the Directors of the Company
are satisfied that the liquidity of the Group can be maintained in
the coming year after taking into the considerations as detailed
in Note 2. The Directors of the Company also believe that the
Group will have sufficient cash resources to safisfy ifs future working
capital and other financing requirements for the next twelve months
from 31 December 2025.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
policies (Continued)

Consolidation of a structured entity

The Group conducts a substantial portion of the business through
the PRC Operational Entity and its subsidiaries in the PRC due to
the PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity interest in any
enterprise which owns vessels for conducting dredging business
in the PRC. The PRC Operational Entity and its subsidiaries are

engaged in the provision of dredging services of the Group.

As explained in Note 41, on 19 April 2011, Xiangyu PRC (as
defined in Note 41, the PRC Operational Enfity and its respective
equity participants, being Mr. Lliu and Ms. Zhou, entered info the
Contractual Arrangements (as defined in Note 41] and details of

the Confractual Arrangements are sef out in Note 41.

The Group does not have any equity interest in the PRC
Operational Entity and its subsidiaries. The Direcfors assessed
whether or not the Group has control over the PRC Operational
Entity and its subsidiaries based on whether the Group has the
power over the PRC Operational Entity and its subsidiaries,
has rights to variable returns from its involvement with the PRC
Operational Entity and its subsidiaries and has the ability to affect
those returns through its power over the PRC Operational Entity
and its subsidiaries. After assessment, the Directors concluded
that the Group has control over the PRC Operational Entity and
its subsidiaries as a result of the Contractual Arrangements and
other measures and accordingly, the Group has consolidated
the financial information of the PRC Operational Entity and its

subsidiaries for both years.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
policies (Continued)

Consolidation of a structured entity (Continued)

In the opinion of the Directors, based on the advice of its legal
counsel, the Contractual Arrangements are in compliance with the
existing PRC laws and regu|oﬂons are valid, binding and |ego||y
enforceable, and do not result in any violation of PRC laws or
regulations currently in effect in all material respects. However,
uncertainties in the PRC legal system could cause the Group's
current Contractual Arrangements structure to be found in violation
of any existing and/or future PRC laws or regulations and could
affect the Company’s ability, through Xiangyu PRC, to enforce
its rights and power over the PRC Operational Enfity and its

subsidiaries under the Contractual Arrangements.

The operation of the Group was substantially derived from the
PRC Operational Entity and its subsidiaries. If the current structure
or any of the Contractual Arrangements were found fo be in
violation of PRC Laws and regulations, the Group may be subject fo
penalties, which in the future may include but not be limited to, the
cancellation or revocation of the Group's business and operating
licenses, being required fo restructure the Group’s operations
or discontinue the Group's operating activities. The imposition
of any of these or other penalties may result in a material and
adverse effect on the Group's ability to conduct its operations. In
such case, the Group may not be able o operate or control the
PRC Operational Entity and its subsidiaries, which may result in

deconsolidation of it.

The total assets, total liability and loss for the year of the PRC
Operation Entity and its subsidiaries are shown in Note 41.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty

The fo”owing are the ke\/ assumptions concerning the future,
and other key sources of estimation uncertainty af the end of the
reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets within the next
financial year.

Estimates of fair values of investment properties
Investment properties are measured at fair value at the end of the
reporting period using income capitalised approach or market
approach performed by independent professional valuers and
the determination of the fair value involves certain assumptions
of market conditions. Such valuations are based on certain
assumptions, which are subject to uncertainty and might materially
differ from the actual results. In relying on the valuation report,
the Directors have exercised their judgment and are satisfied that
the assumptions used in the valuation reflect market condition.
Whilst the Group considers valuations of the Group's investment
properties are the best estimates, which have led o higher degree
of uncertainties in respect of the valuations in the current year.
Where there are any changes in the assumptions due fo the market
conditions in the PRC, the estimate of fair value of investment
properties may be significantly affected.

As at 31 December 2025 and 31 December 2024, details of the
Group's investment properties are set out in Note 19.

ECL allowances for trade receivable and contract

assefs

Management regularly assesses the loss allowances for ECL on
trade receivables and contract assets and recognises lifetime ECL
for trade receivables and confract assets. Allowances for these
receivables and contract assefs are made based on evaluation of
ECL for trade receivables and confract assets and involve exercise
of management’s judgments, which are made by reference to
the estimation of the future cash flows discounted af the original
effective interest rate to calculate the present value. A considerable
amount of judgment is required in assessing the ultimate realisation
of these debtors, including their current creditworthiness and the
risk of default occurring on debtors with significant balances and/
or collectively using a provision matrix with appropriate groupings.
The assessment on the probability of default and loss given
default is based on hisforical data adjusted by forward-looking
information.

As at 31 December 2025 and 31 December 2024, details of the
Group's frade receivables and contract assets are set out in Notes
23 and 22, respectively.

TEARRIERER AR

5.

AREESTHERMGFTTHBAR
ENEERRE @)

HE TRAPEZNEEZRR

T REARRNEZRR - ARRBEHRRE
EXREBIESERTENRFEEENREEL
RAERHENMGES TARRROEMEZNRR

REVMEN D FEMET
KREMENREDRD BB FXEBEMFH K
BENMOERTHERATEFE BRATFEZ
J*ZE BREETHARRE - ZEFEHEDNERE TR
CHRERTHEMRARZERAREEERER
*ﬁ‘iﬁﬁ)\ ERBAEERER  EFSTEH
Iz“ﬁﬁ1m%mf$@¢ﬁﬁﬁﬁ1ﬁx RRBR T TSR o TA
BRRAEERENENGHELSKEMS &
ﬁ$¢ﬁﬂ’]1£1§ﬁ’]§ﬁ%§ﬁ?\ﬁ§i’l‘$° fid 8 o B
ﬁ%ﬁdﬁ”“ﬁﬁ&ﬂ“@b% C REMEHNRF
BfFHEIBNERTE

RZE_RAF+_A=Z+—HBRZZFE_NF+=
A=+—H8 A& EMREMEFBHNM
19

FE& U AR R
]

EREERFEREERREOEERMEES
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5. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Impairment of property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-ofuse assets are stated
af costs less accumulated depreciafion and impairment, if any.
In defermining whether an asset is impaired, the Group has to
exercise judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying value of an asset can be
supported by the recoverable amount, which is determined based
on the higher of fair value less cost of disposal or value-in-use of
each cash-generated unit; and (3) the appropriate key assumptions
and inputs data to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. Changing the assumptions and estimates, including
the discount rafes or the growth rate in the cash flow projections,

could materially affect the recoverable amount of the assets.

As at 31 December 2025 and 31 December 2024, details of the
Group's property, plant and equipment and rightof use assets are
set out in Notes 17 and 18, respectively.

5.

B 52
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6. OPERATING SEGMENTS INFORMATION

The Group determines its operating segments based on the reports

reviewed by the Executive Directors of the Company who are also

the chief operating decision makers ["CODM”), that are used to

make strategic decisions. Information reported to the CODM is

based on the different nature of projects carried out by the Group.

Details of the Group's four reportable and operating segments are

as follows:

(i)

(i)

(i)

(iv)

Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related

consultation services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental inferests and water

quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other

engineering services provided by the Group; and

Property Management Business refers fo the management
and leasing of a shopping mall and factories and the

construction of a hotel by the Group.

6.

ZEIBER
ARBEREARANTER(NATEFER
SR (BB R H | B 012 R
EHREEEREBHN - MEBEERREE
BRI S R R B TR T
5

R E P (BT 2 95 S M FE S BT T

(i)

(i)

(iii)

(iv)

EERhESREARBEASEREHRNER
KRB R IR K 48 R AR AR 7%

RRRMAENMKBEREBEASE LI 25
R TT A B ER AR s K E i 4R A A B R
FKBEERBHITIE

HBEEBIERRAEEREHRNEL

P -ZTHR T mHMefkHEMIRE
R &
MEBEBREKEAEBEEERAERE R
TRRAKRGERBE o



An analysis of the Group's reportable segment revenue and

segment resulfs is as below:

OPERATING SEGMENTS INFORMATION 6.
(CONTINUED)

(a) Segment revenues and results
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For the year ended 31 December 2025 #HZE — & —

e B

—_=

BEH

(%)

(a) 7 EB U REE

Environmental

AFE+-_A=+—HILEE

AEBZ TSR BUAFRS BLES
mT

Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
EERES RIRIAE R Ht mE
MAEH  KEEBRER BEEH EEEHR @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT AREFT ARETT
For the year ended BE-Z-MF
31 December 2024 +-A=+-8
LEE
Segment revenue L e
External sales SNEBSHE 14,893 8,333 301,080 928 325,234
Segment results PHEE (64,477) (9,286 75,031 (101,012) (99 744)
Changes in fair values of RENERTER
investment properties (94,010)
Unallocated allowance for expected 7 7 B £ 4 B I 3008 K
credit losses of other receivables BRFECESEE
and prepayments, nef of reversal B 1EEE - MK EE [645)
Unallocated allowance for APENE BEK
impairment losses on property, REEBEE
plant and equipment (25,803
Unallocated other income, ROBEMBA
gains and losses, nef WEREEFE 4,505
Unallocated corporate expenses KA ER S (46,467
Share of results of an associate ElE-HBERRES (929)
Unallocated finance costs APERERAK (13,204)
Loss before tax BRI (276,297



154 China Dredging Environment Protection Holdings Limited FEFRRRIERAR AT
Notes to the Consolidated
Financial Statements (Continued)

e B R M AR )

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

6. OPERATING SEGMENTS INFORMATION 6. EEFTHER =)

(CONTINUED)
(a) Segment revenues and results (Continued) (a) & EBU =R EE @)
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine  Management
Business Business Business Business Total
HEERES RARRAR Hitr LE
RA¥E  ABEEEER BEXK EEEHK At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR¥TR AR¥TR ARET R ARET R
For the year ended HE-Z2-1%
31 December 2025 TZA=t-H
LEE
Segment revenue pix:d6
External sales ShERSRE 28,856 6,949 266,444 - 302,249
Segment results AHEE (30,204) (2,003) 73,635 (1,560) 39,868

Changes in fair volues of invesiment &M E R FEE

propetties (45,0006)
Unallocated allowance for expected % 7B £ 4 FE I 7B &

credit losses of other receivables BNRBE EEEE

and prepayments, nef of reversal  EFERE - NBREE (582)
Unallocated other income, APFEMBA -

gains and losses, nef hERERFE 4,633
Unallocated corporate expenses AORLERY (43,832)
Share of resulis of an associate EiE—MBERAZE (614)
Unallocated finance costs AARBEKK (11,160)
Loss before fax BRERIEE (56,693)
The accounting policies of the operating segments are EESDIHNEHBREN T4 2MELEENE
the same as the Group's accounting policies described in FTBURMER o
Note 4.2.
Segment results represent the profit earned or loss incurred DWMEEREDBRRBMNREEZEBRE - K
by each segment without allocation of certain other income, PEAETEMBA  HEMELFEES  EXL
change in fair values of investment properties, net foreign ERFE  PRUTBRKA  ETERIBHEE
exchange difference, central administration costs, certain ERBE ESHMN - ++¥@E§W$M&i§w
allowance for expected credit losses recognised, Directors’ ZHMIER - AMEFEELAREZRZA
emoluments and certain finance costs and other items X UDBEERKEFERE -

listed above. This is the measure reported to the CODM
for the purposes of resource allocation and performance
assessment.
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6. OPERATING SEGMENTS INFORMATION 6.
(CONTINUED)

EEIHER @)

(b) 2 EEE
AREZALBHBEESTMT -

(b) Segment assets

An analysis of the Group's reportable segment assefs is as

below:
Environmental
Profection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Tofal
ERRES RRIEAR Hi mE
WAR®  KBEREHB BEER EEEHK @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBETT ARETT ARBTFT
As at 31 December 2024 R-Z-f
t=A=+-8H
Segment assets PREE 295,092 145,833 597873 212,287 1,251,085
Unallocated assefs: AAEEE -
Rightof-use assets ERESE 1,353
Bank balances and cash BITEBRERS 48,872
Other corporate assefs Hth¥EE 1,409
Consolidated assets REEE 1,302,719
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HERES RRIAR Hith ES
AR KBEEXE BEEY BEEH @zt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥T T ARBTR AR¥TTT AR¥TTT AR¥T T
As at 31 December 2025 R-Z-T&
+=ZA=t-H
Segment assets SHEE 232,887 125,196 583,442 188,237 1,129,762
Unallocated assets: FAEE :
Rightofuse assets EREEE 808
Bank balances and cash FOEBRERE 40,494
Other corporate assets Htp$EE 4,429
Consolidated assets RREE 1,175,493
For the purposes of monitoring segment performances and BEEI A EEI WAL AU SEREE
allocating resources between segments, assets are allocated BEHUNEELZ LN L EHIE -
to reportable and operating segments other than the P3R5 BL I8 B BR b

unallocated items listed above.
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(CONTINUED)

TEARRIERER AR

6. OPERATING SEGMENTS INFORMATION 6. EETHBER @
() Segment liabilities (c) PEBEME
As the liabilities are regularly reviewed by the CODM in HRETEEEAREECHAREELHAE
tofal for the Group as a whole, the measure of fofal liabilities ETEREN AUHYEZITE2HSH
by reportable segments is therefore not presented. WEBETS -
(d) Other segment information (d) HtpHER
Environmental
Profection
Capial and Dredging
Reclamtion and Waer Other Property
Diedging ~ Management Marine  Management Segment
Business Business Business Business fotal Unallocated ~ Consolidated
ERREE RRIAR it VES
Rzl kBERER fEES 3 EREH pixih EI A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTR ARETT ARETT ARETT ARETT ARETT ARETT
As of and for the year ended H=Z-R%
31 December 2024 t-A=t-BRE
E%A
LEE
Amounts included in the FADBERS
measure of segment profit  APEEE
or loss or segment assefs: &% :
Additions to noncurrent assefs REFRHEE = - 1127 - 1127 - 1127
Depreciation of property, % BER
plant ond equipment RENE 39,122 16,966 30,521 23 86,632 19 86,651
Depreciation of rightofuse assels ~ FREAENE = 23 304 1537 1954 620 2 574
Expecied creditlosses clowonce, ~ BHEEFE
net of reversal B NRED 7955 (317) 2,833) 1,688 6,499 645 7144
Impaiment loss on propery, % BRERIENE
plant and equipment BB 08,558 25,803 - 10,944 135,305 - 135,305
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6. OPERATING SEGMENTS INFORMATION
(CONTINUED)

6. EEDHER @)

(d) Eft o HER @)

(d) Other segment information (Continued)

Environmental
Protection
Dredging
and Water
Management
Business
RREAR
ABEREE
RMB'000
ARBT

Capital and
Reclamation
Dredging

Other
Marine
Business
At
RMB’000
ARETTR

Property
Management
Business

nE

EBEH
RMB’000
AEBTR

Segment

Business total  Unallocated  Consolidated

ERRIEE

iy 3
RMB’000
AE®TR

RAR
RMB’000
N S

&8
RMB000
N S

At
RMB’000
N S

As of and for the year ended H=F=%%

31 December 2025 tZA=t-BRE
E%A
LEE
Amounts included in the FASHEES
measure of segment profit  ABEEHE
or loss or segment assets: ~ §12% :
Additions o noncurrent assels REFTHEE - - 3,357 - 3,357 - 3,357
Depreciation of property, 0% ERER
plant ond equipment REBE 30,090 11,806 41,561 2 83,480 80 83,560
Depreciation of rightofuse assels ~ (FREAENE - 2 - 1,537 1,560 842 2,402
Expected creditlosses lowonce,  BHEEEE
net of reversal B NBED 1,465 672 8,787 - 10,924 582 11,506
(e) Geographical information (e) ith & & H
Revenue from external customers ShERE W o
Information about the Group's revenue from external ARAASENSESREHEFIR TX
customers is set out in Note /(al(iii] below. Bt EE7 (a)(iii)
Non-current assets FRBEE

Substantially all the non-current assets of the Group,
including the property, plant and equipment, right-of-use
assefs, investment assets and other intangible assets are
located /registered in Mainland China.

REBBAREORDEE  BREWE -
RNk EREEE REBERE
B EEMRPEAN, B AT
o
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6. OPERATING SEGMENTS INFORMATION 6. EEFTHER =)

(CONTINUED)
() Information about major customers f) EEEXEEFMNER
An analysis of revenue from customers confributing over 10% REERMEBBRAAEBFTFARKZIOLNE
of the Group's total revenue for the year is as follows: PR ZE ST -
2025 2024
—E-RE T E
RMB’000 RMB'000
ARBTT ARBFTT
Customer A BEPA
— Other Marine Business —HMBEEY 43,019 76,981
7. REVENUE 7. W=
(a) Disaggregation of revenue from contracts (a) REFEFEHNNKZEMD
with customers
() The Group derives revenue from the (i) ZREBRIEEGEREK
transfer of goods and services by HREIsNEBERRRE
categorise of major product lines and R
business
2025 2024
—E-RE T UE
RMB’000 RMB'000
AR®TT ARBFTT
Revenue from contracts with customers RBEIS 2 BEEA DM
by categories
— Capital and Reclamation Dredging Business — E 32 K38 58 ¥ 75 28,856 14,893
— Environment Protection Dredging and —RREVER LK B IR ER
Water Management Business 6,949 8,333
— Other Marine Business —HiBEHEB 266,444 301,080
— Property Management Business —EERER = 928
302,249 325,234
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7. REVENUE (conTINUED)

(a) Disaggregation of revenue from contracts
with customers (Continued)

(i) The Group derives revenue from the
transfer of goods and services by timing
of revenue recognition

7. W= @)
(a) REFFESANKEMD (@)

(i) AREZRWFEBRIEE S
gﬂlﬁﬁﬁﬁﬂﬁﬁ%ﬁéﬂ’ﬂ

i)
L4

2025 2024
—B-RF —TOF
RMB’000 RMB'000
AR¥T T ARET T
Timing of revenue recognition TR 2 A B R
— Qver time —BERE R 302,249 325,234

(iii) The Group derives revenue from the
transfer of goods and services by
geographical markets

(iii) AEERBEHHE 5B R
BEmRkRBERN RS

2025 2024

—E-RHF —EmE

RMB’000 RMB'000

AR¥T T AREFIT

Mainland China ==NEilvnpeil 269,100 312,071
Other countries and regions H =R &t & 33,149 13,163
302,249 325,234

Information about the Group's revenue from external
cusfomers is presented based on the location of the

operations.

BREAEEINEE P WS ERRIE
BEWEZT -
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7. REVENUE (conTINUED)

(b) Contract balances

TEARRIERER AR

7. W3 @)

(b) &% %8k

As at 31 December

As at 1 January

R+t=-—BA=+—H 2024

2025 2024 R-ZT -4

—E-HEF —EMEF —A—H

Notes RMB’000 RMB'000 RMB’'000

Bt AR®T ARETF T ARETFT

Trade receivables FEWBE X 23 297,706 259,028 1,447,703
Less: Allowance for credit losses B EEEERE (78,119) (67,195) (1,221,411)
219,587 191,833 226,292

Bills receivable e = 1% 23,047 38,260 30,003
242,634 230,093 256,295

Contract assets SHMEE 22 380 - 5,324
Less: Allowance for credit losses B EEEEEE - - (384)
380 - 4,940

Contract liabilities EHaE 26 63,622 44,590 6,618
Information about the Group's trade receivables, contract EAEREIREDR  aNEENEDNEA

assets and contract liabilities is set out in Notes 23, 22 and

26, respectively.

BENER D BIERHE23 ~ 22K%26 °
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7. REVENUE (conTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies

The Group is primarily engaged in the (i provision of

dredging and related contract services works; and i)

property investment and provision of property management

services.

The Group recognises revenue when the amount of revenue

can be reliably measured, it is probable that future economic

benefits will flow to the entity and when specific criteria have

been met for each of the Group's activities.

The Group's performance obligations for contracts with

customers and revenue and other income recognition

policies are as follows:

Revenue from contracts with customers

(1)

Provision of dredging and related contract services

works

The Group's provision of dredging and related
contract services works including: (i) provision of
capital and reclamation dredging services and
related consultation services (i.e. the “Capital and
Reclamation Dredging Business”); [ii] provision
of dredging, water management services and
constructions for promoting environmental inferests
and water quality mainly for inland rivers services
(i.e. the “Environment Protection Dredging and Water
Management Business”); and [iii) provision of marine
hoisting, installation, salvaging, vessel chartering and
other engineering services (i.e. the "Other Marine

Business”).

For Capital and Reclamation Dredging Business
and Environment Protection Dredging and Water
Management Business, the Group has a right to
consideration from its custfomers in an amount that
corresponds directly with the value to the customers
of the Group's performance complefed to date. As
the Group bills its customers based on each portion
of dredging works provided, the Group recognises
revenue over fime based on the amount it has a right

fo invoice using output method.

7. W3 @)

(c)

EFENNBEYNEER KERE
B BER

REE T 2REF(PRHEZMBEE DR
T Rli)MERERERMEEER

/E%bi’w BERKGHE  AEES®IEK
AEENETEPANNBHEERKE R

A ERER T

BRGNS

(1) REFOZRIERESHRSE TR

AEBREOEZREBESORBE T

BeE: (i|REEE KBS RS
MR EARSE (B [ EZREBHE
2D (I EZARARNARRYK

mMEOKEmMREROEE - KEEER
N ERAR® (B [ IRIREZ &7}@‘%#
BEEMR ) Rlii)iREE FHE

£ T8 ﬁE@ﬁ&E@I&HW‘%
(Bl TEMEEER]) -

MEEREBHZEFARRRIZ
MKBEREBME  ARBAER
EPFEReREREAEEEZORTE
PERHBEHNGIMEESENR
B mRNAEEERAIRHEIIZTIE
MEEBLOAEFHARE  #IAK
BENEERDGNERSRERH
£ A g HOR R M E -



162 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R R MR )

For the year ended 31 December 2025 HZ T -_AF+ A=+ —HILFE

7. REVENUE (coNTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

Revenue from contracts Wi'l'h customers
(Continued)

(1)

(Continued)

The Group recognises revenue on the basis of the
volume of dredging works performed and delivered to
cusfomers. The measurements of value of the dredging
works transferred to customers are directly invoiced
based on a quantitative measure of dredging, that
is, a unit price for the material dredged per cubic
meter is set forth in the confracts with customers and
therefore the revenue is recognised based on the
amount invoiced. As the Group's performance creates
an assef that cusfomer simultaneously receives and
consumes, this method provides a faithful depiction of

the transfer of an asset to the customer.

The transaction price of the Group is defermined upon
establishment of the contract that contains the unit

price for the quantity dredged for dredging projects.

For Other Marine Business, the Group provides
marine hoisting, installation, salvaging, vessel
chartering and other engineering services to clients
and recognises revenue over time based on the

progress of the services provided.

The Group's dredging and related contracts include
payment schedules which require stage payments
over the construction period once cerfain specified
milestones are reached. The Group requires cerfain
customers fo provide upfront deposits, when the
Group receives a deposit before construction
commences, this will give rise to contract liabilities af
the start of a contract, until the revenue recognised
on the specific contract exceeds the amount of the

deposit.

TEARRIERER AR

7. W= @

(c) EFEHNNBHNEEIRKERE
K (m)

BEEEHWE ®)

(1)

AEERBEETERINTFTEFHG
BIRERRNZE - BEDRER
EHNEERANE(AIEFPEHNTESE
NARBAEMBHEB)HEEET
EFPMmATIREBERERELA
b W DERERSERR - ARAE
SENBEHNEERTFPRENSGKEAR
WEE WA EREETEFPHNE
ERESFEENMM -

REBNRXRSGETIRILBEEHRAE
EEAL/QEE@ {EE'] /]?éﬁéﬁ;_"

REMEERXBME AREREP
RUBLBE LK T8 MHAE
R EA TRERY - ARIEAREH-R
T O A 2 B A PR R AR Mt o

REBOGZRE@EHBERNK
X EEk—BERSE ¥%EEE

BRE - (EZA N T2 3R S B BRI A
Mo REBEKRETEPIRHEEMNR

T EAEERIREFEAMKRIZS
B HWEREREORBEINREH
BE BEERTAOZCHERKREAXN
RIEEEH -
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7. REVENUE (conTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

Revenue from contracts Wi'l'h customers
(Continued)

(1)

(2)

(Continued)

A contract asset, net of contract liability related fo the
same contract, is recognised over the period in which
the construction services are performed representing
the Group's right to consideration for the services
performed because the rights are conditioned on the
Group's future performance in achieving specified
milestones. The contract assets are transferred to frade

receivables when the rights become unconditional.

Property investment and provision of property
management services. (i.e. the “Property

Management Business”).

For Property Management Business, the Group
provides renfals and property management service

fees fo ifs tenants in a shopping mall and factories.

Rental income for shopping mall and factories from
operafing leases is recognised in profit or loss on a

straightline basis over the term of the relevant lease.

Revenue from providing property management
services for shopping mall and factories is recognised
in the accounting period in which the services are
rendered as the customer simultaneously receives and

consumes the benefits provided by the Group.

7. W=

(c) EFEHNNBHNEEIRKERE
K (@)

BEEEHWE ®)

(1)

(2)

(&)

BREE(KRER-AHNEBZA
HWEBE)NETIREREHEER
REAEBERBERBEUWRRE 2 #
o RAZEBEANBURRAKER
REETEMIETE 212 - ERNKR
BHRUEE  AANEEEREESR
W sRIE -

MERBERREHRMEEERS (B
XEEER) -

IYREEXEMS  ARERERD
BRIBNEFRERERERYEXER
AR %5

BERIBRAEEHENESBA
ERBEMEMANEREERRZ NE

e

REG R TR EEY X EE RS H K
A AREF REWERRERAEE
REMNE - SR REREN S
EIFER o
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7. REVENUE (coNTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

Revenue from contracts Wi'l'h customers
(Continued)

(2)

(Continued)

The Group bills a fixed amount for services provided
on a monthly basis and recognises as revenue in the
amount to which the Group has a right to invoice
and that corresponds directly with the value of

performance completed.

The Group received property management services
income, where the Group acfs as a principal and
is primary responsible for providing the property
management services to the property owners. The
Group entitles to revenue at the value of property
management services fee received or receivable and
recognises all related property management costs as

its cost of service.

Other income

(i)

(i)

Interest income is recognised on an accrual basis
using the effective interest method by applying
the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, fo

the net carrying amount of the financial asset.

Government grants that compensate the Group for
expenses incurred are recognised as income in profit
or loss on a systematic basis in the same period in

which the expenses are incurred.

Further information about the Group's accounting policies

relating to revenue from contracts with customers is provided

in Note 4.2 to the consolidated financial statements.

TEARRIERER AR

7. W= @

(c) EFEHNNBHNEEIRKERE
K (m)

BEEEHWE ®)

(2)

(&)

AEERARMRERFFABES
HOERE UHAEEBERFARSR
BHEENFXEBEERHENSE
R R -

EAKEERZREA XE2RERE
TIREMEEERY  AEEESY
XEERBWA - REBEIZEWNE
WOEEERBENEEESEA
WA RBYEEREREERRE
PRAGALA o

Hib g A

(i)

(ii)

IEVCONTS VSRS L e 23
- FEAMEARSBRIANE
F B o 50 SR PR ) 6 25 5 2
ReWFERYRE S RAEEET
R -

HOAKRBEERBANBTREE
HEARXMBARSBE  ZEERH
EREBRBERRBWA °

AEEERATZPNANELNKENE
AABORFEE - RN A M IRARME4.2
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

7. REVENUE (cONTINUED) 7. W& @)

(d) Transaction price allocated to remaining d) ?HEHRTBEANEENRZE
performance obligation
The Group has applied practical expedient in paragraph AEBCERBEAMBHREEANEI5HKK
121 of HKFRS 15 Revenue from Contracts with Customers, BEPEAZKAEEI2IBRNERER X% -
fo/existence at the reporting date due fo: MEBBERNREAREARFEEITANME

EzTAEAREE - REWT ¢

e The maijority of the Company’s dredging and related o  ARRMARMOEERNBREEHREH
confracts are shortterm confracts and have a duration A4 HIRBE—FUAR - UHERA
of less than one year, the practical expedient for —FRUATHWENRBAIITERS
confracts with durations of one year or less is applied AL TEEEEERMEEN
and therefore the effect of the time value of money is A

not considered.

] The Group's property management services and rental o AREBEREVEEEREBHNYEER
income from Property Management Business are R EESWAZERNEEHBGERE
recognised af the amount to which it has a right fo BEMNSBER  ZeFHLEEE
invoice, which corresponds directly with the value fo SEEREENEFPBEEEYE -
the customer of the Group's performance completed to
date.

8. OTHER INCOME 8. Hzlx A

2025 2024
—E_RE —EPOF
RMB’000 RMB'000
AR¥T T AREFIT

Bank interest income SRITR B U A 157 148
Unconditional government grants AR BUR 4 BY 198 5,350
Loan interest income (Note 23(e)) BERFBUA (B aE23(e)) 1,276 269
Sundry income FIF A 10 61
1,641 5,828

Note: During the year ended 31 December 2025, governments grant was Wit BE-—E-—RE+-_A=+—RI-EE A&
recognised by the subsidiaries incorporated in PRC as other income SRS THB AT ERABITHEAERE (U

for the year as there was no unfulfilled condition or confingencies A v RE A B AR R IER Rk sk A

relating to the subsidies. =HIF o
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9. OTHER GAINS AND LOSSES, NET 9.

Hiph st ) B 18 5 5

2025 2024
—E-RHE —ZEuF
RMB’000 RMB'000
AREF T AREF T

Gain on disposal of property, plant and equipment, net HEME - BE &

R 2 F W R 126 -

Loss on early fermination on lease AR IEHEERE = (10)

Gain on disposal of subsidiaries (note (i] below) HE AR 2 Wews (T XA ) 505 -

Loss upon disposal of trade receivables (Note 23(al) & FEURBR ZRES 1B (B 7£23(a)) - (6906)
Loss arising from debt sefflement agreement (Note 23(a)) BET5E B ZELENEE

(K15E23(a)) - (300)

Exchange gains and losses, net b 5 W B EFE 2,361 (1,323

2,992 (2,329

Note (i]: During the year ended 31 December 2025, the Company
disposed of three subsidiaries and thus the Group incurred a
gain of approximately RMB505,000 that was charged to profit
or loss for the year. In December 2025, the Company disposed
of its entire equity inferests in these three subsidiaries to third
parties for a fotal consideration below RMB1,000. As at the
date of disposal, the net liabilities of the subsidiaries amounted
fo approximately RMB495,000 which are mainly rightof-use
assets, deposit and other receivables, bank balances and cash,
lease liabilities and other payables amounted o approximately
RMB460,000, RMB171,000, RMB143,000, RMB499,000
and RMB780,000, respectively and thus, the Company
recognised a gain on disposal of the subsidiaries amounted
to approximately RMB505,000 which was charged to profit
or loss and generated a net cash outflow of approximately
RMB 143,000 for the year.

B EEi) -

BE_ZT-_AF+-_A=+—HLEFE &2
RIEET=—MHRBEAR » At AEEES W
HARES5050007 » ZWECTALREE
B RZTE-AF+=A ' ARFBERZ
—HRBARNEBRENBREERARE
1,000t HEFE=H  -RHEER » ZEW
BARMABEFENAARKA95000T -
TEREFEAREE Ko REMERGRIE -
BITHEHBRRS  HEAEAREMENFIE
D RIHAREA460,0007T ~ AR 171,000
7T AR¥143,0007T + AR#499,0007T
MARY780,0007T @ Btk » AARERHE
ZEMBRRZMELH ARES05,0007T  #%
WHBFHARFEER  YEARSRLFE
HARE143,0007T °
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10. ALLOWANCE FOR EXPECTED CREDIT 10. A EEERE R NERED
LOSSES, NET OF REVERSAL

2025 2024
—E_REHF —EOF
RMB’000 RMB’'000
AR® T ARBETT

Allowance for expected credit losses, net of reversal:  JEEME B BB EE @ KR ERD

— Trade receivables — IR X 10,924 6,883
— Confract assefs —EBHEE - (384)
— Other receivables — H fih E YL TXIE 582 645
11,506 7,144
During the year ended 31 December 2025 and 31 December BAE-_ZE_-_AFE+_-_A=1+—"HE-_ZE_MmME
2024, the details of impairment assessments are set out in TZA=ZT—RIEFEE O REMEFEIEHRW

Note 39(b). £39(b) -

11. FINANCE COSTS 11.8&E KA

2025 2024
—E_RE —EOF
RMB’000 RMB'000
AR¥T T AREF T

Interest expenses on: T RIEMBRX
— Bank borrowings wholly repayable within five years  — R AFREEEENRITEE 10,488 11,016
— Discounted bills receivable — BB RIREE 624 2,122
— Other borrowings —HhEE 6,765 7,373
— Amounts due to non-controlling shareholders of — JEN — R BT B8 & B3R AR
a subsidiary (Nofe 28) AR FRIB(H17£28) 368 809
— lease liabilities (Note 18(alfii)) —MBEaEWat18(a)lii)) 48 66

18,293 21,386
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12. LOSS BEFORE TAX

12. BR% A1 & 18

2025 2024
—E-RE —EWF
RMB’000 RMB'000
ARETR ARETT
Loss before tax has been arrived at B a5 Al B 1R B kR (Gt &) T3
after charging [crediting): FIE
Directors’ emoluments (Note 14(a)) B2 (Mt 14(a)) 733 733
Other staff costs Hfh 8 TALA 55,296 55,181
Refirement benefit scheme contributions RIKAE F 5T 8K 5,708 6,324
Performance related bonuses BRI RS - -
Equity-setiled share-based payments LA S E AR AETE 2 = =
Total staff costs B I A4A%E 61,737 62,238
Impairment losses recognised: HERRERRE :
— Property, plant and equipment —ME - BB ARG - 135,305
Gross rental income from investment properties KREMFEME WA B
— Environmental Protection Dredging and —IRREVE LK B IR ER
Water Management Business (3,051) (3,857)
— Property Management Business —MEEBED - (1,087)
(3,051) (4,944)
less: Direct operating expenses incurred for W FARSEHSWAZREDE
investment properties that generated EECZEELERX
rental income during the year 1,191 442
Direct operating expenses incurred for investment FALEFRSHEHSWA 2R
properties that did not generate rental EM¥EELECERLEERY
income during the year 1,265 1,542
(595) (2,960
Others: A :
Auditor's remuneration 1% S5 A 57 B 1,445 1,445
Depreciation of property, plant and equipment ME - BEMEETE 83,560 86,651
Depreciation of rightof-use assefs FRAEEERE 2,402 2,574
Operating costs BEKAR 241,419 296,607
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— 5= —
=
—=

13. INCOME TAX EXPENSES 13.Fr8HMAxX
2025 2024
—E-RE —ETOF
RMB’000 RMB'000
ARE T ARETFT
The charge comprises: XHEEE
Current tax BN EAFA IR
— PRC EIT Tax R EEH (23,029) (28,156)
Deferred tax (Note 31) BEERIE(E3T)
— Current year —REE 1,680 1,458
(21,349) (26,698

Pursuant fo the income tax rule and regulations of Cayman Islands
and British Virgin Islands ("BVI"), the Group is not subject o income

tax in the respective jurisdictions.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and |mp|emenf0ﬁon Regubtion of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both years.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for both years, if any.

No provision for Hong Kong Profits Tax has been made in
the consolidated financial statements as the Company and its
subsidiaries had no assessable profits arising in or derived from

Hong Kong for both years.

RERSEHEREBRELHE([RBELES )
EBERRRRY - ZEERBEBRIEER
BABMMREN

REEBECEMSH 2PEER(TEEMBH
B REERBHRABRGSH - FEMERRRN
ZMEFRE 2 RER25%

RZMEFE  FENGSHRIIRMGEF BRTEH
(WAB)IET6.5%ETH o

B AR E R KB QR 7% M E F AL E R
EREELRESERDEN  #EAaVBRRA
W BB FBNSHAE LA
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13. INCOME TAX EXPENSES (cONTINUED)

TEARRIERER AR

13.Fr S BB X ()

The income tax expenses for the year can be reconciled fo the loss FAFMGHAZHAGAEEREMEEmKRERA
before fax per the consolidated statement of profit or loss and other BRI ATE IR BRM T
comprehensive income as follows:
2024
—E-RE —EUF
RMB’000 RMB'000
AR T ARBFT
Loss before tax M TR E 1B (56,693) (276,297)
Tax af the domestic income tax rates at EIT rate BEEMGHEARNBERNSH
[Note below) MEAENBE(TXHE) (14,021) (68,382)
Tax effect of income not taxable for tax purpose BARBRANTR G L
Tax effect of expenses not deductible for tax purpose A~ A FF B 2 09 i 75 52 2 8,540 17,501
Tax effect of deductible temporary differences REER A MR =58
not recognised M 13,674 7,862
land appreciation tax T HbIEER 927 (8906)
Tax effect of land appreciation tax THIEERNR ST E 749 (374)
Tax effect of tax losses not recognised RERRIBEENN G L 11,480 70,987
Income fax expenses for the year FAMSHAX 21,349 26,698

Note: The weighted average applicable tax rate was 25% (2024: 25%).

MieE : MEFIERARER25%(ZF M4 : 25%) ©



14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S

AND EMPLOYEES’ EMOLUMENTS

(a) Directors and Chief Executive Officer’s

emoluments

Details of the emoluments paid or payable to the Directors
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

1455 - T ETHRABR
BEMS

(o) EERETETHRAER

FA BENXENEERETBTHRARN

and the Chief Executive Officer during the year are as B mT -
follows:
Refirement
Salaries benefit Performance Share-
and other scheme related based
Fee dllowances contribufion bonuses payment Total
ek REEN &
e Hitn28 AR e S Ripz e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBFT ARBFIL AREFTL ARBFTL ARBF
For the year ended BE-ZoQNE
31 December 2024 +ZA=t+-BLEE
Executive Direcfors: B8S%:
Mr. Wu Xuze RIBELE
(Chief Executive Officer| (fT3E%)
[Note i) (Brsi) = = = = = =
Ms. Zhou Bt - 628 - - - 628
- 628 - - - 628
Independent NonExecufive BURTES:
Directors:
Mr. Chan Ming Sun Jonathan 5300 105 - - - - 105
Mr. Huan Xuedong BEELL - - - - - -
Mr. Liang Zequen MESRLLE - - - - - -
105 - - - - 105
105 628 - - - 733
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14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS
(CONTINUED)

1.5 - S ETHAER
EEME @)

(a) Directors and Chief Executive Officer’s
emoluments (Confinued)

(a) EBRFETHAE @)

Retirement
Salaries benefit Performance Share-
and other scheme related based
Fee allowances contribution bonuses payment Total
HeR RIAEA L
e Hitr2 HELE il & BRip % @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETRT AR¥Trn AR®Tn ARBTR  ARET:R
For the year ended BE-Z-RE
31 December 2025 +ZB=1-ALEE
Executive Directors: BTES:
Mr. Wu Xuze REELA
(Chief Executive Officer] (TBER)
[Note (i) (W) - - - - - =
Mr. Liv Yajun HTELE
(Chief Executive Officer) (1B )
[Note i) (Hizli) - - - - - -
Ms. Zhou Brt - 628 - s - 628
Mr. Zhang Chunxi (Note i) REBEE (M i) = - - - - -
Mr. Wang Jianhua (Nofe fii) TRELE (M 2/iii) - - - = = -
- 628 - - - 628
Independent Non-Execuive BUFHTES:
Direcfors:
Mr. Chan Ming Sun Jonathan Rit&fs 105 s - - - 105
Mr. Huan Xuedong REREHE S S s s s -
Mr. liang Zequen RERLE > s s = e e
105 s - - - 105
105 628 - - - 733
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14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S 1485 - FETHAER
AND EMPLOYEES’ EMOLUMENTS EBEM < )
(CONTINUED)

(a) Directors and Chief Executive Officer’s (a) EBERFETHRAE @)
emoluments (Continued)
During the year, there was no arrangement under which a FR - WESBEEUNEXREREEM
director waived or agreed to waive any remuneration. & B & HE
Salaries and other allowance paid to or payable for the XNHENTATESTOH S LA MERL
Executive Directors are generally emoluments paid in BRZEATAEERARRREWEB QA
respect of those persons’ other services in connection with BY S 75 B A B B At AR TS T S 5 ) — AR T B o
the management of the affairs of the Company and its
subsidiaries.
Salaries and other allowance paid to or payable for XHNHENTEYIIERTESNHE LA
the Independent Non-Executive Directors are generally MR BRZEFATETESTBRBREMLN
emoluments paid in respect of those persons’ other services HAth AR 75 10 2 5 B9 — AR BT B »

in connection with their services as Directors.

Notes: BsT

(i) Mr. Wu Xuze has been resigned as an executive director and (i) RBEEER_FT_RAF+_A+HBE
Chief Executive Officer of the Company on 15 December EARRATEERITRER -
2025.

[i) ~ Mr. Liu Yajun has been appointed as an executive director i) BIGEAER-_T_AFT-_A+HBEE
and Chief Executive Officer of the Company on 15 ZERARNRRITE S RITHAEH -

December 2025.

lii) ~ Mr.Zhang Chunxi and Mr. Wang Jianhua have been [iii) REREERTFRELAER-_ZT_AFHE
appointed as an executive directors on 1 April 2025. R—REZERNITES -



174 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R M AR )

TEARRIERER AR

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS
(CONTINUED)

(b) Five highest paid employees

Of the Group's five highest paid individuals during the year,

one (2024: one) of them were Directors whose emoluments

1.5 - S ETHAER
EEME @)

b) EEEEHFMES

FAXKEELEESHFMALH P —
2(ZE_HE: —R)REZF HM2E

are presented above. The emoluments of the remaining four REXR2H - TR (ZZE_MF : g

[2024: four) highest paid individuals, were as follows: ZIRSHMATHENSHT ¢
2025 2024
—EB-RHE - NF
RMB’000 RMB'000
ARBTR ARBTT
Salaries and other allowances e M E A ERL 3,002 1,894
Performance related bonuses BHEEARS = -
Refirement benefit scheme contributions RRRR I E & 3K 65 55
Equity-seffled share-based payments VAR 25 45 8 09 IR AP 1< 3R - -
3,067 1,949

Their emoluments were within the following bands: EMESETHABA :

2025 2024
ZE-RF —ENF
No. of No. of
employees employees
EEA™ BB AE
Nil to HK$ 1,000,000 £ 1,000,000% 7T 4 4

During both years, no emoluments were paid by the Group
to any of the Directors, Chief Executive Officer or the five
highest paid individuals (including Directors, Chief Executive
Officer and employees) as an inducement fo join or upon

joining the Group or as compensation for loss of office.

REAEFEAR AEEYEREFNES -
TRITRABRSRABRTMAL(BRE
F OI2TRABRER)XNEMME
MEREMARRINAR KB 0 RE) K

BEBAE -
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15. LOSS PER SHARE 15.8RE18
The calculation of the basic and diluted loss per share attributable KAGHEE ANEEESRERRBEERIIZT
fo the owners of the Company is based on the following data: BB E

2025 2024
—E_REHF —EOF
RMB’000 RMB’'000
AR® T ARETT

Loss for the year affributable to owners of RETEERERRE SR BN
the Company for the purposes of basic RRREE AEGFEANEE
and diluted loss per share (98,122) (322,050)
2024
—ToF
‘000
T
Number of shares KRB E
Weighted average number of ordinary shares for BEAHESIRERKL
the purposes of basic and diluted loss per share B EEn S mRINEFIIH 1,503,882 1,503,882
As af 31 December 2025 and 31 December 2024, the Group R-B-RAF+-_A=+—BR-ZB-_MF+=
did not have any potential ordinary shares. R=+—8 - NEEIEE A EE LR -
16. DIVIDENDS 16.18 &
No dividend was paid or proposed during the year ended 31 RBE_ZE_AFT_A=T—AKRZZ_WF
December 2025 and 31 December 2024, nor has any dividend TTA=ZT R EFEHBERNEEZRE M

been proposed since the end of the reporting period. BHEHRETERRTMRE
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17. PROPERTY, PLANT AND EQUIPMENT

TEARRIERER AR

17.9% - BERRE

Furniture,
fittings
leasehold ~ Dredgers  Plantand  and office Motor ~ Construction
Buildings improvements  and vessels  machinery  equipment vehicles  in progress Total
Bk Bl BER
BT HE£E E#M  EERES Rt HE EBIR it
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT  ARETT  ARETT  ARETR  ARETT  ARETR  ARETR
Cost B
At 1 Jonuory 2024 RZF-ME-F-A 75,849 244 2002449 123,072 30857 13,968 150,516 2,396,585
Addiion crising from debt seffement BEEEENORE
(Note 23] (Ht23) 927 = = = = = = 927
Other additions AFE - - 438 - - 689 - 1127
Disposals HE S S = = - (226) - 226)
Transfer B - 109 - - - - (109 -
At 31 December 2024 RZZZMEFZA=T-B 76776 353 2002887 123072 30,857 14,031 150407 2,398,383
Additons WE 2,310 = = = = 1047 = 3357
Disposals HE = - 2933 - - 986) - 3919)
Tronsler fo invesimen propeties Note 19) - BEZRENE(H219) = = = = = - (150,407) [150,407)
At 31 December 2025 RZBZRETZA=T-H 79,086 353 999 954 123,072 30857 14,092 = 2,247 414
Accumulated depreciation EHTERAE
and impairment
At 1 Jonuory 2024 RZF-IE-F-A 13,824 244 1,246,458 104,893 9401 12,212 87,363 1,474,395
Provided for the year EREE 3,633 19 72,106 4989 5476 428 S 86,051
Eliminafion on disposals HEB Y S S - - - 213) - 213)
Impaiment loss recognised BEZREER 33,828 - 90,106 47 - - 10,944 135,305
At 31 December 2024 RZZ-REFZA=1-A 51,285 263 1,408,670 110,309 14877 12,425 98307 1,696,136
Provided for the year ERBG 1823 3 71611 4140 5473 476 - 83,560
Eliminated on disposols HEEHY - - (2842 - - 822) - (3,604)
Tronsler fo invesmen propeties Note 19) ~ BEZRENE(H219) - - - - - - (98,307 98,307)
At 31 December 2025 R-E-RE+-A=1-A 53,108 300 1477 439 114,449 20,350 12,079 S 1677725
Carrying amounts KA
At 31 December 2025 RZE-RET-AZT-A 25,978 8 922,515 8,623 10,507 2013 = 369,689
At 31 December 2024 RZZZMETZA=1-A 25,491 90 594217 12,763 15,980 1,606 52,100 702,247
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17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)
The Group's buildings are located in the PRC.

On 31 December 2025, the Group's hotel under construction in
progress and the related leasehold lands with the carrying amounts
of RMB52,100,000 and RMB39,428,000, respectively were
reclassified as investment properties under construction as there
was a change in use from held for the Group's own use to held to
eamn rentals and details of which are set out in Notes 18(a) and

19.

Depreciation is charged so as fo write off the cost of assets (other
than construction in progress), over their estimated useful lives and
affer taking info account their estimated residual values, using the

straightline method, on the following bases:

Building 2-4% or over the term of the lease,
whichever is shorter

leasehold improvements 20% or over the term of the lease,
whichever is shorter

Dredgers and vessels 5%6.7%

Plant and machinery 5%-20%

Furniture, fittings and 10%-33.3%

office equipment
Motor vehicles 16.7%-20%

Details of property, plant and equipment that are pledged as

collateral are set out in Note 36.

Impairment assessment process

The Group engaged an independent professional qualified valuer
fo perform the impairment assessment on its property, plant and

equipment.

In determining the impairment of ifs property, plant and equipment,
the Chief Financial Officer of the Company is responsible to
determine the appropriateness of valuation techniques and inputs
for impairment assessment. The Chief Financial Officer works
closely with the independent professional qualified valuer to
establish the appropriate valuation techniques and inputs fo the
model. This valuation requires the use of unobservable inputs and

is within Level 3 of the fair value hierarchy.

17.9% - BMERRZRE @)

AEBNOEFTHULRFTE -

RZEBEZAF+ZA=Z+—H TEEK
HED MM AARES52,100,0007T kAR
39,428,000 T ERE TIZE NE/E RBABEE
ITHEEMSBAERKRENME  ARBEA
HEASEEREE AFHERDIAS - FHEHERN
FIZE18(a) 19 °

SHEFE A B BOAR AR 2 S AT E A E ST
@ RE RS EE R EE (R IREBIN)
B - EAEMT -

1gF 2-4%3 & 4 5
(AEEE A%E)

HEEE 20% s FHEFH
(ABRE & AX%E)

2R KA A 5%-6.7%

RS Mot s 5%-20%

B HER 10%-33.3%

BN
qE 16.7%-20%

HEMBRRNDNYE - B R R SRR
536 -

WAL BE

AEBEZRBYEENABEREHEMAEDE
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for dredger and
vessel and related plant and equipment under
property, plant and equipment

During the year ended 31 December 2025, due to the challenging
economic conditions, both domestically and globally. The
management of the Group reviewed the outlook of the businesses
and conducted impairment assessment on certain identified
dredger and vessel and related plant and equipment under

property, plant and equipment.

Management considers each dredger and vessel and related
plant and equipment as a separately identifiable cash-generating
unit and monitors their financial performance for the existence of
impairment indicators, such as the conditions of the dredger and
vessel and related plant and equipment and the operating income
generated from the dredger and vessel and related plant and
machinery. The recoverable amount of each vessel and dredger

and related plant and machinery is estimated individually.

The recoverable amount of each of the cash-generating unit
("CGU") has been determined based on the higher of value in use
and fair value less costs of disposal using the market approach
method which is compared with the carrying amount of the relevant
asset. If the carrying amount of the dredgers and vessels and
related plant and machinery is higher than its recoverable amount,
the carrying amount of the dredgers and vessels and related plant
and machinery shall be impaired down to its recoverable amount,

if appropriate.

Based on the impairment assessments, the management identified
certain dredgers and vessels and related plant and machinery
have impairment indicators. The valuation is based on a market
approach under which each vessel is valued with reference fo
recent sales of comparable dredgers and vessels adjusted for
differences in the nature, location, age and condition of the

dredgers and vessels.

TEARRIERER AR
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for dredger and
vessel and related plant and equipment under
property, plant and equipment (Continued)

As at 31 December 2025, with reference to the impairment
assessmenfs, the aggregate carrying amounts of those identified
dredgers and vessels and related plant and machinery amounted
to approximately RMB216,643,000 approximate to their
recoverable amounts and accordingly, no impairment losses were
allocated to dredgers and vessels and related plant and machinery
which were recognised and charged to profit or loss for the year
ended 31 December 2025 to reduce the carrying amounts of
the dredgers and vessels and related plant and machinery to their

recoverable amounts.

As at 31 December 2024, with reference to the impairment
assessments, the aggregate carrying amounts of those identified
dredgers and vessels and related plant and machinery
amounted to approximately RMB268,243,000 were higher
than their estimated recoverable amounts of approximately
RMB177,710,000 and accordingly, impairment losses of
approximately RMB0,533,000 that were allocated to dredgers
and vessels and related plant and machinery of approximately
RMBQ0, 106,000 and RMB427,000, respectively which were
recognised and charged to profit or loss for the year ended 31
December 2024 to reduce the carrying amounts of the dredgers
and vessels and related plant and machinery to their recoverable

amounts.

Impairment assessment for hotel under
construction in progress

Since year 2022, the construction of the hotel was suspended and
thus, the management of the Group conducted a review of the hotel
under construction in progress to ascertain whether there has any

impairment on its hotel under construction in progress.

The recoverable amount of the hotel under construction has been
determined based on the higher of value in use and fair value less

costs of disposal using the assetbased approach method.

The valuation is based on an asset-based approach under
which the hotel under construction is valued with reference to a
replacement value adjusted for the location, grading and condition
of the hotel.

17.9% - BMERRZRE @)

ME BERXBETEREMR
%m B E KR E R E T
7 (1
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for hotel under
construction in progress (Continued)

Based on the impairment assessments, as at 31 December 2024,
the carrying amount of the hotel under construction amounted to
approximately RMB63,044,000 was higher than its recoverable
amount of approximately RMB52,100,000 and thus, an
impairment loss amounted to approximately RMB10,944,000
was recognised and charged fo profit or loss for the year to reduce
the carrying value of the hotel under construction to its recoverable

amount.

Since the Group's hotel under construction in progress were entirely
reclassified as investment properties under construction and there
has no impairment assessment on the Group's construction in
progress was performed during the year ended 31 December

2025.

Impairment assessment for buildings

The management of the Company consider there have impairment

indictors for its buildings.

The recoverable amounts of the buildings have been determined
based on the higher of value in use and fair value less costs of
disposal using the market approach method which are compared
with the carrying amounts of the relevant assets. If the carrying
amounts of the buildings are higher than their recoverable amounts,
the carrying amounts of the assets shall be impaired down to their

recoverable amounts, if appropriate.

Based on the impairment assessments, as at 31 December 2025,
the aggregate carrying amounts of those identified buildings
approximates to ifs recoverable amounts and accordingly, resulting

in no impairment loss being recognised in the year.

Based on the impairment assessments, as at 31 December
2024, the aggregate carrying amounts of those identified
buildings amounted to approximately RMB42,207,000 were
higher than their estimated recoverable amounts of approximately
RMB8,379,000 and accordingly, impairment losses of
approximately RMB33,828,000 were recognised and charged
to profit or loss for the year to reduce the carrying amounts of the

buildings to their recoverable amounts.

TEARRIERER AR
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

18. RIGHT-OF-USE ASSETS AND LEASE 18.FAEEEREHERRE
(@) The Group as lessee (a) AEEEHEBEA
Right-of-use assets (i) EREEE
Leasehold Leased
lands properties Total
HELH EHEME Mt
RMB'000 RMB'000 RMB'000
ARBTTT ARBTTT ARBTT
Carrying amounts: REE -
As at 31 December 2024 R-E-ME+=-A=+—-H
Carrying amounts IREE 41,866 1,809 43,675
As at 31 December 2025 R=-B-HE+=-A=+—H
Carrying amounts FREE 878 931 1,809
2025 2024
“E-RF —T_MF
RMB’000 RMB'000
ARBTT ARBTT
Other information: HipEg -
Depreciation charge FrEMX
— leasehold lands -MHELTH 1,560 1,561
— leased property -oHEwE 842 1,013
2,402 2,574
Total cash outflow for leases HEReRLER 823 1,040
Transfer to investment properties (nofe 19) RS EMENEO) 39,428 -
Additions to rightof-use assets NEEREEE 808 1,607
Expenses relating to shortterm leases AR BHEENMX 823 923
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

18. RIGHT-OF-USE ASSETS AND LEASE

TEARRIERER AR

LIABILITIES (cONTINUED)

(a) The Group as lessee (Continued)

(i)

Right-of-use assets (Continued)

For both years, the Group leases office for its
operations. lease confracts are entered into for fixed
terms of 2 to 3 years. lease terms are negotiated on
an individual basis and contained a wide range of
different terms and conditions. In determining the lease
ferms and assessing the length of the non- cancellable
period, the Group applies the definition of a contract
and determines the period for which the contract is

enforceable.

On 31 December 2025, the Group's leasehold
lands with the carrying amount of RMB39,428,000,
respectively were reclassified as investment properties

under construction (see Notes 17 and 19).

During the year ended 31 December 2025, additions
fo the rightof-use assets amounted to approximately
RMB808,000 (2024: RMB1,607,000], due to new

leases of leased properties.

As at 31 December 2025, the Group entered info
shortterm leases for office premises amounted fo

RMB823,000 (2024: RMB923,000).

Impairment assessment for right-of-use assets
The management of the Company consider there have

no impairment indicfors for ifs right-of-use assefs.

18.FREEERHEESERE @

(a) ZREBEBREA @

(i) EFAEEE@m)

MESEER  AEEBAEHAZET
H2E - BiTRBANMBETHRA
2F 3% o ME KRR TYIRIEERER %
WHEE - HRaE8ERRNIEXH
e o AN EIE BT PR B IR R R A
TAHEHIRE - RAANMTET
HEE A B AR BITE R o

RZE-_RHAF+-_A=+—8 &%
BEEEAARK39,428 000TH
HEITHEFTIBEATEEREME
(FBE2BEME17R19)

BE-_FT_AFt_-_A=1t—HL
FE AELAEEENARE
808,000 L (=T -_MHF : AR¥
1,607,0007T) * TR EEMER
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

18. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (coNTINUED)

18.EFAREERHEERw@W
(@) The Group as lessee (Continued) (a) AEEEHEBEA @)
(ii) HE&SE

(i) Lease liabilities

2025 2024
—E_-FHE —EOF
RMB’000 RMB'O00
AR® T AR¥EF T
Amounts payable under lease liabilities: HEARETENSHE
Within one year —FR 463 1,031
Within a period of more than one year —F A FERNBBRF R
but not more than two years HAfE A 342 684
805 1,715
Less: Amount due for setflement with 12 months 5t : BB EE &8~
shown under current liabilities R1218 B A FERS k8 (463) (1,031)
Amount due for settlement after 12 months FRBEEETER 2[EA
shown under non-current liabilities % ET R IE 342 684

During the year ended 31 December 2025,
the Group entered into a number of new lease
agreements in respect of lease properties and

recognised lease liabilities of approximately

RMBB808,000 (2024: RMB1,607,000)

REBEE—T-_FA+=-A=+—H1
FE AEERAEMEITLET
FHERE  THEREESGBEOAR
¥ 808,000 L(ZFTE_UF : AR
1,607,0007T) °
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

18. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (conTINUED)

(a) The Group as lessee (Continued)

(i) Lease liabilities (Continued)
Amounts recognised in profit or loss

18.FREEERHEESERE @

(a) XEBEHEAHEA @)

(ii) HE&E @)
RESEINEE

2025 2024
—E-RE —E-WF
RMB’000 RMB'000
AR®T T ARETFT

Inferest expense on lease liabilities (Note 11) FEGEHNFEFB I (ME11) 48 66

Depreciation of rightof-use assets

EREEENE

2,402 2,574

Restrictions or covenants on leases

As at 31 December 2025, lease liabilities of
approximately RMB805,000 are recognised
with related right-of-use assets of approximately
RMB931,000 (2024: lease liabilities of
RMB1,798,000 are recognised with related right-of-
use assefs of approximately RMB1,809,000). The
lease agreements do not impose any covenanfs in
other than the security interests in the leased assets that
are held by the lessor. leased assets may not be used

as security for borrowing purposes.

(b) The Group as lessor

The minimum rent receivables under non-cancellable

operating leases are as follows:

HE PR H 2 25
R-ZF_A%+-_A=1+—8 B
REEBBELHARKEB05000T K
HREREEENARESO31,000
T(—ZE_mF: HEABOARE
1,798,000E R AR AEEENA
R#%1,809,0007L) - B EAR A
E’ﬁﬁ‘;éﬁqﬂ MERERI - HEW
ZUEEMERNRE - BHEEETH
REEEERR -

(b) AE@mMERHEAA
A A A TR T U AR 1

Within one year —FNR
In the second fo fifth years inclusive F_EERE(E
Over five years HiBhF

T
2025 2024
—E-FRE —E-WF
RMB’000 RMB'000
AR TR AREF T
1,553 3,164
BIEEEMSE) 769 2,047
180 350

2,502 5,561
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For the year ended 31 December 2025 B EZ T - A&+ -_A=+—BItFE

19. INVESTMENT PROPERTIES 19. &Y%
Investment
Completed properties
investment under
properties  construction Total
ERIRENE TCEEREWE et
RMB'000 RMB'000 RMB'000
ARBT T ARETT AREBTT
At valuation &EE
At 1 January 2024 R-ZTE-_WFE—A—H 278,431 = 278,431
Changes in fair value NEEE (94,010) - (94,010)
At 31 December 2024 and 1 January 2025, R-Z-_M&+-_A=+—H8EK
at fair valve —E-RF—A—H RA¥E 184,421 - 184,421
Transfer from property, plant and equipment ~ EEBE W% - BERREUAR
and rightofuse assets (Note 17 and 18) ERBEEEMEI RI8) - 31,528 91,528
Changes in fair value RTEEES (22,298) (22,708) (45,006)
At 31 December 2025, at fair value R-ZE-_AFE+=-_A=+—8"
BAYE 162,123 68,820 230,943

The Group's investment properties represent property interests in a

shopping mall, factory properties and hotel under construction that

are held to earn rentals which are measured using the fair value

model.

On 31 December 2025, the Group's hotel under construction

in progress and the related leasehold lands with an aggregate
carrying amount of RMB91,528,000 was reclassified as

investment properties under construction as there was a change in

use from held for the Group’s own use to held to earn rentals [see

Notes 17 and 18(al)).

AEBEEMEE MBSO MEES  HER
DA THRYEREZEENYERES - HINU

AFEERE -

RZE-_RAF+-A=+—8 A£EEREALE
BAREEO] 528 000 LMAERTRZE NEE &
HERELHEET D EARTREREME - TIH
RAZEBEASEEREE ARBERDIES
(FE2EME17K%18(a)) °
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19. INVESTMENT PROPERTIES (cONTINUED)

The Group leases out various refail stores and factories under
operating leases with rentals payable half-yearly or yearly. The
leases typically run for an initial period of 1 to 2 years (2024: 1 to
2 years) for shopping mall and within 2 to 5 years (2024: over 5
years) for factories, with unilateral rights to extend the lease beyond

initial period held by lessees only.

The Group is not exposed to foreign currency risk as a result
of the lease arrangements, as all leases are denominated in
the respective functional currencies of group entities. The lease
confracts do not contain residual value guarantee and/or lessee’s

option to purchase the property at the end of lease term.

Valuation of investment properties

The Group engaged an independent professional qualified valuer

to perform the fair value valuation of its investment properties.

In determining the fair value of the relevant properties, the Chief
Financial Officer of the Company is responsible to determine
the appropriateness of valuation techniques and inputs for fair
value measurements. The Chief Financial Officer works closely
with the independent professional qualified valuer to establish the
appropriate valuation techniques and inputs to the model. This
valuation requires the use of unobservable inputs and is within
level 3 of the fair value hierarchy. The valuations of the Group's
investment properties were based on the income capitalisation
method by capitalisation of net renfal income derived from the
existing fenancies with allowance for the reversionary rental income

pofential of the properties in order to arrive at the fair value.

TEARRIERER AR
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AEERBKLHEHEZHMTEERIK - 8
EBF¥FREBFN R - HE-RODTHR
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

19. INVESTMENT PROPERTIES (cONTINUED) 19. R EWE @)
Valuation of investment properties (Continued) REWERMEE @
In estimating the fair values of the investment properties, the highest E%:EJF % ﬁ?% & /A\\S\F@H% R RS RRE
and best use of the properties is the current use and details of which RERHEARE  FBMT

are as followings:

Relationship of

Valuation unobservable inputs to fair
Amount technique(s) Significant unobservable input(s) value
TAEERAYER
&8 HER EAFIRERAME NYENBR
RMB'000
ARETR
(a) Completed investment properties
(o) ERTREME
Shopping mall located ~ RMB101,900 Income capitalised
in Yancheng, the PRC {2024 RMB118,700]  approach
("Shopping mall’ The key inputs are

i) Esimated unit rental  Rental per square mefer per month, using market direct  The higher the unit rental, the higher
comparable and taking info account of location and ~ the market value
other individual factors, which is RMB15.04-27.34
(2024: RMB21.90-31.50) per square meter per
month

[ii) Copitohsaﬁon rate Copito\isotion rate, Toking info account of rate genermed The lower the copﬁohsoﬂon rate,
by market, of 6% [2024: 6.0%) the higher the market value

R EES TS AR%101,9007T WHERLE
(@5 (ZEzZpmE TREABER
ARK118,7007) (i) #EtEfLEE BEFABAES RATHSEZLRUH R BUBEHEE THEEES

EREMEARNER  RERGTARARE

15.04-27 34T
(ZZ-m%F : AR¥21.90-31.507)
[i] BALZ BALE  EARTHEANLE  Bo% BRI mEEELS

(ZZZWEF :6.0%)
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

19. INVESTMENT PROPERTIES (coNTiNUED)

Valuation of investment properties (Continued)

19. R E Y % ()
BEYEMLE @

Relationship of

Valuation unobservable inputs to fair
Amount technique(s) Significant unobservable input(s) value
FTUBREAYIER
£ fEE R ER L E3DN ¢ DNTENEE
RMB'000
AEBTT
Factories located in RMB60,223 Income capitalised
Yancheng, the PRC [2024: RMB6S,721) approach
('Factories'] The key inputs are

i) Estimated unit rental

fiil  Capitdlisation rate

URPEERTOIH ARK60,2237 W BRI E
(TTH) (CT-mE:  TEEABEA
ARBOS721R) () HHEGES

li] BALE
(b) Investment properties under construction
(b) ERREME
Hotel under construction  RMB68,820 Direct comparison
located in Yancheng, ~ [2024: nil) approach
the PRC The key inputs are

il Market selling price

firep B 5 i 4 AR¥068,8207 EENEA
ERERE (ZZ2-mE: %) IZHAREA
il WHER

There was no transfer info or out of level 3 during the year.

Rental per square meter per month, using market direct  The higher the unit rental, the higher
comparable and taking info account of location and ~ the market value
other individual factors, which is RMB11.81
(2024: RMB11.40) per square mefer per month

Capitalisation rate, faking info account of rate generate  The lower the capitdlisation rate,
by market, of 7% (2024 7.0%) the higher the markef value

SEFAEANS  EETBRERLBUMHRNE EBuftds mHEEELR
REMBEHNRE  BEASEAKARE S
T(ZE-mE : ARE11.407)

BARLE  EHRTBELNLE - A7% ERLERE  THEEYS
(ZEZmE :7.0%)

RMB772-820 per square mefer. The higher market selling prices, the

higher the fair value.

FEHRARK772:8207 maEBERE  ATELS -

FRAE-EHLEEARHEL -
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For the year ended 31 December 2025 #HZ T -_HF+_A=+—HIEFE

19. INVESTMENT PROPERTIES (coNTiNUED)

Changes in fair value of the shopping mall
properties

The Group's shopping mall is located in Yancheng City, Jiangsu
Province, the PRC, the core area of Yancheng National High-
tech Industrial Development Zone that was included in the Property

Management Business segment.

During the year ended 31 December 2025, the management of
the Company proposed fo renovate the shopping mall so as to
generate higher refum to the Group in the future and thus, with
reference to valuation performed by the independent professional
valuer, the fair value of the Shopping mall was decreased from
RMB1 18,700,000 in year 2024 to RMB101,9200,000] in year
2025.

19. R E ¥ % )

BEURNAFEEZE

A 5 (B ) 7 35 3 10 B VT kR BE O T K% BE O I R
SMRMEXRZERZOME  YEERDEE
BEBDE -

BHE-_ZT-_AF+=-A=1+—HLEFE  X2O7F
EIREEZSYBYRSETEN  UWEREKAER
SEERESMNEE Al K2EBILEEMY
EMETHGHEE ASNATFER-_S_HFMN
ARBI118,700,000LBAPE_ETE_HAFNA
R#101,900,0007T °



19. INVESTMENT PROPERTIES (cONTINUED)

Changes in fair value of the factories
properties

The Group's factories are also located in Yancheng City, Jiangsu
Province, the PRC which comprises of one sing|e store industrial
workshop and two 3-sfore industrial workshops that was included
in the Environment Protection Dredging and Water Management

Business segment.

The leases of the factories typically run for a lease term which is
2 to 5 years. During the year ended 31 December 2025, the
rental income decreased from RMB3,857,000 in year 2024
to RMB3,051,000 in year 2025. With reference to valuation
performed by the independent professional valuer, the fair value of
the factories was decreased from RMB65,721,000 in year 2024
to RMB60,223,000 in year 2025.

Changes in fair value of the hotel under
construction

Since year 2022, the construction of the hotel was suspended and
thus, the management of the Group conducted a review of the hotel
under construction in progress to ascertain whether there has any

impairment on its hotel under construction in progress.

With reference to valuation performed by the independent
professional valuer, the fair value of the hotel under construction
was approximately of RMB68,820,000, and thus, a decrease
in the fair value of the properties amounted to approximately of
RMB22,708,000 was charged to profit or loss for the year ended
31 December 2025.

19. R E Y % )

ITRUMENDFERB

AEEW TP BITIEHS EHT - 21—
EEBTEEMEMESEILSEM  LaER
IRIREDE RKIE BB ER D EL ©

ITHNEE-—RONEHNAMELF -HE_F
“THE+T-A=+—HLFE H2WARA-ZT
“HEHARKES, 857,000 E_ZT_RHEF
BMARY3,051,0007T - K2EBLEEME
EETHEE ITRNAFER T _OFHA
R#65,721, 000 RPE_Z_AFHARE
60,223,0007T °

HEEBEENAFEES

BT F8 BEEEREL At A58
EEEBMARIRBEIOBEEETER  UER
ERIRBTOBEESHBTIRE -

KRSLEBUHEEMGEMETHME  ERBEN
NTFEHRAREEO8,820,0007T © Bt - W%
115& DEAR®E22,708,000LEREBEZ
ThAF+Z A=+ -RIEFEEESZ T U



20. INTEREST IN AN ASSOCIATE

200 —EBEQFNES

2025 2024
—E-RE —E-E
RMB’000 RMB'000
AR%TR ARBFT

Cost of invesiment in an associate N )N D = §D N 3,777 3,777

Share of postacquisition results and other DR EE R E M2 E S B
comprehensive expenses (1,482) (868)
2,295 2,909

Details of the Group's associate at 31 December 2025 and 31

December 2024 are as follows:

Country of  Principal

incorporation/ place of Proportion of
Name of entity registration  business ownership interest
BEREH Ri/HEMER TEEELY FEEERAEL

THERMBTRARAR PRC PRC 20%
{Jiangsu Longxiang Harbour
Engineering Company Limited*,

"Jiangsu Longxiang”|

IHEENBIRAERAR HE i
([T&E#])

for identification only

Except for the cost of investment in an associate, the Group
has loan to the associate of RMB7,135,000 (2024:
RMB7,012,000).

R-B-_RAF+-_A=+—HAR-F_MF+=
A=Z+—B  AKEZHERRZHBNT

Proportion of voting
rights held by the Group  Principal activity
AEEREZRERELE  TEXH
2024
—EomE

20% 20% 20%  Provision of marine hoisting and

installation

RUBLRERTE

B — B E QA NIRERAIN  REBS T Z
BERAMERABARK7 135000 (=%
—HEFE ARY7 01 Q,OOOE)
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20. INTEREST IN AN ASSOCIATE (cONTINUED) 20.

Summarised financial information of the associate:

Summarised financial information in respect of the Group's
associate as of and for the year ended 31 December 2025 is set
out below. The summarised financial information below represents
amounfs shown in the associates financial statements prepared in

accordance with HKFRS Accounting Standards:

R—EBEATINER @
SHMBARNHEEREE ;

AREFRLATANR T -_AFE+-_A=+—BR
BEZALFENVBENBEDT - TXHMHB
ERRENREREVBREEN ST LR
%S RN E MR TR BR

2025 2024
—E_RHE T OF
RMB’000 RMB’'000
AR¥ET T ARETFT

Current assets MBEE 25,297 27,579
Non-current assets ERBEE 25,514 27,444
Current liabilities VEI= R (3,657) (4,797
Non-current liabilities ERBEE (35,681) (35,681)

11,473 14,545
Revenue g 4,749 3,303
Loss for the year FABE (3,072) (4,640
Other comprehensive income (expense) for the year FREMEEWA (L) - -
Total comprehensive income (expense| for the year FREMUBA ()R (3,072) (4,640)

Dividends received from the associate during the year 4 PRI{E B 4 A B URER A9 % B - =

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate recognised in the

consolidated financial statements:

LA BEHNBEARGA BB RRERBZE R
A m A BRI (E 2 B0

2025 2024
—E-HE —E_MF
RMB’000 RMB'000
ARET T ARETF T

Net assets of Jiangsu longxiang LERBERF B E R E 11,473 14,545
Proportion of the Group’s ownership interest REBBBEIFESERZIGWT

in Jiangsu Longxiang 20% 20%
Carrying amount of the Group's interest AEBEFEIHGESEERZREE

in Jiangsu Longxiang 2,295 2,909
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21. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

21.#%
i ]

AFEFAHMZERE Z
#TH

2025 2024
—E-RE T UE
RMB’000 RMB’'000
AR®T R ARETT

Equity instruments at fair value through other BAFEFAEMEZERTZ
comprehensive income: ERIA:

— Unlisted equity investment

—SELmigmRE

6,000 6,000

The amount represents the Group's investment cost in a private
entity established in the PRC (the “Unlisted Entity”). This investment
is not held for trading, instead, it is held for longterm strategic
purposes. The Directors have elected to designate this investment
as equity instrument at FVTOCI as they believe that recognising
shortferm fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group's strategy of holding these
investments for longterm purposes and realising their performance

potential in the long run.

The Directors consider that, as at 31 December 2025 and
31 December 2024, the carrying amount of the investment

approximates fo its fair value.

TERRAEERERFREKIHORECE([IF
ETERBDZERA - REWFFHERE - MEFH
FERRERBEEN -dAREFHE  BRZE
RENBRREHATENERRDEAEERS
RERNKEZEREREREREEERRMN
RN AhEREERZERETAREERE
REATFEFAEBEZEREIIR -

FERE RZE_AF+RA=+—HKZ=ZE
“WHFE+-—A=+—HB BREMNEAEEEQAF
EEE -
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22. CONTRACT ASSETS 22.6WEE
2025 2024
—E-RHE —EPF
RMB’000 RMB'000
ARET T AREF T
Contract assets AEHMEE 380 _
Less: Allowance for credit losses B EEEERE - -
380 =

At 31 December 2024, the Company did not have any
outstanding dredging contracts which the services completed
but not accepted by the customers and thus, the confract assets
balance is nil as at 31 December 2024.

RZZE_WNFE+_A=+—H KR8 WERE
ERTHTERFES ZABIINGEEAY B
o RZZE-MNE+-_A=+—H AHNEEL
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS
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BN KA

— == —
—_=

23. 78 W iR X I H fth B W RR IR BA R

2025 2024

—E-RHF —ZTOF

Notes RMB’000 RMB'O00

M aE AR TR ARBETT

Trade receivables JIE W BR 3K (a) 297,706 259,028
Less: Allowance for credit losses B EEEEEE (78,119) (67,195]
219,587 191,833

Bills receivable B EE 23,047 38,260
Value-added tax recoverable a] Y [O] 12 (E F (b) 19,422 22,734
Deposits Biogcia (c) 8,169 7,537
Other receivables H h fE R IA (c) 13,584 17,323
Other prepayments H T8 {4 5B (d] 23,278 20,112
Loans to investees KRTHREHRNER (e) 16,595 16,595
323,682 314,394

Notes:
(a) Trade receivables

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines its credit limits based
on reputation of the customers within the industry.

The Group prepares an aged analysis for its trade receivable
based on the dates when the Group and the customers agreed on
the quantum of the services rendered, as evidenced by progress
certificates. Periodic statements are issued and agreed by the
customers for the services rendered for the customers.

Wit

(a)  FEURERSK

REMEFRFTEPR - AEBEEREBEEPNITE
NHBEFGZEEEPNEELIZRERELRE

EREE

AEEENAREET PR RUERBEEKK
BOAH(HEEREEZR) REEBUERNE
oM - MIFBERDEEPRERERHENRS
BREFHDL -
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(a)

Trade receivables (Continued)

Ageing analysis of the Group’s trade receivable, net
of ECL

The ageing analysis of the Group's trade receivable, prepared
based on the dates of certification of work done, which approximate
the respective revenue recognition dates (net of credit losses for frade
receivable), at the end of each reporting period is as follows:

TEARRIERER AR

23. 78 W iR R I H At FE W RR IR BA R

B FKE @)

Hiat - (%)

(a)

JEU AR R (48)

FEEERETRRED T (HRAREESS)
REBREMR  RERTHE D H(EBMAKE

BV ERR B HRARIE ) 2 51 a0 7R 5 B e W AR AR (A R B
WERNEREBER)HNRES AT :

2025 2024

—E-RHEF —EF

RMB’000 RMB'000

AR®T AREF T

0-30 days 0ZE 30Xk 35,460 33,713
31-90 days 31EQ0XK 19,556 33,495
Q1-180 days Q1E180K 33,346 14,520
181-365 days 181E365K 62,217 23,109
1 year=2 years 16525 29,071 39,463
Over 2 years B2 F 39,937 47,533
219,587 191,833

The estimated loss rates for ECL calculations are estimated based on
historical observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by the management to ensure relevant information about specific
debtors is update.

Details of impairment assessment of trade receivables for the year
ended 31 December 2025 are set out in Note 39(b).

During the year ended 31 December 2024, the Company disposed
of certain long outstanding trade receivables o two independent
third parties for a total cash consideration of approximately
RMB13,000,000. The aggregate gross amounts of the trade
receivables amounted fo approximately RMB1,161,240,000, net
of allowance of approximately RMB1,147,544,000 and thus, a
loss of approximately RMB696,000 was charged fo the profit or
loss for the year.

BHEEBRARNPZAHEBEREDNENBER
REBARERFEHEZENTEM - XIRE
FMEAK AL I ] ERAS #) B RE 1 & KR
B-NHEBTEETHEN  UWERFEEBA
ZHEBER RERIEFR -

HEZZ-_AF+A=+—HIEFEZRKE
FORER A B FBEHENME3Ob)

BE_Z-_WE+_A=+—ALEFE  AQ7
MREBLE=ALEETRBARBERKE
;oA EHARK13,000,0007T ° FEURERK
EEAOARET, 161,240,000 ( BHAR
1,147,544,000c R ) - HEEBEOA
R¥696,000E R FANLIBE T AR -
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(al

(c)

(e)

Trade receivables (Continued)

Ageing analysis of the Group’s trade receivable, net
of ECL (Continued)

Further, during the year ended 31 December 2024, the Company
entered into a debt settlement agreement with a customer
and pursuant to which the customer transferred a building of
approximately RMB927,000 to the Company in settling the
outstanding receivable due from this customer with a net carrying
amount of approximately RMB1,227,000 and thus, the Company
recognised a loss of approximately RMB300,000 from such debt
sefflement which was charged fo the profit or loss for the year.

Value-added tax recoverable (“VAT")

VAT paid of approximately RMB2,450,786 (2024:
RMB3,985,000) by the Group in connection with its property, plant
and machinery and construction in progress could be setoff against
future value added tax payable generated from the Group.

Deposits and other receivables

The aggregate carrying amount of deposits and other
receivables were of approximately RMB22,500,000 (2024:
RMB31,543,000). During the year ended 31 December 2025, an
allowance of expected credit loss of approximately RMB281,000
[2024: RMB645,000) was recognised.

Details of impairment assessment of other receivables for the year
ended 31 December 2025 and 31 December 2024 are set out in
Note 39(b).

Other prepayments

As at 31 December 2025, the Group's other prepayments are paid
for the chartering cost, docking costs and fuel cost for both PRC and
overseas projects.

Loans fo investees

During the year ended 31 December 2025, the Group had
provided shareholder loans amounted to RMB6,989,000 (2024:
RMB6,989,000) and RMB?,606,000 (2024: RMB?,576,000)
to Jiangsu Llongxiang and Unlisted Entity for daily operation and
construction of a vessel, respectively. The amounts bear interest rate
at 8%, non-secured and repayable on demand.

23. BRI H fth B W R H BA R

YA FKE (@)

Kiat - (%)

(a)

(b]

(c)

(d)

(e)

JE W BRR (48)

AEEERERERS T (NREHEEEHE)
(1)

oy BEZZE-_NF+_A=+—HBLFE -
AARBE—BRFPIVERKEERE  BUHEP
MR BEZEHARE27 000TTHE T RARIE
HEWZEFPERFEARE,227,0007TH K
BEERD ERAQFRZEEBEEERHAR
#300,000 8 E518 @ WE R F REEB R T I
B o

AT Y B SR (B A ([ 7T Uk Bl fE 7% )

AEEFREVE BEREWMARERTESN
AWEEEROARK2,450,786t(ZF N
F: ARK3,9850007T) » AEB AR ATEKEHA
SEBRRZEMNEEMN -

& REAMEWRFOR

RehHEMBERZRBZEREAEZNAA
R# 225000000t (ZE-_WWF : AR¥
31,543,0007T) s BE-_E_AE+=-_A=1+—
ALEE  AREHRBHARKE281,000T(=
ToPNE : ARMO45,0007T) 2 BEBEEEE
B o

HE-_ZE-_AF+-_A=+—HBEK=-ZT-_@NF
F+TZA=+—HIEFEZHMERZIERETH
WFBERHFE3b) ©

H BN IR

RIZE-AF+-A=+—H ZAEERXHH
HATENRIE S EREINER X WHEMRK
A OAM R RIRB AR

BRTREESKNER

BHE-_TE-_AF+-_A=+—HLFE &%
EoplmIseEERIFLITEBREEARE
6,989,000t (=ZE—MF : AR¥ 6,089,000
T)RARES 606,000 L(ZE-P4F : AR
9,576,000 KR RER ' UtABEERE
BMMZ A - BRAFIERFK8%TE - AEIER
RBRBREE -
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24. BANK BALANCES AND CASH 24.

Bank balances that are denominated in a currency other than the

functional currency of the relevant group companies are set out

RITEBRRRE

AEBEEE QRN EEE B AN ER T E 2R
TTRHHIIMT

below:

2025 2024
“E-HF —TMmF
RMB’000 RMB'O00
ARET T ARET T
Canadian Dollar ("CAD") mmgXx(mnsXRrl) 1 2
Singapore Dollar ("SGD’) oo T ([#FT T l) = 7

Kazakhstani Tenge "KZT") BEERATIRER X
([MapER ATEER X ) = 10
United States Dollar (“US$”) Ex([%E7T]) 33 220
Hong Kong Dollar {"HK$”) AT(ET]) 125 212

At 31 December 2025, the cash and cash equivalents of the
Group denominated in Renminbi amounted to RMB40,335,000
(2024: RMB48,421,000). The RMB is not freely convertible info
other currencies, however, under the PRC’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised to

conduct foreign exchange business.

RZBZRAF+-A=+—0 AEEAUAREK
AHEZREEREEEMHARE40,335,000
(T -PF - ARM¥A48,421,0007L) - AR
BT eeEminREMER AWM RIEDEI
EESGIIAREE SEERNEERRE A
SEER S BERER] AT LR 2 RTT
BAREHBSEMEY -
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25. B R KR E A B RRIE

2025 2024
—E-RHF —EmEF
Notes RMB’000 RMB'000
Mt ARE T ARETF T
Trade payables JE 1~ BR 3R (a)
Sub-contracting charge SBEER 97,978 127,106
Fuel cost BRELR AR 12,689 13,338
Repair and maintenance HERRE 10,672 13,406
Others Hih 20,334 30,824
141,673 184,674
Other payables H A e <t IR
Payable for construction cost of investment properties P ES - SN
JERTFRTE (b) 70,973 70,973
Accrual for other taxes FEET H AR IE 41,378 47,880
Accrual for staff salaries and welfare EAETHESRER 39,611 29,316
Others EHAb (c) 90,306 84,881
242,268 233,050
383,941 417,724




200 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B R M AR )

TEARRIERER AR

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

25. TRADE AND OTHER PAYABLES (conTiNUED)

25 . B IRFA K H Mt B KB (@)

Notes: Bt -
()  Trade payables (@) ERERX
The ageing analysis of the Group's trade payables presented based REFANERERRLBEZAREFNNEMER
on the invoice date, except for sub-contracting charge which is (REEZEZHH2INS0EBRBINNERE S
presented based on dates of the progress cerfificates, as at the end T -
of each reporting period is as follows:
2025 2024
—E_FRE —EomEF
RMB’000 RMB'000
ARBT T AREFT
0-30 days 0=30H 21,874 44,530
31-60 days 31&260H 7,059 16,435
61-90 days 61EQ0H 26,716 11,915
91-180 days Q1&180H 11,272 17,399
Over 180 days HBiE180H 74,752 Q4,395
141,673 184,674
(b) Payable for consfruction cost of investment properties (b) B Y SRR AN FE N 3R IE
As at 31 December 2025, based on invoice date, other payables R-ZE-_AF+-_A=+—H ERZZHH-
for construction cost for investment properties of approximately KREVERIRNANEMEMNRBEBHARE
RMB70,973,000 (2024: other payables for construction cost of 70,973,0000c(Z - MF : FEZITEERK
construction in progress RMB70,973,000) has been due for over 1 AN E A FERT ZIBA R 70,973,0007T) B 8 B
year. FR@E o
] Others (c) Hib

As at 31 December 2025, included in “other payables — others”
was RMB6,744,000 (2024: RMB4,173,000) provided for various

interest and fee due to claims and debits.

RZB-RF+-A=+—8 sSAEMEM
RE-HMIBRBREEBNZIRMNERER
FTIRAVEBHARY6,744,000t (Z T M -
AR#4,173,0007T) °
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CONTRACT LIABILITIES

Contract liabilities represent service income received in advance of
approximately RMB63,622,000 (2024: RMB44,590,000) as at
31 December 2025 and recognised as revenue when the services
are rendered.

During the year ended 31 December 2025, there is an addition
of approximately RMB38,798,000 (2024: RMB41,338,000]
and a transfer of approximately RMB19,766,000 (2024:
RMB3,366,000) from contract liabilities to revenue.

The Group expects that the transaction price allocated to the
unsatisfied performance obligations will be recognised as revenue

within one year or less.

AMOUNTS DUE TO RELATED PARTIES

26. 6WAEE

EHNEBEEBE_T_RAF+_A=+—H#E%
ESNRBKA - EORARK63,622,000
FT(ZTZPF : AR¥44,590,0007T) © ER
REERFIRBEERBRBA -

BE_Z_AF+-_A=+—RIFE  KAHY
MHARH38,798,000(ZFZF - AR
41,338,0007T)  EALHARHE19,766,0000
T(ZZ-F : AR¥S3,366,000L)8&4E
BREEHEWA -

AEERMOEERBENEENZZEBRHN —
FRARER /RS -

27 BB S KA

2025 2024

“EC-RF —EMF

RMB’000 RMB'000

AR®T ARETT

Amount due to Mr. Liu JE A B 55 A 5K TE 56,458 60,663
Advances from and emolument payable o RERERETESZ

cerfain Directors 8,032 6,757

64,490 67,420

The advances are unsecured, interest-free and have no fixed

repayment schedule.

The Company obtained a letter of undertaking (the “lefter
of Undertaking”) dated 11 March 2026 from Mr. Liu that:
(i) Mr. Liv has agreed not to request the Group to repay the
amount due fo him of approximately RMB56,458,000 (2024:
RMB60,663,000) included in the amounts due to related parties
untfil the Group has sufficient funds to meet any liabilities and
financial obligations as and when they fall due in the coming
twelve months from 31 December 2025; and (i) Mr. Liu has also
agreed fo provide sufficient funds to the Group so that the Group
will be able to meet any liabilities and financial obligations as and
when they fall due in the coming twelve months from 31 December
2025.

BRAEEM - T ERTREEERFHEE

AAREBEESAERHA-TS_"EF=A1+—
BozAHR([&AGEEK]) - ERRT (I)8IEE
ERE BEEASEEERAREASENEME
EA:T:EE-F A=+—HEBsARR+ =@
AREBzEERBETEERRAZ2ANTBKE
Thlt TEEXAEEEERMNEREY
ARBS56,458 000 (=T _WMF : ARK
60,663,0007T) * BB AEABIE S R
B RNBEENRCREEAAEEIEHTR
B MEAEEEBHENTAER_ZE-_AF
T A=+t—HRFARRTZ@EAARIBZEE
rkEOTBBHEZABMIEEMS -
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28. AMOUNTS DUE TO NON-CONTROLLING

29

SHAREHOLDERS OF A SUBSIDIARY

All amounts are unsecured and nontrade in nature.

As at 31 December 2025, all balances are non-interest bearing
except for an amount of approximately RMB6,462,000 (2024:
RMB10,782,000) which is interest bearing at 8.75% (2024:
10%) per annum.

As at 31 December 2025, the non-controlling shareholders agreed
not to demand repayment of approximately RMB45,207,000
(2024: RMB49,527,000) of the amounts due to them before
March 2027 (2024: March 2026) and thus, the amount was

classified as non-current.

During the year ended 31 December 2025, amounts due to non-
controlling shareholders of a subsidiary of RMB3,820,000 were
reclassified as unsecured other borrowing for RMB3,820,000 as
describe in Note 30.

TEARRIERER AR

28. /B¢ —

[ B B 2 B 3F 2 IR IR R
IE

EREAREEARBIFEZLE -

RZE-_AF+_F=+—8  BOAA
R®6462000 T (ZE_MF : AR¥
10,782,0007C) 2 RIEJHA8.75%( ==& =l
F V0% ZFMNERFBEIN - FTBEHEY BT
S

RZE-_REF+-_A=+—08  FERBRER

ETEERAEEREERN S _tF=A(Z
7_E$ TECRFZRA)AMXNEEZFR
HAR®EL5207,000(—ZF-ME : ARK
49,527,0007T) - At - AEARIBEESERIER
F) o

Eki_y_ﬁi‘?— A=1+—8 EN—FHHE
NAEFEERARERFEA R 3,820,000 B &H#

"*Ei%ﬂ?fﬁ?ﬁﬂﬁ{ﬂzﬁ%}\ﬁﬁﬁ 820,0007T * #
BEMEESO -

BANK BORROWINGS 29.8BTEE
2025 2024
—B-HF —EomE
RMB’000 RMB'000
AR®TR ARBTT
Secured bank borrowings BEBRITEE
The borrowings are repayable BB AR T it BfE E R
Within one year —FRr 143,150 184,800
Within a period of more than one year but SR —F BT HBBEMRF 2 BE
not exceeding fwo years 32,050 =
175,200 184,800
less: Amounts due within one year shown e R 1D //HEJJE BETR—FR
under current liabilities i‘J HR 7 #K7 (143,150) (184,800)

Amounts shown under non-current liabilities

2IRERBEEERT ZHE

32,050
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29. BANK BORROWINGS (CONTINUED)

The effective interest rates of the secured bank borrowings are set

out in the following table:

29.8B17TEE @)

BERBZBITEENERMEL50T :

2025 2024
—E-FRE ZE-NF
RMB’000 RMB'000
AR¥T T ARETFT

Fixed interest at 4.5% to 6.8% per annum
(2024: 4.5% p.a. to 6.8% per annum

EEFNEL5%E6.8%
(ZZ-mF : FHZXL.5%
£6.8%)

175,200 184,800

As at 31 December 2025 and 31 December 2024, the Group's
bank borrowings were supported by the corporate guarantees
given by a wholly-owned subsidiary of the Company, Xiangyu
PRC (defined in Note 41) and the Company. The Group's bank
borrowings fo the extent of approximately RMB125,750,000
(2024: RMB128,200,000) were secured by certain assets of the
Group [see Note 36), a property owned by a company in which
Mr. liu has beneficial interest and personal guarantees provided
by Mr. liu and Ms. Zhou, respectively (see Note 37(ii).

RZZE—RAF+_A=+—BER-_ZE-_mF+=
A=Z+—H8 AEBAZRTEEDAARREZE
MEBARAFFRE(ERRMFE4) RARAIR
HZRBERIF - AEBEZRITEEEFR - 4
AR#125 750,000t (Z T —F : AR
128,200,000) i o Rl ASE & TEE
(RSO URBICEHAESER 2 A a T
BZWEERE  THIALERBAZLREZE
AERZF(RBFEI7() °
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TEARRIERER AR

30. OTHER BORROWINGS 0.HMEE
2025 2024
—EB-HE —EZUF
Notes RMB’000 RMB'000
Hi st ARB T ARBFTT
Other borrowings: HihfgE :
Secured other borrowing from BRtE ARG AEM
Financing Company HinfgE (a) 9,506 27,504
Secured other borrowing BEAEMEES (b) 30,560 21,560
Unsecured other borrowings EEM HibEE (c) 96,289 98,969
136,355 148,033
The above borrowings are repayable FiEEER
Tt EARIE R
Within one year —F R 41,098 35,296
Within a period of more than one year ZN—FELEE
but not exceeding two years N 4 2 HA RS 95,257 112,737
136,355 148,033
less: Amounts due within one year shown W 2R RBBEERET
under current liabilities R—FERNIEZ
g (41,098) (35,296)
Amounts shown under non-current liabilities ZYRERBDEEET
2 FRIE 95,257 112,737
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30. OTHER BORROWINGS (CONTINUED)

Notes:

(a)

(c)

Secured other borrowing from Financing Company

It represents payable to the Financing Company for consfruction of
the vessel and the equipment from Financing Company amounting to
approximately RMB®,506,000 (2024: RMB27,504,000).

Secured other borrowings

It represents payable to an independent third party which carried
fixed interest rates at 12%.

Out of which, secured other borrowing amounted to approximately
RMB21,560,000 (2024: RMB6,760,000) is repayable before
December 2025 or on demand. The remaining secured other
borrowing is repayable before December 2026.

Unsecured other borrowings

As at 31 December 2025, all of the Group's unsecured other
borrowings are unsecured, without fixed repayment term and were
borrowed from independent third parties.

Out of which, unsecured other borrowings amounted to
approximately RMB45,257,000 (2024: RMB45,202,000) carried
ﬁxed interest rates ranged at 5% to 12% per annum (2024: 5% to

12%). The remaining other borrowings of the Group are interestree.

On 31 December 2025, certain counterparties agreed not to
demand repayment before March 2027 (2024: March 2026) and
accordingly, an amount of approximately RMB95,257,000 (2024:
RMB97,937,000) due to these parties are classified as non-current.

During the year ended 31 December 2025, amounts due fo non-
controlling shareholders of a subsidiary of RMB3,820,000 (2024:
RMB6,650,000) were reclassified as unsecured other borrowing
for RMB3,820,000 (2024: RMB6,650,000) as describe in
Note 28.

30. M fE &

e

(a)

(b)

(c)

HE—
BB AR FEIERBRRE
T _MFE: AR¥6,650,0007T) ¢ A

7t (

BREARBRBcHERFEMER

3B FE St B B E A RS B A K R 18 S AT e
BERRZHE EBEHORARK,506,0007T
(ZZZmF - AR¥27,504,0007T) °

BFEWEMER

WEENBYE=FREEFERI2% T EHK
7 o

B 2BEMHARK2]1,560,0007t(=F =
£ ANR#6,760,0007T) B EBEMIEEA
RZZBEZRAFTZARIRIREKREE - B THK
HHMEEBER T - F+_AFEE -

BEMZHEMER

RZZE-_AF+ZA=+—H AEBZHEE
IR H A B9 AEEF - TRET BRI RK
BBME=R -

B HAREEA5,257,000(ZFTZWEF © A
R#45,202,0007T ) 2z £ E it & & A B £ F 7
E5%ZE12%(ZFZWF :5%E12%)5T 8 < Ktk
LASN - REEZ BMEEHTEE -

RZEZAF+ZA=+—H8 BFTHFAHRA
ER T+ F = AT EERER(ZT -
F:ZTRF=A) At BAEZSFEALZ
REHARESS 257,000t (ZFE-MF : AR
07,037,000 ) ELEAEIERS -

ERFTA=+—RHILFE  EN—
R IH A R ¥ 3,820,000

AR®3820000c(=—F_mMF: AR®
6,650,000 EF n B ABRMZEMESR

EaE

ENMIEE28 -
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31. DEFERRED TAX LIABILITIES

The following are the major deferred fax assets and deferred tax

liabilities recognised and movements thereon during the current

and prior years:

S1LEZEBERR

NTARFEMBEFENIR2RERBEER
BREFIAAE - AR HEE

Fair value
adjustment of
property, plant Fair value
and equipment adjustment
on acquisition of investment
of subsidiaries properties Total
WU B A R
NE - BERRE REME
NPERE NTPERE Bt
RMB'000 RMB'000 RMB'000
ARETFT ARBFT ARBETT
At 1 January 2024 RZZEZmF—-HA—H [3,664] (7,956 (11,620)
Credited to profit or loss (Note 13) SHABR(HES) 896 562 1,458
At 31 December 2024 RZZ-WE+=-A=+—8 (2,768 (7,394) (10,162
Credited to profit or loss (Note 13) AR (HEIS) 865 815 1,680
At 31 December 2025 RZE-_RF+-_A=1+—H (1,903 (6,579) (8,482)
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31. DEFERRED TAX LIABILITIES (conTiNuED)

At the end of the reporting period, the aggregate amount of
temporary differences associated with undistributed earnings
of subsidiaries for which deferred tax liabilities have not been
recognised was approximately RMB178,796,408 (2024:
RMB240,198,000). No liability has been recognised in respect
of these differences because the Group is in a position to control
the timing of the reversal of the temporary differences and it
is probable that such differences will not be reversed in the

foreseeable future.

At the end of the reporting period, the Group has unused tax loss of
approximately RMB482,553,000 (2024: RMB328,857,000),
no deferred tax asset has been recognised for the unused tax loss

due to unpredictability of future profit streams for both years.

At the end of the reporting period, the Group has unrecognised
deductible temporary differences of approximately
RMB54,701,000 (2024: RMB1,464,654,000), including
impairment loss provided for property, plant and equipment,
frade and other receivables and prepayments, confract assefs.
In the opinion of the Directors, such temporary differences are
not probable to be utilised in the foreseeable future taking info
account the fact that no sufficient taxable profits will be available.
Accordingly, no deferred tax asset has been recognised in relation
fo such deductible temporary difference as at 31 December 2025
and 2024.

S1EZEHIEEE @)

RBEHR  BNAERELERBEBOHE
RANADEANEEANEREZRRLELS
ARM178,796,408 T (ZZE_WHF : AR¥
240,198,0007T) - AR AKB AIEFI E it E
BOBOER  MBEHRATLERIEROZE
Z8 - AT ERZFZRERAE -

RBEHER  AEENRDAHRESENAA
R# 482,553,000t (ZZT-_WMF : AR
328,857,0007T) » 7 A TE B M @ F E A &
FCRFRIR - M EF A AR BB BEREL
RIBEE -

RBEMR  AEEBRER ZABBERFEE
BOARKS4,701,000(Z T -WF : ARK
1,464,654,0007T) - EhBERYE  BEK
i EURRAR - E b YR IE R TR FRIA A &
BREEIRZBEBERE ZEIAEEH
ERTEN  BERR AR MEZENA RS
RAKRAGEEHRBA - At R=F_AF k=
EOWE+-_A=t+—R0 UERBHETRGKE
RIEEEERDELCHREE -
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32. SHARE CAPITAL 32. &4
RMB
Number equivalent
of shares Amount amount
RGEE 28 ARBERLSE
HK'000 RMB'000
TET ARETT
Authorised EE
As at 1 January 2024, 31 December 2024 ond R=Z=—W&—HF—H
1 January 2025 (ordinary share of HK$0.2 “E-MF+ZA=+-HEK
each) “E-H¥—H—H N/A
(BREEC.2BTEEMK) 5,000,000 1,000,000 TER
Share subdivision (Nofe (i below) BRI (XA i) N/A
45,000,000 = NEA
At 31 December 2025 R-F-R&+-A=1+-A N/A
[ordinary share of HK$0.02 each) (BREEC.2ETLLEBR) 50,000,000 1,000,000 i
Issued and fully paid ERTRAR
As at 1 January 2024, 31 December 2024 ond HMZ=ZF=ZWF—A—H
1 January 2025 (ordinary share of HK$0.2 “E-NE+-AZ+-BK
each) “Z-h%—-A—H
(BREEC.2ETLER) 1,503,882 300,776 255,247
Capital Reorganisation BRAEA (270,699) (229,722)
Balance at 31 December 2025 RZE-_RF+-_A=t—Hz&EH®
[ordinary share of HK$0.02 each) (EREEC.02ETEAA) 1,503,882 30,077 25,525

Pursuant to the Company’s announcement dated 14 February
2025, as at 14 February 2025, the authorised share capital of the
Company is HK$1,000,000,000 divided into 5,000,000,000
shares (having a nominal or par value of HK$0.20 each), of which
1,503,881,500 shares are in issue and are fully paid or credited

as fully paid.

BEAQAFGABHA-ZTE_AF_A+HEHENR
L RZZE_RAF_ATHIA  KRRARVEEEA

#1,000,000,000/% 7T -

5 7/5,000,000,000

REREEEEXEERO.20EBITZ ki) - K
1,503,881, 500 RM RE HITREHET KA

RIIERR -
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32. SHARE CAPITAL (coNTINUED)

The Board proposed fo carry out the capital reorganisation (the
"Capital Reorganisation”), which involves:

(@)  the capital reduction (the “Capital Reduction”) whereby the
nominal or par value of each issued share was reduced
from HK$0.20 to HK$0.02 by cancellation of the paid up

capital to the extent of HK$0.18 on each issued share;

(b)  the share sub-division (the “Share Sub-division”) whereby
immediately following the Capital Reduction, each
authorised but unissued share of a nominal or par value
of HK$0.20 was sub-divided into ten (10) new shares of

nominal or par value of HK$0.02 each; and

(c)  the credit arising from the Capital Reduction in the amount
of approximately HK$270,699,000 (equivalent to
RMB229,722,000) was applied towards offsetting the
accumulated losses of the Company as at the effective date
of the Capital Reduction, thereby reducing the accumulated
losses of the Company, and the balance was transferred o

the accumulated losses account of the Company.

The Capital Reorganisation was approved by the shareholders
of the Company at its extraordinary general meeting on 2 April
2025.

The new shares subsequent to the Capital Reorganisation rank pari

passu with the existing shares in all respects.

Further details of the Group's Capital Reorganisation are set out in
the Company’s announcements dated 14 February 2025 and 2
April 2025 and the Company’s circular dated 14 March 2025.

Saved as disclosed above, there were no other movements in the
authorised and issued share capital of the Company for the years
ended 31 December 2024 and 31 December 2025.

32. A (@)

EFRBETRAEA(TREAEAR]) - BhY

i

(o) BEAHIR([ERAHEIR]) - &P BEBBETH
BREA(AEREETRMN0.I8ETRE
R) EEREETRONEEEEXREE
HO.20/8 TTHIM=0.028 7T ¢

(b)  BOFA(BRDIFA]) - Eh ERERAH
Wik BREZREBEXEERC20ETZ
EEERBTROFART(0REREE
BEIEERO.O2BTZHEN : &

(c] MAHIRATEL ZERELN270,699,000
BT (HERARKE229,722,00070) 7 Bk
FEHBRNAERERAREHE AR RAE
B RMEDRAR AR EE - M&H%
AIEEEARAZRFHEER -

BABECARABRERRN T _AFOA_HE
TZREFRRE L4E -

BRABER ZFTBRMNRABE LD HARERNF
EES: v

EHRAEERAZTHEHE—SHFBEIANRELAT A
HAE-_ZT-_AF_A+HWEAR-ZE-_RAFMAC=
HOAERARRIBBHAZS-_AF=-A+TEH
B3 K o

BREXFEEEN BE_T-_WF+=A
=t+—HERZZE-RF+-A=+—HILEFE "
RATVEERBEITRASEE M ZE) -
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33. RETIREMENT BENEFIT PLANS

The employees of the Group's subsidiaries in the PRC are members
of a state-managed refirement benefit scheme operated by the
local government in the PRC. The Group is required fo contribute
a specified percentage of payroll cost to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect fo the scheme is to make the specified contributions
according fo the sfate rules.

The Group operates a Mandatory Provident Fund Scheme [the
"MPF Scheme”] under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution refirement
scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required
fo make confributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000 (2024: HK$30,000). Contributions to the scheme
vest immediately.

34. CAPITAL COMMITMENTS

TEARRIERER AR

33 RIRE RIS

AEETEMBEARMNES R BT BRFLEE
MBERERRKBANAENKE - NREBEALRS
ERXOEELOIFRAKBMEEHZK - BEH
RHED - AEEHZTENE -EERREE
FOERIEHFEMR -

RIBBBEDFEABSZ R G MERTEFT BIRH]
AEBEREARBHIETHNREEERGIER
EeFE(TaEesta]) - wEetEA—BM
BUERAETENREHRTORNE - RIBRTE
T8 BRERHEREASAERESHBEAN
ShABREERETEIMK - EFANBEBKRALRR
30,000 (= =4 : 30,000/ 7T) « 5t &
HARBANEERE -

4. ERAEE

2025 2024
—E-EE —E-MF
Notes RMB’000 RMB'000
Het ARBTRT AREBT T
Capital commitments contracted but not provided for B R IA T & IBET 4
relafing to the following: REEARAEEL
AREHER A
— Acquisition of investment properties under —WEERREME
development (a) 72,943 72,943
— Investment in conducting capital financing business ~ — & & #ETTE RN
BEET (b) - 647
Notes: Wit -
[a)  Acquisition of investment properties under development o) WKBEZKEMXE
The amounts mainly represent the commitments relating to the CHFTERENTEEREE -FBEFH &
consfruction of a hotel in Yancheng, the PRC, which was classified EHER-ZE_NERLSBERDE  BERRE
as property, plant and equipment in 2024. Since year 2022, the BT _F8 BEYEEL -
consfruction of the hotel was suspended.
(b)  Investment in conducting capital financing business (b) REETEABMEEH

The amount represents the capital commitment fo a subsidiary which
principally conducts capital finance business. The subsidiary was
disposed during the year.

SEER -—HETEETEAREXEBNNERF
ZERALE MBRARARFALE -
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MAJOR NON-CASH TRANSACTIONS I5.XTEFRERSB
Saved as disclosed elsewhere in these consolidated financial BRZEFREVBERREMBIABEEEIN - AR
statements, the Company did not have any other significant non- A EEMEMERFRERS °
cash transactions.
PLEDGE OF ASSETS 36 EEEH
At the end of the reporting period, the following assets of the Group RBEHRR > NEBEKATEEEAFART
were pledged fo secure bank borrowings, other borrowings and REBEMRTEE  HMEEREERENE
credit facilities granted to the Group during the year: o
2025 2024
—E_RE ZZZF
RMB’000 RMB'000
AR®ETR ARETT
Dredgers included in property, plant and equipment ZRM(GIAME - BE RE#E) 340,360 348,896
Properties included in property, plant and equipment ¥ 2 (Bl A M E ~ BE R&E) 2,677 2,893
Investment properties "B 33,886 33,886
Equity interest &% AR 2 37,105 37,105
414,028 422,780
Save as the pledged assets disclosed above, the issued shares BREXEENCDHEREEN R_ZE-_RHF+=
of a subsidiary of the Company were also pledged to secure A=1t—H8 > ARFR—HNBARMNEHTRN

borrowings of the Group as at 31 December 2025. TMEBERAEAREEESER -
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37. RELATED PARTY DISCLOSURES

Save as disclosed in elsewhere in the consolidated financial

statements, during the year, the Group entered into the following

significant transactions with the related parties and had the

following outstanding balances with related parties at the end of

both years:

(i)

Related party transactions

The Group received other advances from, and made
repayments fo Mr. Liu during the years ended 31 December
2025 and 31 December 2024. As at 31 December
2025, the amount due fo Mr. Liu was of approximately
RMB56,458,000 (2024: RMB60,663,000) as disclosed
in Note 27.

Besides, the Group had provided shareholder loans to the
associate and equity investment of RMB7, 135,000 (2024:
RMB7,135,000), net of allowance of RMB146,000
(2024: RMB146,000) and RMB9,775,000 (2024
RMBQ,775,000), net of allowance of RMB169,000
(2024: RMB199,000) respectively. Loan interest of
RMB 1,276,000 (2024: RMB269,000) was paid by the

associate during the year.

TEARRIERER AR

37. BT M E

BRAGAHBERER MBS FRBEEN - FRA
EEEMB T TTUTEARS - SREAES
SR AT W R S B T 2 Ak

(i) BBAEXRS

BE_Z_AF+-_A=+—RHEK=E
“MFE+—_A=+—HLFE  AEEE
ZEP}EQ%HEEZ%@Q% BEERTE L
cHRZEZRAFE+ZA=+—8 " EN
%H%im HAABANRES56,458,000T(=
ZHF  ARMG0,663,0007T) ¢ HEE
RITFE27 o

O REBE D Bl A2 QR KA
KRERBHARK7,135000c(=F =N
F:ARK7 35 ,0007T) - EMEREE
AR 46,0007E<f7f|7£|¢ AR
146,0007T) R AR¥9,775,000t (=&
ZIF : AR®OQ,7750007T) + B HBRE
BARE160,000Tc(—F-MF : AR%
199,0007L) W RER - ZBZE R AE
REAXNTAREK,276,0000(=ZF =1
F: ARME269,000L)WERFE -
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37. RELATED PARTY DISCLOSURES (cONTINUED)

i)

(iii)

(iv)

(v)

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 31 December 2025 and 31 December 2024, other
than pledge of assets of the Group, the Group's bank

borrowings were also supported by:

la)  corporate guarantee given by Jiangsu Xiangyu Port
Construction Project Administration Company Limited*
(IEHAFTAREIEEEBR AR ("Xiangyu PRC");

(b)  personal guarantees provided by Mr. Liu and Ms.
Zhou; and

(c) two properties owned by shareholders of the

Company’s subsidiary.

In addition, bank borrowing of the Group of
RMB49,450,000 (2024: RMB56,600,000) was
supported by a property owned by a company in which
Mtr. Liu and Ms. Zhou [see Note 29) has beneficial interest.

Pledge of assets and guarantees in
support of the Group’s construction of
Vessel and Equipment

As at 31 December 2025, other than pledging a vessel
of the Group, the Group’s construction of a vessel and
equipment was also supported by personal guarantees
provided by Mr. Liv and Ms. Zhou.

Related party balances

Details of the balances due fo related parties are set out in

Note 27 to the consolidated financial statements.

Compensation of key management
personnel

The emoluments of Directors who are also identified as
members of key management of the Group during the
reporting period are set ouf in Note 14 to the consolidated

financial statements.

37. B F I E @)

(i) SXFAEEEEFHNEE
EHRER

RZE_AF+_A=+—HEKZZ_-MNQ
F+ZA=+—8 BRASECHEHREE
BASN - REBRITEE R T SEZH

(o) THAFERIREEERAATH
FHEDELORRER

b) BlIEAERBRIRENBEALER: Rk

(c) ARBMBARKREENMEAY
o,

BEoN - REEARKA49,450,0007T B ERTT
BE(ZZZMHF : AR¥S56,600,0007T)
TRBEENEAREIHBEEERRZN DR
FIEE R ME(RME20) s °

(i) XA EEZEMARRE
FHNEEEARER

RZZE-RAF+_A=+—H BEEX
EE—EMMI AEBRE MR
REZIRNERRER AL TRENE
ABERTHE -

(iv) B8 75 45 6

MBI AR FBEREA VB HRSK
Mizz27 -

(v)] TEEEANB ZRM

BRAIRAEEITZEBERENEERN
WE R FMERR G M MR 14
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38. CAPITAL RISK MANAGEMENT

The Group manages its capital fo ensure that the group companies
will be able to confinue as a going concemn while maximising the
refurn to shareholders through the opfimisation of the debt and
equity balances. Having considered the factors and circumstance
set out in Note 2 to the consolidated financial statements, the
Directors are satisfied that the Group will have sufficient liquidity
fo meet its cash flows requirements for next twelve months from the

end of the reporfing period.

The capital structure of the Group consists of amounts due to
related parties, amounts due to non-controlling shareholders of a
subsidiary, bank borrowings, other borrowings and lease liabilities
as disclosed in respective notes to the consolidated financial
statements respectively and equity attributable to shareholders
of the Company, comprising paid up capital/share capital and

reserves.

The Directors review the capital structure regularly. As part of this
review, the Directors consider the cost and the risks associated
with each class of the capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues as well as the

issue of new debt or the redemption of existing debt.

TEARRIERER AR

3. EXREMEE

AEBEEEHEEARAZ A B EREBETH QA
BURELE  ARAEBLLERERSERR
BERERZFAEE - 8ERBHIINERE P REK
ME2ONRZRER  EZERMLAKESHEER
RORBESARNEB RSP REFTRK =
BEAMREREFTE °

AEENERNEBERRGAMBHERSMES
BEORMBEEIZE BN —HNB AR IFE
BRERROR - RITIEE - HEEREEAE
ARARBRREGRER  BREEHER/RK
Rt o

EETHEHNERALERE - EREHN - - &
EEREHEAZKARMENRR - RIZE
ENEE AREBBEBNKRE - BITHRN
RETHEXBORTESFELAKENEBRESR
AR
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39. FINANCIAL INSTRUMENTS

(a)

(b)

Categories of financial instruments

39.€m T A

(a)

ST AEER

2025 2024
—E-RE —E_MF
RMB’000 RMB'000
AR¥T T AREF T
Financial assets TRMEE
Financial assets at amortised cost RHENATENSREE 321,856 320,420
Financial liabilities tREaE
Amortised cost b X =1 W 767,094 822,906
lease liabilities HEaE 805 1,715

Financial risk management objectives
and policies

The Group’s major financial instruments include trade and
other receivables, contract assets, bank balances and cash,
trade and other payables, amounts due fo related parties,
amounts due to non-controlling shareholders of a subsidiary,
bank borrowings, other borrowings and lease liabilities.
Details of these financial instruments are disclosed in the
respective notes. The risks associated with these financial
instruments include market, credit and \iquidity risks. The
policy on how fo mitigate these risks is set out below. The
management manages and monitors these exposures fo
ensure appropriate measures are implemented on a timely

and effective manner.

(b)

BHEBEERRERBEE

FEENTIZeRMIARTERKERRE
EKKE  ANEE RITEHKLR
T BARRRNE M BRI - BT R
TR - AN — B A R IE R AR R
BRTEE HMEENREERE -
ZETRTAMNFBERNZEABM TSI
Be-ZEeRIAESNRREBETS
EERRDESRR - ARNFAREZE
BEEROBRERENTX EREEERER
ZERR - AREREE N R B R REUE

B -
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39. FINANCIAL INSTRUMENTS (cONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Market risk

(i)

Currency risk

The Group's major operating subsidiaries have
foreign currency sales and transactions, which
expose the Group fo foreign currency risk. The Group
currently does not have a foreign currency hedging
policy. However, the management monitors foreign
exchange exposure and will consider hedging
significant foreign currency exposure should the need

arise.

In respect of trade receivables and payables held in
currencies other than the functional currency of the
operations to which they relate, the Group ensures
that the net exposure is kept fo an acceptable level, by
buying or selling foreign currencies at spot rates where

necessary to address shortterm imbalances.

The management considered that the Group's
exposure fo the foreign current risk on financial assets
and liabilities is not sigmﬁcom. According|\/, no

sensitivity analysis is presented.

TEARRIERER AR

39.€® T B @)
BRREEBERBEE@m)

(b)

™ 5 & B
(i) E¥ER

REBNTEZLENB R RETING
HWERRX S » ©EAEEERKINER
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Market risk (Continued)

(i)

Interest rate risk

The Group is mainly exposed to cash flow inferest rate
risk in relation fo variable-rate bank balances for the
year ended 31 December 2025 and 31 December
2024. In addition, the Group was also exposed
fo fair value inferest rate risk in relation to fixed-rate
bank borrowings, other borrowings, lease liabilities,
amounts due o non-controlling shareholders of a
subsidiary, cerfain trade receivables and pledged
bank deposits as at 31 December 2025 and 31
December 2024.

The Group currently does not have an interest rate
hedging pohcy. However, the management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need

arise.

In the opinion of the Directors, the reasonably possible
change in interest rafes for bank balances and the
variable-rate bank borrowing is insignificant. No

sensitivity analysis is presented.

39. 2@ T B @)
(b) ¥ EKREE B ZRBEm@m)

™5 E b (E)

(ii)

F 2= [ bz
AEEBFEATHABEE-_T-_RF
+ZA=+—RAKk=ZZTE-_MF+=A
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39. FINANCIAL INSTRUMENTS (cONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group's counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk is primarily
attributable to trade receivables and contract assets.
Management has a credit policy in place and the exposure
to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all custfomers requiring credit
over a certain amount. In view of the history of business
dealings with the customers and the collection history of the
receivables due from them, management believes that there
is no material credit risk inherent in the Group's outstanding
receivable balance due from these customers. Management
makes periodic assessment on the recoverability of the
frade receivables and contract assefs based on historical
payment records, the length of the overdue period, the
financial strength of the debtors and whether there is any
dispute with the debtors. In addition, the Group performs
impairment assessment under ECL model upon application
of HKFRS 9 Financial Instruments on trade receivables and
contfract assets individually or based on provision matrix.
In this regard, the management considers that the Group's

credit risk is significantly reduced.

The Group's concentration of credit risk by geographical
locations is mainly in PRC, which accounted for 98% (31
December 2024: 100%) of the total trade receivables and

contract assets as at 31 December 2025.

The Group has concentration of credit risk as 15% (31
December 2024: 12%) and 48% (31 December 2024:
30%) of the fotal trade receivables was due from the Group's

largest customer and the five largest customers respectively.

The five largest customers are categorised as doubtful and

low risk customers.

TEARRIERER AR
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Credit risk and impairment assessment
(Continued)
The Group's internal credit risk grading assessment

comprises the following categories:

39.€® T B )

(b) ¥ EKREE B ZRBEm@m)

1= & = B X% 3Rl {8 &Y 14 ()

AEBENANBEERRFTRERBATER

Trade receivables/

Internal credit rating Description contract assets

R R = E R AR L YRR AREE

Low risk The counterparty has a low risk of default and does  Lifetime ECL — not creditimpaired
not have any pastdue amounts

K B HFEHFEONRRSE  BEYSEAAHTIE 2HREHREEHE -

ARELEEERE

Waitch list Debtor frequently repays affer due dates but usually  Lifetime ECL — not creditimpaired
seffle after due date

Bx BBAKBEEINHRRTER EHEHEEBE -
BEEEEHRRES RELEERE

Doubtful There have been significant increases in credit Lifetime ECL — not creditimpaired
risk since initial recognition through information
developed internally or external resources

A &t RBEAIER LB ERRBEEERR EHEHREEBE -
B ) 45 HE SR A 2R K B8 45 N ARELEERE

Loss There is evidence indicating the asset is credit- Lifetime ECL — creditimpaired
impaired

18 EEBBETNEAECEAFERE EHEHEEBE -

EREEERE

Write-off There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery

g BEBBETNEBALREAMBERE - 1 8H RIR

AARKEYER R EAREFR
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment

(Continued)

The following table provides information about the Group's
exposure fo credit risk and ECls for frade receivables as at

31 December 2024:

39. 2T B
(b) ¥ EKREE B EZERBE @)

1= & = B X% Rl {8 &Y 14 (%)

TEREIAEER-_ZE-_NFE+=A
=St -HRERRRAZNEERRRE

BMIEREEEENEBER

Gross Net
Expected carrying Loss carrying
As at 31 December 2024 R-E-_mME+=-A=+—H loss rate amount allowance amount
TREEEER FRELS EERE REEFSE
Types of customers KPR RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Credit impaired customers ERREEP
Past due for more than 1 year BEBEF 14.1% 778 110 668
Past due for more than 2 years WERE2E N/A
iEH S = =
Past due for more than 3 years AHBA3F 46.9% 2,650 1,242 1,408
3,428 1,352 2,076
Doubtful customers E-y=1
Past due for more than 181 days WEEBEI81 X N/A
but less than 365 days BARE365K TER -
Past due for more than 1 year BEREF 31.4% 1,159 368 791
Past due for more than 2 years BEBE2F 48.4% 9,942 4,807 5135
Past due for more than 3 years AHRBEIF 66.9% -100% 32,063 32,009 54
43164 37,184 5,980
Waitch list customers BEEr
Past due for less than 30 days BEIRE 30K 0% 33,734 21 33,713
Past due for more than 30 days BHBER30R
but less than 90 days BAREQ0K 0.2% 33,558 63 33,495
Past due for more than 90 days BERIBOOK
but less than 180 days BARE 180K 0.4% 14,576 56 14,520
Past due for more than 181 days BHEBISIX
but less than 365 days BRE|365K 0.8% 23,287 178 23,109
Past due for more than 1 year HEHBREF 6.6% 40,690 2,686 38,004
Past due for more than 2 years BEARIB2F 12.6% 30,538 3,841 26,697
Past due for more than 3 years fabiheheRE:S 25.8% -100% 36,053 21,824 14,239
212,436 28,659 183,777

As at 31 December 2024, the Company did not have any

outstanding confract assets.

RZB-_WE+—A=+—8 " &x27AHt

BEMRENENEE -
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39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £/ T B @)

(b) Financial risk management objectives (b) BIEEKREEEEREE @®)
and policies (Continued)

fe 2 LB R R ML T4 (80

TREINAEER _FT_HAF+-A
St BREREFREAZNEERBREE
MEREEBEBENERER

Credit risk and impairment assessment
(Continued)
The following table provides information about the Group's

exposure fo credit risk and ECls for frade receivables as at
31 December 2025:

Gross Net
Expected carrying Loss carrying
As at 31 December 2025 R-Z2-E&+-A=1+-A loss rate amount allowance amount
HHBEX REEAR EREE REERR
Types of customers EFgHR RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBT R ARETR AR®TR

Credit impaired customers EEREEP

Past due for more than 181 days

BHERI8IX

but less than 365 days BARE 365K 7.5% 1,000 75 925
Past due for more than 1 year BHEBF 32.4% 500 162 338
Past due for more than 2 years BHBER2E 43.9% 278 122 156
Past due for more than 3 years MHBA3F 71.1% 2,200 1,564 636

3,978 1,923 2,055
Doubtful customers RES
Past due for more than 2 years BEARIB2F 47.4% 1,225 581 644
Past due for more than 3 years fabiheheRE:S 68.0% 5,440 3,700 1740
Past due for more than 4 years BHBRAF 91.3% 1,232 1,125 107
Past due for more than 5 years BERIBSFE 100.0% 33,095 33,095 -
40,992 38,501 2,491
Wiatch st customers BiEr
Past due for less than 30 days BAMAHI0K 0.1% 35,486 27 35,459
Past due for more than 30 days BHBERI0R

but less than 90 days BAREO0K 0.2% 19,605 49 19,556
Past due for more than 91 days BHBERIX

but less than 180 days BARF 180K 0.5% 33,515 169 33,346
Past due for more than 181 days BHERI8IX

but less than 365 days BRE|365K 61,877 584 61,293
Past due for more than 1 year HEHBREF 8.4% 31,370 2,637 28,733
Past due for more than 2 years BEARIE2F 48.3% 70,883 34,229 36,654

252,736 37,695 215,041
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39. FINANCIAL INSTRUMENTS (CONTINUED) 39.£F/ T B @)

(b) Financial risk management obijectives (b) I EEKREEEZEREE@®
and policies (Continued)

Credit risk and impairment assessment 1= & B B 5 OR {E 7T 1l (4)
(Continued)
The following table provides information about the Group's TERBINAEER T _AF+ - H
exposure fo credif risk and ECLs for contract assets as at 31 ST HRENEEAXNEERREE
December 2025: BEHEBEEEENEEER
Gross Net
Expected carrying Loss carrying
As at 31 December 2025 R-B-E&+=-A=1+-H loss rate amount allowance amount
AABE=R REAE BEERE REFE
Types of customers EFER RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETR AR¥TR ARBT R

Waich list customers BEER

Past due for less than 30 days BHAE30K - 380 - 380
For trade receivables and contract assets, the Group has HEREERRENEE  ~EECER
applied the simplified approach in HKFRS @ Financial EARMBHRESLEEORSMITANNBIL
Instruments to measure the loss allowance at lifetime ECL. FEEZHEREERBRFEEREE -
Except for debtors with significant outstanding balances or BRAREERBAKRICBEEERENE
creditimpaired, the Group defermines the expected credit BAN  NREEHGERABRGEEREEEZS
losses on these items by using a provision marix. HEMBHEERE -

In making the assessment on expected loss rates, the Group EGEHEEXRE  AEEeEEAE
considers both quantitative and qualitative information BEARHEEBEENTERTHEEN  BREE
that is reasonable and supportable, including historical FRE AL EZH AL H B A 1S B 6 F
experience and forward-looking information that is available SRBLATELEER - IEROATELEE
without undue cost or effort. Forward-looking information HEELEERRE  MBOWM - BUA
considered includes the future prospects of the industries in B HEASEERAMBEUASTEND
which the Group's debtors operate, obtained from economic AEBBEBAMETENRRAS UK
expert reports, financial analysts, governmental bodies, HAREBEZOEFREBENER K TELE
relevant thinktanks and other similar organisations, as well ERNSENSRR - FEIFLERE
as consideration of various external sources of actual and EHRE UERIEEEBEAZEBEER
forecast economic information that relate to the Group's T AR -

core operations. The grouping is regularly reviewed by
management fo ensure relevant information about specific

debtors is updated.
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

Other receivables and prepayments

The Group measures the loss allowance equal to 12m ECL
for other receivables. For those balances expected to have
significant increase in credit risk since initial recognition,
the Group apply lifefime ECL based on aging for classes
with difference credit risk characteristics and exposures. As
at 31 December 2025, included in other receivables and
prepayments included counter parties who were in financial
difficulties and the management of the Group considers the
probability of default is significant for those balances. For
the remaining non trade nature balances, management of
the Group considers the probability of default by assessing
the counterparties’ financial background and creditability
and accordingly a fofal impairment of approximately RMBnil
[2024: nil) was provided as at 31 December 2025.

Bank balances and cash

Credit risk on bank balances is limited because the
counterparties are reputable banks with high credit rafings
assigned by international credit agencies. The Group has no

other significant concentration of credit risk.

39.€® T B )

(b)

BXEMREEBEZEREE @

1= & = B X% 3Rl {8 &Y 14 ()
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39. FINANCIAL INSTRUMENTS (cONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

TEARRIERER AR

(b)

Credit risk and impairment assessment

(Continued)
Summary

Movement in the loss allowance account in respect of trade

receivables, contract assets and other receivables in lifetime

ECL during the year is as follows:

39.€® T B @)

BRREEBERBEE@m)

fes 25 L B B R ML T4 (90

185

AEE BEZHEHEEBROBLE
W BHEEREMEKRFRNEBRE
BREMZEHMT -

2025 2024
—E-HE ZEZOF
RMB’000 RMB'000
ARBTT ARETT
Balance at 1 January N—HA—Br&E% 76,707 1,230,662
Impairment loss recognised during the year FREREREEE
Trade receivables & W B R 15,880 24,393
Other receivables and prepayments H fth & U RIB R FE A IR 660 737
Reversal of provision during the year FAREERER
Trade receivables & U BR 3R (4,956) (17,510)
Contract assets BREE = (384)
Other receivables and prepayments H A i W 5k TE ] FE A R IE (78) (92)
Eliminated upon disposal of frade receivables H 65 UK BR R A& il 8E - (1,147,544)
Amounts written off MiEe R - (13,559)
Balance at 31 December R+ ZA=1+—BW&e 88,213 76,707
Liquidity risk REBETEE

The Group's policy is to regularly monitor current and

expected liquidity requirements to ensure that it maintains

sufficient cash reserves to meet its liquidity requirements in

the short and longer term. Having considered the factors and

circumstances set out in Note 2 to the consolidated financial

statements, the Directors are satisfied that the Group will

have sufficient liquidity to meet its cash flows requirements for

the next twelve months from the end of the reporting period.

AEENBRRASERERE I RBEHOR
BESFXR  MRAKERASEARS
EENEEHERANRBESFFR -
RERGEMBERRWMF2AAERRIBER
% BEEEMTEESERTARDED
ENEREHREFRR T —EANRE

=BT
ILE K °



39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Liquidity risk (Continued)

The following tables detail the Group's contractual maturity
for its financial liabilities. The tables have been drawn up
based on the undiscounted cash flows of financial liabilities
based on the earliest dates on which the Group can be

required fo pay.

The tables include both inferest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from prevailing interest rate

at the end of the reporting date.

Liquidity and interest risk tables
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39.€® T B )
BRREEBERBEEm

(b)

B E S R (|

TRHAJIAEECRBEENASYIHA -
ZRDBREBEAKEANTNRZE B HER
TRAENRFRRASRERE -

ZREBEMNERAZESRE - ENER
ERFPNENRIRET  RBERBEIE

BERRNBITHERSH -

RBETRAZRERR

Weighted
aveage  Ondemand/ Total
efechie less han 3 monhs Tyeor  undiscourled Canying
ineres! rale 3 months o1 year o5 years cash flows amount
ERY Bz%/ =R ARG
EEHE HH=fR 3 —FERE REHE RHE
b RMB'000 RMB'000 RMB000 RMB1000 RMB'000
% ARETT ARETTL ARETTL ARETT ARETT
At 31 December 2024 RZE-ME+ZA=1-A
Norderivative finonciol fabilfes HittgEE
Trads payobles ERER - 184 674 - - 184,674 184,674
Other payables EftEf3E S 185,170 = = 185,170 185,170
Amounts due fo reloed paries EREEHTE = 7420 = = 67420 67420
Amounis due fo nomconfoling inlresis of a subsiciory R~ BA TR RERE
- nonnierest bearing -Tits - - - 1027 1027 007
- inferest bearing ot fired rafes ~BEEHE B 10.00 3610 - 8,250 11,860 10782
Bank borrowings BiifRE
- inferests bearing of fired rates - RETHE 8 568 119,831 67,238 - 187,069 184,800
Other borrowings EfRE
- noninlerest bearing -Tit8 - - - 52,535 52535 52,535
~infest bearing ot fired rafes -RETHEE 6.59 15,291 21831 68,044 105,766 95,498
lease liabilfes HEEE 4.38 302 959 665 1926 1715
576,298 90,028 172,121 838 447 824 621
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39. FINANCIAL INSTRUMENTS (cONTINUED)

(b)

(c)

Financial risk management objectives

and policies (Continued)

Liquidity risk (Continued)

Liquidity and interest risk tables (Continued)

At 31 December 2025

Nonderivative financial liabilfes

R-B-EEAzt-8

7
E

TEARRIERER AR

39.€® T B @)

Weighted
average
effective

interest rate
il 2371
BBz

(b) MEMREREBERBE

REE R
REBEE R =ERE R (8)

Total
undiscounted
cash flows
RERRS
nEfE
RMB000
ARETR

On demand/
less than 3 months

3 months to 1 year
REX/ =il
SR=fA -&
RMB'000 RMB’000
ARETR ARETR

1 year
to 5 years

-FERE
RMB'000
ARETT

(%)

Carrying
amount

Rk
RMB'000

ARRTR

Trade poyobles - 55,649 86,024 - 141,673 141,673

Other poyobles EfERE - 200,890 - - 200,890 200,890

Amounts due fo reloed paries ERBEA A - 64,490 - - 64,490 64,490

Amoun's due fo nonconfollng merests of o subsiclory B~ B AR ERER B

- nonnierest bearing —RHE - - - 42,027 42,027 12,027

- inferest bearing ot fived rafes -RETH®E 8.75 3,569 - 3458 7027 6,462

Bank borrowings Bk

- inferes's bearing of fixed rates —REENE:E 5,01 85,176 61,208 34,242 180,626 175,200

Other borrowings EHES

- nonnierest bearing -Tt8 - - - 52,535 52,535 52,535

- inferes bearing ot fived rofes - BT E 6.12 11,237 - 84,939 96,176 83,820

|sase liabilies figek 414 814 30 - 844 805
421,825 147,262 217,201 786,288 767,902

Fair value

The fair values of financial assets and financial liabilities are

determined in accordance with generally accepted pricing

models based on discounted cash flow analysis using prices

or rates from observable current market fransactions as input.

The Group's investment properties are stated at their fair

(c) AF1{E

TREENSRAGBNATFELEAER
EMRAEREDTZAREERLME
EBHOMURBIBREM SR ZER

HHRIE R ABIE -

AEBREWENRFEIE

ERCEAS

value and details of which are set out in Note 19. M2E19 o

EEZRBNEEMBIME P IREHEK ARG
ENsREERCHABENREEEHEER
FERE -

The Directors consider that the carrying amounts of financial
assets and financial liabilities measured at amortised costs in
the consolidated financial statements approximate their fair
values.



FROM FINANCING ACTIVITIES

40. RECONCILIATION OF LIABILITIES ARISING

The table below details changes in the Group's liabilities arising

from financing activities, including both cash and non-cash

changes. liabilities arising from financing activities are those for

which cash flows were, or future cash flows will be, classified in the
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For the year ended 31 December 2025 B EZ T - A&+ -_A=+—BItFE

A0.ARMEETEIMELERBENHK

=

TRAVNAEERARE TS MELN A

BRASIGFASED  AREIIMELNE

BRI

=
S|

(XRRRLRERH) RAEELR

BHRERERESBRBELTDABREREN

Group's consolidated statement of cash flows as cash flows from HE o
financing activifies.
Amounts
due fo non-
Amounis contolling
Bank Other lease dueto inferes of
borrowmgs borrowmgs liabilfes related parties a subsid\'or\/ Total
E—-HnE
FEf N3
H7iRE HifEg HEEE BB AT B&AE @z
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARETR ARETT
As of 1 Jonuary 2024 RZZ-NmF-A-A 196,200 172,372 1,198 87,944 59,369 517,083
Financing cash flows BERLTE (11,400) (31,358] 1,040) 20,524] - (64,322
Inferest peid ERFE (17,016) (7,004) - - (719] (18,739)
Inferest expenses FlEmY 11016 7,373 66 - 809 19,264
Loss on early lease ferminafion RAKIRESE - - (33] - - (33]
Transfer fo other payable (roncash| ERTHUENRB(ERS) - - (83) - - (83
Transfer fo amounts due fo norcontrollng inferest BB Z R B A A
of a subsidiary [norrcosh) FRRERTE(EES) - 6,650 - - 6,650) -
New lease entered [noncash) BAUHHEERS) = - 1,607 - - 1,607
As ot 31 December 2024 R-E-ME+-B=1-H 184,800 148,033 1715 67,420 52,809 454,777
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

40. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES (cONTINUED)

A.FRMETIMELEEBNHIK

(%)

Amounts

Amounts  due fo non-

dueto  controlling

Bank Other Lease related interest of

borrowings  borrowings liabilities parties o subsidiary

Eff-BHE

Eff NRFER
RiTRE AbfEE L BB ATE B&E @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARET T ARET T AEET T
Asat 1 Jonuary 2025 R-E-RE-F-H 184,800 148,033 1,715 67,420 52,809 454,777
Financing cash lows BERSRE (9,600) (15,498) (883) (2,930) (500) (29,411)
Inferest paid BRFE (10,488) (3,659) - - (368) (14,515)
Inerest expenses LS 10,488 6,765 48 - 368 17,669
Disposal of subsidicres HERBAR - - (499) - - (499)
Transfer fo other payable (roncash| BRTEMEMNTA(ERS) - (3,106) - - - (3,106)

Transfer fo amounts due fo noncontrolling inferest ~ EEZ R —EHB AN

of a subsidiary [non-cosh) ERRERTEG - 3,820 - - (3,820) -
New lease entered [norrcash) BHVHAE(ERS) - - 424 - - 424
As ot 31 December 2025 RZE-RF+-F=1-8H 175,200 136,355 805 64,490 48,489 425,339




41. PARTICULARS OF PRINCIPAL

SUBSIDIARIES

Particulars of the Company's principal subsidiaries af the end of the

reporting period are as follows

Country of
operation and date  Issued and fully paid
of incorporation/ ordinary share capital/
Name of subsidiary establishment registered capital
EEERREM BRATRBAREER
WELRAER R/ HIMAH kx/EREx
TROETEMBIEERAT PRC RMB72,754,776
{liangsu Jiaolong Salvage Harbour 22 uly 1977
Engineering Company Limited*,
"Jiangsu Jiaolong’)
THEETBABIRERAT T ARE72,754,7767
([IgREl) “AttELAZTZE
THEFHRRRERAT PRC RMB514,200,000
(liangsu Xingyu Environment Protection 30 June 2015
Company Limited*|
THEAFRAERERAT hE ARE514,200,0007

TEATRRZEER AT
(liangsu Xiangyu Environment Protection
Equipment Company Limited”]
IEATRRABER AT

THERTEREEARAR
(jiangsu Xingyu Holdings Group Limited*,
"Jiangsu Xingyu" or "PRC Operational Entity’)
[Note (2) below]
TRETEREEARAT
(MTHET % [PEGER))
(T XHE(2)

ZE-n%/A=TH

PRC
19 August 2013

T
Z2-ZE\ATNE

PRC
13 July 2007

i
e A

U5$75,000,000

75,000,000%

RMB39,315,800

AR%39,315,8007

A .FEMBREFE

Z
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For the year ended 31 December 2025 # &

T -FRE+-A=t—BILEE

—_=

Attributable equity
interest indirectly held Form of the
by the Company Principal activities company
AREREREN
g IERH RARR
2025 2024
ZECRE i
51% 51%  Provision of marine hoisfing, ~ Limited liability
Note (2) Note (2] installation and other
engingering services
51% 51% REELRE ZERH BRER
M (2) W2 eTERE
100% 100%  Provision of dredging Limited liability
services
100% 100%  SREERRE BREE
100% 100%  Manufacturing of Whally-owned foreign
dredging machines enferprise
100% 100% SERRER NEBERE
Note (3) Nole (3] Provision of dredging Limited liability
below below  senvices
TXMEQ)  TRMES) RESERE EREf
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (coNTINUED)

41 FTEMBERATAFHE @

Country of
operation and date  Issued and fully paid Attributable equity
of incorporation/  ordinary share capital/  interest indirectly held Form of the
Name of subsidiary establishment registered capital by the Company Principal activities company
EEERNAMR BRATRBAREER AREREREN
WEAREE B/ HIfAH B/ EREsr i RE IEXH i
2025 2024
CECRE el
TEATRRITREEARAR PRC US$80,000,000 100% 100%  Provision of management  Wholly-owned foreign
(Jiongsu Xiangyu Port Consfructing 11 June 2010 services enferprise
Project Adminisiration Company Limited*,
(Xiangyu PRC’|
THATERIRERERAR mE 80,000,000% 7 100% 100% REEBRHS NEBALE
(TAFHE]) “E2-FERAT-H
TEITKBERLF PRC US$73,000,000 100% 100%  Provision of dredgingand ~ Wholly-owned foreign
(Jiongsu Xiangyu Water Management 3 August 2011 water management enferprise
Company Limited) services
THATKBERAR hE 73,000,000%7 100% 100% RERLRABER NEBALE
“2—%/\A=H B
NEIRERAR Hong Kong HK$ 100,000 100% 100%  Investment holding and Limited licbilty
Power Wealh Engineering Limited 3 July 2002 provision of dredging
consulcfion services
NEIRARAA B 100,000% 7 100% 100% REERRREHEL EREfM
“EE-FLACE AR
THEFEZARAA PRC RMB66,000,000 100% 100%  Property development Limited licbilty
{liangsu Fengyu Property 4 December 2013 and invesiment
Development Company Limited*|
THETEZRRAA il A&H66,000,0007 100% 100% HEERRRE BREE
“F-ZFT-ARA
THEFERFERSERAT PRC RMBI1,000,000 100% 100%  Property management Limited licbilty
{Jiangsu Xingyu Infemational 15 June 2016
Houseware Plaza Company Limited”)
THATERFERSRRAT il ARE1,000,0007 100% 1005 #H%ER BREM

“E-ERATRA
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41. PARTICULARS OF PRINCIPAL 41 . T EHEB R TFE @
SUBSIDIARIES (cONTINUED)

Country of
operation and date  Issued and fully paid Attributable equity
of incorporation/ ordinary share capital/  interest indirectly held Form of the
Name of subsidiary establishment registered capital by the Company Principal activities company
EEERRAM BRARCAREER AREREREN
WELARER B/ HRIMAH B/ EREsr EfhRE E2:3 303 b
2025 2024
CECRE s
THATERERAT PRC RMB10,000,000 100% 100%  Inactive Limited licbilty
(liongsu Xingyu Commerce 16 Apil 2014

Company Limited*)
THETHRARLA hE AK%10,000,0007 100% 100% FER EREf
“E-RERATAR

EEMATRENEER PRC 15$20,000,000 100% 100%  lending and venture capital  Limited liability
HBRAT] (Hucian Shi Xiangyu Technology 171 September 2015 financing business in he
Microfinance Limited*) technology secor
ERTAFHR D EEFERAT Gl 20,000,000%7 100% 100% MEAEEEREAR BREE
“E-RFAAT-H BARERE
THATRREXSLRERAT PRC 15$50,000,000 100% 100%  Inactive Limited fiobilit
(liangsu Xiangy Environmental 27 August 2015

Protection Industry Development Limited*|
TEATRREXERBRAT Gl 50,000,000%7 100% 100% RE BREE
“E-RFNAC TR

TENEERERERAT PRC U5$49,980,000 100% 100%  Inactive Limited licbilty
{iangsu Lifu Infrastructure 25 June 2012

Construction Company Limited*)
THENEERERERAA T 49,980,000% 100% 100% MEE EREf
“F-ZHRAZTEA

IEEHRETRERAA PRC RMB10,000,000 51% 51%  Provision of marine hoisting  Limited fiabilty
(iangsu longyang Harbour Engineering 18 May 2020 and installafion
Company Limited*], ['Longyang']

TEEFABIRARAA(EE])  #8 AK%10,000,0007 51% 5% REEBLARRZE BREE

“E-FFRATAA
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For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

41. PARTICULARS OF PRINCIPAL 41 . T EHNB R TFE @
SUBSIDIARIES (coNTINUED)

Country of
operation and date  Issued and fully paid Attributable equity
of incorporation/  ordinary share capital/  interest indirectly held Form of the
Name of subsidiary establishment registered capital by the Company Principal activities company
EEERRGER BRTREAREER ARRHEREN
WEAREE R/ RIMAH B4/ ERER FE ke IEEH NEEA
2025 2024
CECRE it
Sino Trust Energy Pre. Lid. ["Sino Trust'| Singopore SGD1,500,000 N/A# 100%  Inactive Limited liability
23 May 2024
Sino Trust Energy Ple. Lid. A g 1,500,000% s 7T TER 100% TER AREL
(T Sino Trust]] “E-MERA-1=H
Eurasia Energy Development Limited Republic of Kazakhsian ~ Kazakhstani Tenge N/A 100%  Inacive Limited fiabiliy
Liability Partnership |'Eurasia Energy’) ['Kazakhstan') 940,000,000
2 September 2024
Eurasia Energy Development RERIALTE 940,000,000 ER 100%  TER AREL
Limited Liability Partnership (M= A RERSAEX
([Evrasia Energyl| “E-MEAEZR
Ever Blossom Global Limited BVI US$1,000 100% N/A  Inactive Limited liability
28 February 2025
BERRERAR RBRAES 1,000%7 100% TER  TRE BREHR
ZBon%
“A=tN\H
Ever Blossom Global [Hong Kong) Limied ~ HK HK$5,000 100% N/A  Inactive Limited liability
1 Apil 2025
BERR(BE)ERAT B 500087 100% TER  TRE AREL
“Z2-RFMA-H
The above table lists the subsidiaries of the Group which, in the FREVEERAHAEEEEXNEEREETEY
opinion of the Directors, principally affected the results or assets ENAEEMBAR - EERR - WEHIE
of the Group. To give details of other subsidiaries would, in the BARNFBEHSREBEBRNITE °

opinion of the Directors, result in particulars of excessive length.

*

for identification only * EeE R
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes:

(1)

(2]

(3)

None of the subsidiaries had any debt securities outstanding af the
end of the reporting period, or at any time during the year.

The issued shares of the subsidiary of the Company were pledged to
secure borrowings of the Group as at 31 December 2025.

Consolidated structured entity

PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity inferest in any
enferprise which owns vessels for conducting dredging business in
the PRC. The Group conducts a substantial portion of the business
through the PRC Operational Entity and its subsidiaries who are
engaged in the provision of dredging services of the Group.

On 19 April 2011, Xiangyu PRC, the PRC Operational Entity and its
respective equity parficipants, being Mr. Liu and Ms. Zhou enfered
info a series of agreements (the “"Contractual Arrangements”). The
PRC Operational Entity is engaged in the provision of dredging
services of the Group.

Key provisions of the Contractual Arrangements are as follows:

(i) Option Agreement

Xiangyu PRC, PRC Operational Enfity, Mr. Liv and Ms. Zhou
entered info an exclusive option agreement (the “Option
Agreement”) whereby Mr. Liu and Ms. Zhou have irrevocably
granted Xiangyu PRC an option fo acquire, directly or through
one or more nominees, the entire equity interest held by Mr.
Liu and Ms. Zhou in PRC Operational Entity at a price [the
"Acquisition Cost”] equivalent to the fair market value of such
equity interest or, where applicable, the amount as permitted
by the applicable PRC laws. The Acquisition Cost, when
received, will be contributed by Mr. Liv and Ms. Zhou fo
Xiangyu PRC as capital surplus. Subject to the compliance
with the PRC laws, Xiangyu PRC may exercise the option at
any time, in respect of all or part of the equity interest of PRC
Operational Entity and in any manner at its sole discretion.

41.FTEMBERATFHE @

Hiat -

(1

(2

(3)

RE|EHR &Fim&ﬂﬁﬁﬁﬁ
BEABRTEIERES

BB A

RZZE_AF+_A=+—H AREA—HHE
AAMEBRITENEEERANEREEEFE

e
TA °©

aftEBLEER

PEUAERRER LSRG AR 2 INEAHEEER

A AETRAEEAOMMOPRECEPRF

BHBBS0%HRE - REBARH XKL FEBP

l%«%?'-i‘%‘f&ﬁ?ﬁé%%T NEBEE RS 2 M
NEETT °

R_E——FEOA+TAHE AFHE - pEEKE
EREERZZ2K (MYEERALRLIFTL X
IBBETAORYED - FREGEERBERMAKN
B g% RS -

%%Wm$%

BRLBNEEEROT ¢

(i) IBRERGR

ATHE TELEER XL EAEAR
TRV —HBERERE R ([ERER
& BUBIEER AL TR HE LR
AFHERT-HBERE  TEEXIEBR
—BEZHRREBARBERZBREORT
M {ESE A EDAE L (ER ) MBS
(TERADKRBREERAZERPE
REBRPRHANDIBME - WEIKREEK
A BEERARLTEREEIAATH
CAMEREARRY - HTFPEATERER
BREMKERTERLEERO DI RE
7 B AR 7 AT (ERE A4 - 1EAE ST
REDERMBE
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3) Consolidated structured entity (Continued)

(i)

Option Agreement (Continued)

Pursuant to the Option Agreement, each of PRC Operational
Entity, Mr. Liv and/or Ms. Zhou has given undertakings that
it shall perform certain acts, or refrain from performing certain

other acts unless with the prior written consent of Xiangyu

PRC, including but not limited fo the below matters:

(al

(b

c)

(d]

(e)

(f)

that PRC Operational Entity shall not alter its
constitutional documents or its registered capital;

that any of PRC Operational Entity, Mr. Liv and/
or Ms. Zhou shall not incur any indebtedness or
guarantee (other than those incurred in the ordinary
course of business and disclosed to and approved by
Xiangyu PRC in advance);

that PRC Operational Entity shall not provide any loan
or guarantee fo any third parties;

that PRC Operational Entity shall not dispose of or
create encumbrances over any part of its assets,
business or revenue and that Mr. Liu and Ms. Zhou
shall not dispose of or create encumbrances over the
equity interest held by them in PRC Operational Entity,
except the security created under the Equity Pledge
Agreement (as defined in (i) below);

that PRC Operational Entity shall not enfer into any
material contracts over certain amount other than
those in ifs ordinary course of business and disclosed
to and approved by Xiangyu PRC in advance;

that PRC Operational Entity shall not distribute any
dividend (including any undistributed attributable
profit payable to the entity’s shareholders prior to
the Option Agreement becoming effective) to its
shareholders and that Mr. Liu and Ms. Zhou undertake
that such undistributed profit shall be retained in PRC
Operational Entity as its capital and/or reserved fund
and shall give up and assign or transfer to Xiangyu
PRC any dividend declared and disfributed thereafter
and payable to them by virtue of their holding of the
equity inferest in PRC Operational Entity;

TEARRIERER AR

41 FTEMBERATAFHE @

Hiat - (%)

(3) &otEBEtEERE(E)
B IR 16 R ()

(i)

RIRRB AR 1

R EgEERE

P

R/RALTBEEEERE  BRIFEESHF
TENEEEERE  HBETETITA
IMEBETETEMTR  BEETRR
E

(a)

(b)

(d])

(e)

()

PEEEERE TR R SREY
HREFEMEA

TREEER  BEER/RAR
TEA I BT EEL S LER
BEHHER(R—REHBEFEL
RERNAATPIEEELEEL]
HEERIN)

PEEEERETRNENE=H
R (B IER

TREELERBSTEHEEEE -
B Sk W am B () B 20 SRR L 38 R
ERaE AARENALKLETE
HERENTELEERTHEAN
PRk B RERAE - HRE
RS E R (EE R T X)) ETT
HY BRS¢

TREEEZERE TSI LEBET
SRENEFNERGH  HERERT
EBBREPITIRCRAAATH
B % B 3 FEHE AR E BN ¢

TRgAEERETERERRD IR

EAAT AR B (B 48 I i A A 16 3 A A AT
R R 20 R B B A 4 2 B SR PE M )i

M) MBEERBLLTARZER
7 i M e R B AR R AR B AR
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YAHFHESIKKEREAEER
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3) Consolidated structured entity (Continued)

(i)

(ii)

Option Agreement (Continued)

(9) that PRC Operational Entity shall not make investment
or engage in any merger or acquisition transactions;

and

(h)  that at the request of Xiangyu PRC, Mr. Liv and
Ms. Zhou shall appoint such persons nominated by
Xiangyu PRC fo act as the Directors, supervisors and
senior management members of PRC Operational

Entity.

The Option Agreement became effective on 19 April
2011 and will expire on the date on which all the equity
interests held by Mr. Lliu and Ms. Zhou, being Directors of
the Company, in PRC Operational Entity are transferred to
Xiangyu PRC and/or its nomineels).

Proxy Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liv and Ms.
Zhou entered into a proxy agreement ("Proxy Agreement’)
pursuant fo which Mr. Liv and Ms. Zhou have unconditionally
and irrevocably undertaken to authorise such person(s) as
designated by Xiangyu PRC (being PRC citizens| fo exercise
the shareholders’ rights in relation to appointment of proxy
and exercise of voting rights in PRC Operational Entity under
the articles of association of PRC Operational Entity and
the applicable PRC laws. Such shareholders’ rights include
but not limited to (i) calling and attending the shareholders’
meetings of PRC Operational Entity; (ii) exercising the voting
rights on all matters requiring the consideration and approval
of shareholders and those pursuant to arficles of association
of PRC Operational Entity.

Before Xiangyu PRC acquires the entire equity interests in
PRC Operational Entity contemplated under the Option
Agreement, Xiangyu PRC can exercise the voting rights of
shareholders of PRC Operational Entity.

The term of the Proxy Agreement commenced on 19 April
2011 and will expire on 18 April 2026, and will be
renewable at the election of Xiangyu PRC for successive ferms
of 10 years each until termination by Xiangyu PRC with a 30-
day prior notice to PRC Operational Entfity.

Kiat - (%)

41.FTEMBERATFHE @

BOfEBEER(E)

(i)

(i)

B IR 1 R ()

g) FTEHELERBTSHELRRESET
EREHERERS &

(h EHFFEMER IEERAX
THEEHFRRERENALIES
TECEEENES EERafk
ERENXE -

EREHBER-_T——FmOA+NAHEA
R UYHERIEERBZLE(ERART
BR)NTEEEERTHENMERES
FBEAFTTER ZEERAEHRER -

REZEWHE

AFHE - PELEER  FELEEFL
TR —HERARZAEHHE([RRZER
#D o BUBAEERBLLIEEGHET
AEEEAEEEDTHEEENAL(S
FEER)RETFEKLTRAEKSIZEAA
RERPRERTEAEHZREZEIRR
RITHRERENPRELEBBRFET -
ZERRENBBEETRRN)ERAE2M
TREEEROBRRAS  (HIBMEEAR
REBERILENERARTELZBRAR
SRAMBIFTRENFRITERERE -

AT rp BAR U5 B ROHE 1op 7 B E W P B
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3)

Consolidated structured entity (Continued)

(iif)

Composite Services Agreement

Xiangyu PRC and PRC Operational Entity entered info
an exclusive composite services agreement (“Composite
Services Agreement”) pursuant to which PRC Operational
Entity will exclusively engage Xiangyu PRC to provide
consultation and other ancillary services in enterprise
management and consultancy services, dredging project
management and consultancy services.

In consideration of the provision of the aforementioned
services by Xiangyu PRC, PRC Operational Entity agrees
fo pay to Xiangyu PRC fees on an annual basis in arrears.
Fees payable to Xiangyu PRC by PRC Operational Entity
will be equivalent to the total audited revenue less all the
related cosfs, expenses, taxes and sfatutory reserve of PRC
Operational Enfity. Xiangyu PRC reserves the right to identify
the items of expenses to be included as related expenses
when calculating the fees payable by PRC Operational Entity
and is enfifled o adjust the fee payable by PRC Operational
Entity anytime based on the volume of service provided.

Pursuant to the Composite Services Agreement, PRC
Operational Entity shall not without the prior written consent
of Xiangyu PRC to dispose of or pledge its material assefs,
operation rights and/or business; alter ifs registered capital;
alter its scope of business; declare dividends; and/or remove
any of its Directors and senior management members.
Pursuant to the Composite Services Agreement, Xiangyu PRC
is required fo pay to PRC Operational Entity a surety amount
of not less than HK$22,276,000 for the performance of
its services provided to PRC Operational Entity under the
Composite Services Agreement. As a security for the due
payment of the consultation service fees and repayment of
the surety money by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement, PRC Operational
Entity has agreed to pledge its inferest in the three vessels
owned or (as the case may be| jointly-owned by it to Xiangyu

PRC.

The term of the Composite Services Agreement commenced
from 19 April 2011, and will expire on 18 April 2026,
which will be renewable at the request of Xiangyu PRC
for successive terms of 10 years each until termination by
Xiangyu PRC with a 30-day prior written nofice to PRC
Operational Entity.

TEARRIERER AR
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3) Consolidated structured entity (Continued)

(iv)

Equity Pledge Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liu and Ms.
Zhou entered info an equity pledge agreement ("Equity
Pledge Agreement’), pursuant to which Mr. Liv and Ms.
Zhou granted a continuing first priority security inferests over
their respective equity interests in PRC Operational Entity
to Xiangyu PRC for guaranteeing the performance of the
Composite Services Agreement, the Option Agreement and
the Proxy Agreement. Mr. Liu and Ms. Zhou are responsible
fo record the pledge of equity into the shareholders’ register
on the effective date of the Equity Pledge Agreement.
PRC Operational Entity, Mr. Liv and Ms. Zhou are also
responsible to register the pledge of equity in the State
Administration for Industry and Commerce 10 days after the
effective date of the Equity Pledge Agreement.

Pursuant to the Equity Pledge Agreement, without the prior
written consent of Xiangyu PRC, PRC Operational Enfity shall
not alter its current shareholding structure and/or its nature
or scope of business, Mr. Liuv and Ms. Zhou shall not allow
PRC Operational Entity to transfer or dispose of ifs assets
or pledge or transfer their respective equity interests in PRC
Operational Entity in favor of or to other third parties. Xiangyu
PRC is entitled to receive all dividends derived from the
pledged equity interests. Xiangyu PRC is entitled fo demand
repayment of the secured indebtedness and/or to exercise
its rights to sell the pledged equity interests on occurrence
of certain events of default including but not limited o non-
performance or breach of any of the Composite Services
Agreement, the Option Agreement and the Proxy Agreement;
or failure to repay other debts when due by PRC Operational
Entity, Mr. Liu or Ms. Zhou [as the case may be).

The Equity Pledge Agreement became effective from the date
of its execution and shall terminate upon performance of all
obligations under the Composite Services Agreement, the
Option Agreement and the Proxy Agreement in full.
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3)

Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements

PRC Operational Entity and Xiangyu PRC have entered info
three vessel pledge agreements (“Vessel Pledge Agreements”)
dated 19 April 2011, pursuant to which PRC Operational
Entity has pledged in favor of Xiangyu PRC (i) its entire interest
in the dredger “Zhuayang No. 101"; [ii) its 50% inferest in
the dredger “Kaijin No. 1" and [iii] its 50% interest in the
dredger “Kaijin No. 3" to Xiangyu PRC, as security for the
due payment of the consuliation service fees and repayment
of the surety money (as well as related inferest and expenses,
etc.) then owing by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement.

Pursuant fo the Vessel Pledge Agreements, without the prior
written consent of Xiangyu PRC, PRC Operational Entity shall
not pledge or dispose of ifs inferests in the pledged vessels or
any part thereof. Xiangyu PRC is entifled to exercise its rights
to sell the pledged vessels on occurrence of certain events of
default, including but not limited to the non-payment of the
secured indebtedness or non- performance of the Composite
Services Agreement.

The Vessel Pledge Agreements became effective from the
date of its execution and shall terminate upon payment or
repayment of the consultation service fees, surety money and
all other related expenses under the Composite Services
Agreement.

The Group has a confractual commitment to provide financial
assistance to the PRC Operational Entity. However, due
fo the strafegic importance of it to the Group, the Directors
infended to provide financing to the PRC Operational Entity to
support the working capital requirements. As at 31 December
2025, RMB32,450,000 bank borrowings of the PRC
Operational Entity (2024: RMB184,800,000] are secured
by pledge of assets jointly owned by the PRC Operational
Entity and the Group, corporate guarantee by the Company
and personal guarantees provided by Mr. Liu and Ms. Zhou,
the Controlling Shareholders of the Company.
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41. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(3) Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements (Continued)

For the year ended 31 December 2025, the amount of
revenue and assefs subject to the Contractual Arrangements
accounted for approximately 99.24% (2024: 96.8%) and
88.1% (2024: 80.1%) of the Group's total revenue and
assets respectively.

The Directors, are of the view that the terms of the Contractual
Arrangements have in substance enabled Xiangyu PRC to
have power over the PRC Operational Entity and rights to
variable returns from its involvement with the PRC Operational
Entity, and has the ability to use its power to affect ifs refurns,
despite the absence of formal legal equity interest held by
the Group therein. Accordingly, PRC Operational Entity
is accounted for as a consolidated structured enfity as a
subsidiary of the Company.

The following summarised financial information in respect of
PRC Operational Enfity and its subsidiaries, excluding Jiangsu
Jiaolong and its subsidiary which is a material subsidiary of
PRC Operational Entity, which represents amounts before
intragroup eliminations.
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Current assets MEEE
Non-current assets EREEE
Liabilities afE

Equity affributable to owners of the Company

Revenue &
Expense X

Loss for the year and total expense for the year

NNGIE ZEWN X (g £

FRABERFARXER

2025 2024
—E-RE —E_MF
RMB’000 RMB'000
ARET T ARBEF T
57,616 60,648
206,633 256,227
(838,977) (830,277)
(574,728) (513,402)
29,173 22,511
(90,499) 626,965)
(61,326) (604,454)

The financial information of Jiangsu Jiaolong is set out in
Note 42.
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42. SUBSIDIARY WITH MATERIAL NON- NREEERFEREZNNE A
CONTROLLING INTERESTS 7l
The Group held 51% equity interest in Jiangsu Jiaolong and its R-E_RAF+-_A=+—BRk-_Z_WNFE+=
subsidiary at 31 December 2025 and 31 December 2024. E+ B AEBEEHEIHRENEHBAR
1 %R RRAE °

Proportion of
ownership interests

Place of establishment and voting Profit/(loss)
and principal place rights held by dllocated to Accumulated
Name of subsidiary of business non-controlling interest  non-controlling interest ~ non-controlling interest
AR R FERERERN PEEXERERH
WEAREH TEEENE RERRERREELA A/ (8) RitHERER
2025 2024 2025 2024
AN TN EEteSika T
RMB’000 RMB'000 RMB’'000 RMB'000
AR%TT NCLEDHAN ARETT NS
Jiangsu Jiaolong PRC 49% 49% 20,080 19,055 192,164 180,028
TH S i 49% 49% 20,080 19,055 192,164 180,028
Summarised financial information in respect of Jiangsu Jiaolong REBMIHREREMBARPHESREARFEE
and its subsidiary which has material non-controlling interest is sef PerEss - HMBERBMOT - TXHAnE®
out below. The authorised financial information below represents e B 75 8 ) A S B 9 R A 8 AT 2 BORR ¢

amounts before infragroup eliminations:
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42. SUBSIDIARY WITH MATERIAL NON- RBEEEREEZREZNHRE 2
CONTROLLING INTERESTS (CONTINUED) 7 (@)

2025 2024
—E_RHE —EPOF
RMB’000 RMB’'000
AR¥ET ARETF T

Current assets MENVE EE 344,005 340,823
Non-current assefs ERBEE 331,832 360,733
Current liabilities mEN A& (181,390) (240,802)
Non-current liabilities ErRHEE (92,232) (23,350)
Equity atfributable to owners of the Company RATHEE AERER 210,051 187,376
Non-controlling inferests IEE = 192,164 180,028
Revenue W 25 261,379 292,541

Expense B (200,704) 200,182]
Profit for the year R A 60,675 38,887
Profit attributable to the owners of the Company PN/NSIEZ ¥ SN e 30,944 19,832
Profit attributable to the non-controlling interests FEVE AR M 2 B A i A 20,080 19,055
Profit and total comprehensive income for the year FREFNRE2EBALRE 51,024 38,887
Dividend paid to non-controlling interests XA T IR R S AR B (7,944) (7,944)
Net cash inflow from operating activities KEERIR S MA TR 26,718 58,520
Net cash oufflow from investing activities KREETHE SR F5E (3,498) (1,924)
Net cash oufflow from financing activities BB EEIIR S m R (20,921) (48,113)

Net cash inflow B (R mRAFEE 2,299 8,483
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43. LITIGATIONS AND CONTINGENT

LIABILITIES

During the year ended 31 December 2025, certain subsidiaries
of the Group in PRC are subject to enforcement or/and named
defendants in lawsuits issued in the Mainland China arising in
the ordinary course of business and thus, property, plant and
equipment and bank balances amounting to RMB6,991,000
(2024: RMB56,511,000) and RMB1,137,000 (2024
RMB681,000) respectively were frozen by the courts regarding
these litigations.

Provision has been made for the probable losses to the Group
on those claims when management can reasonably estimate the
outcome of the lawsuits taking into account of the legal advice [see
Note 25(c)). The Group does not include any pending lawsuits in
the contingent liabilities disclosed if the probability of loss is remote
or the claim amount is insignificant to the Group. The Directors
are of the view that the final outcome of the litigations will not
have a significant impact fo the financial position and financial

performance of the Company in the coming years.
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44. STATEMENT OF FINANCIAL POSITION 44,7 R T WY B # AR OR aR I 4R
AND RESERVES OF THE COMPANY

2025 2024
—E_RHE T POF
RMB’000 RMB’'000
AR¥ET ARETF T

Non-current assets ERBEE
Investments in subsidiaries R BRRMEE 162,424 266,388
Rightof-use assets FREEE 808 806
163,232 267,194
Current assets REEE
Other receivables H th JE R IE 3,073 -
Amounts due from subsidiaries AN NG 57,444 8,503
Amount due from a director Bl — 2 ESZHRIE 433 433
Bank balances and cash RITEHRLES 34 424
60,984 @,360
Current liabilities REBEE
Other payables HoAth & 5 R IR 6,439 1,876
Amounts due to subsidiaries FEATB B A B R E 91,579 41,418
Amounts due to related parties JE 15 B Bt 05 5R0R 8,032 6,644
Lease liabilities HEaE 433 451
106,483 50,389
Net current liabilities REBEEFE (45,499) (41,029
Total assets less current liabilities WEERTRBARS 117,733 226,165
Capital and reserves BEAXRf#E
Share capital AR 255,247 255,247
Reserves G (137,856) (29,438)
Total equity P 117,391 225,809
Non-current liabilities kRBEE
Lease liabilities HEAE 342 356

117,733 226,165




244 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated

Financial Statements (Continued)

e B R M AR )

TEARRIERER AR

For the year ended 31 December 2025 HZ —_ZE - FAF+_A=+—HILFE

44. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

A4 RPN TN ERRER R #E @

(CONTINUED)
Movements in the Company's reserves are as followings: NN = e O
Share
Share options Other Accumulated
premium reserve reserve losses Total
RGEE  BRERE Hit R RIER st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR  ARMTR  ARBTR  ARETR  ARETR
As 1 January 2024 RZZ2-mE-HA-A 929,013 = 165,238 (1,118,311) (24,060)
Loss and other comprehensive expenses FRBERAMEEMR
for the year - - - 15,378 (5,378
As 31 December 2024 and RZZ-ME+-A=t-AER
1 January 2025 —Z21%-A-H 929,013 = 165,238 (1,123,689) (29,438)
Loss and ofher comprehensive expenses FNBEREMZERY
for the year - - - (108,418 (108,418
A 31 December 2025 RZB-ZRETZA=1+-H 929,013 = 165,238 (1,232,107) (137,856)
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